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Overview

7~ CLP's sustainable approach to business aims to deliver long-term value for its many stakeholders. This chapter =
is organised into sections titled Capital Providers, Customers, Our People, Partners and Community and

discusses the outcomes of CLP’s management of the five financially material topics to stakeholders. Previous

annual reports used the Capitals framework to report on CLP’s use of resources in the value creation process.

This year's Annual Report, while keeping to the same value creation process, has adopted a stakeholder-centric
approach to highlight the value created by CLP through the lens of stakeholders.

Five financially material topics for CLP in 2022

) © &S =) e

Shaping and Bolstering energy Pursuing Building an agile Reinforcing
executing the security and energy growth and innovative resiliencein a
transition to reliability opportunities in workforce changing operating
N net zero our core markets environment —

The five financially material topics that create or erode the Group’s enterprise value were determined following a
comprehensive materiality assessment in 2022, which considered a wide range of factors including CLP's strategic priorities
and megatrends affecting its business. The table below will help readers more easily find specific information in relevant
sections of the Stakeholders chapter.

Financially material topics and related sub-topics Where to go for more information

1. Shaping and executing the transition to net zero:

Acting as a trusted partner in the clean energy transition > (apital Providers (page 69)
Partners (page 88)
Community (page 92)

Investing in clean electricity infrastructure > (apital Providers (page 69)
Partners (page 88)

Responding to evolving regulatory landscapes > Partners (page 88)

2. Bolstering energy security and reliability:
Providing customers with reliable and reasonably priced energy > Customers (page 77)

Navigating geopolitical instability > Customers (page 77)
3. Pursuing energy growth opportunities in our core markets:

Creating new earnings streams as other sectors electrify > (apital Providers (page 69)
Partners (page 88)

Deepening CLP’s value proposition with the right partners > Capital Providers (page 69)
Partners (page 88)

Deploying customer-facing energy solutions > Partners (page 88)

Developing Energy-as-a-Service business models > Partners (page 88)

4. Building an agile and innovative workforce:

Attracting and retaining future talent > Our People (page 82)
Enhancing technical and digital capabilities > Our People (page 82)
Promoting workplace safety and wellbeing > Our People (page 82)

5. Reinforcing resilience in a changing operating environment:
Building resilience in the face of climate change and an evolving > Customers (page 77)
business environment Community (page 92)

Reinforcing cyber resilience and data protection > Customers (page 77)

Please refer to the Sustainability as Our Business Strategy chapter (page 22) for more
information about the materiality assessment. Detailed coverage of material topics
impacting people, the environment and the economy - known as impact material topics -
can be found in CLP’s Sustainability Report. @
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Capital Providers

—— T
Shaping and executing the transition
@ ping g

to net zero
@ Pursuing energy growth opportunities
in our core markets

CLP aims to be the trusted partner in the clean energy
transition for capital providers including shareholders,
bond investors and financial institutions by investing
in clean electricity infrastructure and sustainable
energy business models to decarbonise its business

in Asia Pacific. The Group finances its decarbonisation
through sustainable, diversified and cost-effective
funding sources. As the transition to a low-carbon
economy gathers pace, CLP is diversifying its services
by developing Energy-as-a-Service business models
to support customers’ needs, creating new earnings
streams as other sectors electrify. Key initiatives covered
in this section include:

> Divestment of a majority stake in Fangchenggang
Power Station to provide more capital to support
CLP’s clean energy investments. The Group’s capital
investments rose 13% to HKS16,009 million in 2022.

> Increasing customer demand for sustainable
energy solutions in Hong Kong and Mainland China
accelerating the growth of CLPe.

> Securing cost-effective sources of sustainable
financing in the first half of 2022 to support business
needs before financial market liquidity tightened later
in the year.

> Sustainable financing accounting for 68% of financing
activities for CLP’s regulated business in Hong Kong in
2022, increasing from 58% a year earlier.

> Strong liquidity maintained with undrawn facilities of
HK$31.6 billion and a bank balance of HK$4.3 billion
for the Group as of 31 December 2022.

Rising Expectations on Decarbonisation

Despite a challenging global economic outlook, businesses
with stronger environmental, social and governance (ESG)
performance have continued to benefit from access to
sustainable financing from banks and financial institutions at
reasonable cost. The continued availability of funding options
has helped finance high levels of capital expenditure required
for the energy transition and sustain efforts to decarbonise
the global economy, enabling businesses to address rising
expectations from stakeholders to step up climate action.

Opportunities for decarbonisation in China remain a bright
spot globally with the World Bank forecasting in October

that at least US$14 trillion (HK$110 trillion) of additional
investments for green infrastructure and technology are
needed for the country to achieve its 2060 carbon neutrality
goal. Private sector participation is crucial to China's
low-carbon transition by delivering market solutions and
stimulating innovation, according to the World Bank.

CLP Holdings was ranked first for corporate decarbonisation
action and strategies out of 100 companies listed in Hong
Kong, Shanghai and Shenzhen in a study in September by
China’s influential Caijing magazine. The study considered

a wide range of factors including emissions performance,
information disclosure and risk management, in line with
the recommendations of the Task Force on Climate-related
Financial Disclosures (TCFD).

Steering Towards a Net-Zero Future

CLP continued to decarbonise its business across Asia Pacific
by progressively shifting away from coal-fired generation and
increasing investment in renewable energy and sustainable
energy business models. The total amount of greenhouse

gas emissions (Scope 1, 2 and 3) covering CLP’s value chain,
including suppliers and customers, decreased to 60,223
kilotonnes of carbon dioxide equivalent (kt COe) on an equity
basis, a 7.4% year-on-year decline. The Group's greenhouse
gas emissions intensity of electricity sold was 0.55kg CO,e
per kilowatt hour (kWh) in 2022, reduced from 0.57kg CO»e/
kWh a year earlier. Energy sent out from coal and gas assets
decreased 6.3% on an equity plus long-term capacity and
energy purchase basis, which helped lower the Group’s
greenhouse gas emissions intensity.

Greenhouse Gas Emissions (on an Equity Basis)
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Notes:

1 Numbers are subject to rounding. Any discrepancies between the total
shown and the sum of the amounts listed are due to rounding.

2 Please refer to Glossary (page 321) for definitions of greenhouse gas
emissions (Scope 1, 2 and 3).
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The HK$1,648 million divestment of a 70% stake in
Fangchenggang Power Station in Guangxi Zhuang
Autonomous Region in November helped channel more
capital to accelerate CLP’s pace of clean energy investments
in Mainland China. The transaction is expected to reduce
the Group’s annual greenhouse gas emissions by about 10%
compared with 2022 levels when measured on an equity
plus long-term capacity and energy purchase basis. The
divestment will result in an estimated total abatement of
more than 30,000 ktCOze of emissions from the Group's
portfolio before 2030, compared with the decarbonisation
trajectory projected in 2021.

Since 1 January 2022, the Group’s minority interests in
Shiheng | and Il Power Stations in Shandong province were
transferred to the local partner. The handover contributed
to the drop in the Group’s emissions last year, and was in
accordance with contractual arrangements agreed with the
partner.

Meanwhile, a 350 megawatt (MW) unit at Castle Peak A
Power Station in Hong Kong was put in reserve to operate

only in emergency situations after it reached the end of its
asset life in May. Other units at the power station will be
progressively retired in coming years as replacement capacity
enters Hong Kong's electricity supply, including the new D2
gas-fired generation unit at Black Point Power Station.

Under its Climate Vision 2050, CLP is accelerating the
Group’s exit from coal-fired generation before 2040.
EnergyAustralia’s Yallourn Power Station is scheduled for
retirement in mid-2028 and Mount Piper Power Station by
2040 at the latest. CLP also aims to exit its minority-owned
coal investments in Mainland China and Taiwan before 2030,
while Castle Peak B Power Station in Hong Kong will cease
using coal for daily power generation by 2035.

Because of the important role of Mount Piper in maintaining
a reliable electricity supply to New South Wales,
EnergyAustralia will continue to work closely on future
plans for the plant with stakeholders including Federal and
State Governments while exploring the feasibility of flexible
capacity projects, including a pumped hydro energy storage
plant at Lake Lyell with a total capacity of up to 335MW and
a 500MW battery energy storage system (BESS).

CLP's Thermal Generation Assets: Absolute Scope 1 and Scope 2 Emissions and Phase-out Schedule
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EnergyAustralia's gas-fired assets
Case by case analysis to meet net zero by 2050

Black Point Power Station
Studying decarbonisation options

6,446 including the use of zero-carbon hydrogen

2022

Note:  The emissions figures are on an equity plus long-term capacity and energy purchase basis.
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CLP's Past and Projected Greenhouse Gas Emissions Intensity
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Support Hong Kong's journey
to reach carbon neutrality
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Notes:

1 CLP’s trajectory from 2007 to 2020 is based on the Group’s carbon emissions intensity (kg CO./kWh). Since 2021, in line with global best practices,

CLP has reported its GHG emissions intensity based on kg CO.e/kWh.

2 CLP's trajectory from 2017 to 2050 is on an equity plus long-term capacity and energy purchase basis.

In 2022, non-carbon operations were the source of most
of CLP’s earnings. Transmission, distribution and retail
generated 71% of operating earnings before unallocated
expenses. Fossil fuel operations accounted for a smaller
proportion, with contributions from gas assets at 16% and
coal assets making a loss for 2022.

The Group will continue to look for opportunities to
accelerate the decarbonisation of its portfolio. A review of

the current targets for Climate Vision 2050 is underway with

the aim to set a 1.5°C-aligned target. Progress in Hong Kong
is in part contingent on the Government's approval of CLP
Power Hong Kong Limited’s (CLP Power) decarbonisation-
related projects.

Exploring Opportunities in Green Energy

In tandem with the gradual phase out of coal-based
assets, CLP continued to pursue investments in lower-
carbon generation and diversified energy solutions. Capital
investments increased 13% to HK$16,009 million as CLP
focused on decarbonising its businesses in Hong Kong,
Mainland China, Australia and India.

CLP China accelerated the pace of renewable energy
development, beginning commercial operations of its new
100MW Qian’an Ill wind project in Jilin province early in
2022. The new 50MW Xundian Il wind farm in Yunnan
province is scheduled to go into service in the first quarter of
2023. Meanwhile, the 150MW Bobai wind farm in Guangxi
will be CLP China’s largest wholly owned wind energy project
when construction is completed in 2024.

The clean energy portfolio of CLP China will be further
strengthened in 2023 by the planned acquisitions of two
solar farms currently under construction - a T00MW project
in Guangdong province and an 80MW project in Jiangsu
province.

In India, Apraava Energy’s new 251MW Sidhpur wind farm
in Gujarat state is due to be commissioned in the first half of
2023. EnergyAustralia continued to focus on investments in
flexible capacity including the fast-start Tallawarra B Power
Station and a battery energy storage system in Wooreen to
support Australia’s energy transition, providing back-up for
the country’s renewable energy sources.
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Energy Sent Out by Asset Type
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1 Energy sent out by asset type is on an equity plus long-term capacity
and energy purchase basis.

2 Numbers are subject to rounding. Any discrepancies between the total
shown and the sum of the amounts listed are due to rounding.

3 The “Energy Storage” asset category includes pumped storage and
battery storage.

Navigating the Low-Carbon Journey

CLP Power continued to study a proposal for an offshore
wind farm after conducting preliminary geotechnical site
investigations. Enhancements are being carried out to its
cross-border Clean Energy Transmission System to allow the
import of more zero-carbon energy and progress was made
on the development of natural gas-based infrastructure
projects, including the D2 generator at Black Point Power
Station and an offshore LNG terminal.

Natural gas is a transition fuel supporting Hong Kong's
journey towards its 2050 carbon neutrality target by
lowering the carbon intensity of power generation. Under
a multi-pronged approach to decarbonisation, CLP Power
is also focused on supporting improved energy efficiency
for customers and increased electrification in the economy,
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including investment in the ongoing smart meter replacement
programme and measures to support the growing popularity
of electric vehicles (EVs). CLP Power continued to invest in
smart grid infrastructure to support the two-way flow of
electricity and data as demand for the Renewable Energy
Feed-in Tariff Scheme grew and more customers embraced
digitalisation.

The Group completed an upgrade of the centralised cooling
system at Po Park Shopping Plaza in Guangzhou in March
2022 to help the customer improve energy efficiency,

as part of a contract to operate cooling services for the
retail complex until 2036. The Energy-as-a-Service (EaaS)
contract allows the customer to pay for the services through
a schedule of regular fees over 15 years, without upfront
capital costs.

The Energy-as-a-Service Boom

Rising demand for sustainable energy solutions from
businesses and organisations in Hong Kong and Mainland
China drove the rapid growth of CLPe, a wholly owned
subsidiary of CLP Holdings that expanded its workforce by
more than 20% in 2022 to meet business needs. Backed by its
engineering expertise, CLPe provides an expanding range of
solutions to help customers improve their energy efficiency
and reduce carbon emissions, including solar energy, cooling,
EV charging and BESS.

EaaS proved an increasingly popular model for customers
and was used by CLPein cooling services projects for Hong
Kong customers including property companies Chinachem
Group and Shui On Group. CLPe also signed EaaS agreements
with Link Properties Limited in Hong Kong for solar

energy services. At MTR Corporation (Shenzhen) Limited’s
headquarters in Shenzhen's Longhua district, CLPe launched
a distributed solar project under the EaaS model. The MTR
project is the first under a memorandum of understanding
(MoU) on energy digitalisation signed in August by CLPe

and the Longhua District People’s Government of Shenzhen
Municipality. It is expected to lead to further opportunities for
CLPeto provide sustainable energy solutions for businesses
in the area.

Advanced digital capabilities such as artificial intelligence
and data analytics are at the heart of many sustainable
energy solutions, and it is a vital for CLP to draw on the
latest technologies to deliver better energy management and
efficiency improvements for customers.
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Investments in Energy Innovators

Case Study

Technology innovation is critical for the development of cleaner, more digitally connected energy solutions needed to
build a low-carbon economy. CLP has committed to about US$100 million (HK$780 million) of investments in innovators
around the world since 2017 as part of efforts to strengthen the Group’s technology capabilities.

CLP’s venture investment portfolio covers more than 50 technology companies globally, with a focus on the innovation
centres of Mainland China, the US and Israel. The portfolio has not only delivered investment returns exceeding 10%
annually but has enabled CLP to collaborate with some of the world’s most dynamic entrepreneurs to accelerate energy

innovation.

CLP is exploring a possible pilot project with Hydro X, an Israeli company with an innovative technology for storing
hydrogen. In 2021, Hydro X received an investment from CLP-OSEG, CLP’s joint venture with the Other Sources Energy
Group in Israel. The partnership with Hydro X will help increase CLP's understanding on technologies that enable the
storage and transportation of hydrogen, a fuel that has the potential to decarbonise the electricity sector.

After acquiring a 5% stake in Beijing-based Venturous Group in 2022, CLP formed a strategic partnership with the Chinese
smart city technology firm. The collaboration focuses on the Greater Bay Area and will benefit from Venturous Group’s
capabilities in technologies including Internet of Things, artificial intelligence (Al) and building energy management.

Since investing in AutoGrid Systems in 2018, CLP continued to strengthen its collaboration with the Silicon Valley-based
company on Al technology to balance power supply and demand at times of peak electricity consumption. In 2022,
AutoGrid was acquired by Schneider Electric with CLP continuing as a strategic investor. The transaction will support
AutoGrid in accelerating its growth through greater resources and a broader global reach.

Apart from direct investments like AutoGrid, CLP’s venture portfolio includes technology companies in venture funds
managed by the US's Westly Group and the CSG Energy Innovation Fund set up by China Southern Power Grid.

CLP can also access the latest energy technologies by participating in accelerator and scouting programmes including the
Phoenix Programme, run by China’s CYZone, and Free Electrons, a programme enabling international utility companies to
collaborate with energy technology providers around the world.

Access to Cost-Effective, Sustainable
Financing

Throughout a year of extreme financial market volatility and
heightened geopolitical tension, CLP maintained good access
to diversified sources of cost-effective funding, completing
its financing activities in a timely, meticulous manner to
support business growth, with ESG features embedded in
the financing aligned to the Group’s climate objectives. The
Group’s financial position remained strong, despite a lower
level of operating cash flow of HK$12,734 million due to
EnergyAustralia’s operational challenges against a backdrop
of an unprecedented energy market, while in Hong Kong,
fuel costs to be recovered from customers increased and a
provisioning for special rebate was made. CLP’s balanced
asset portfolio and solid performance and earnings in the
core markets of Hong Kong and Mainland China helped the
Group to maintain total dividends for 2022 of HK$7,832
million, which is in line with 2021. CLP's financial health and
flexibility enabled the Group to maintain adequate financial
strength with both internal resources and external funding to
support capital investments.

Global financial markets saw unprecedented upheavals in
2022. The start of the Ukraine conflict in February quickly
caused surging inflation, elevated commodity prices and
triggered multiple rounds of monetary tightening by central
banks that resulted in the fastest pace of interest rate
increases globally since 2000. The yield of the benchmark
10-year US Treasury Notes surged from 1.63% in early
January 2022 to 4.24% in October, the highest level since
2008, before retreating to 3.87% at the end of December.
Three-month Hong Kong Interbank Offered Rates jumped
from 0.26% in January 2022 to 5.42% in December, before
softening to 4.99% at year end.

CLP followed its prudent financing and treasury management
philosophies to take timely action in the first quarter of 2022
to secure most of its funding needs before market liquidity
tightened after March, while achieving sustainability-related
benefits in the process. This helped CLP retain its financial
headroom for growth at attractive commercial terms in a
more socially responsible way. A good example was the
JPY15 billion (HKS1 billion), three-year samurai cross-border
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syndicated loan facility of CLP Power which carries emission
reduction-linked features, with proceeds fully swapped into
Hong Kong dollar through a sustainability-linked derivative.
The financial derivative was reported to be one of the first of
its types arranged for a corporate in Hong Kong.

This transaction was soon followed by a total of HK$9 billion
financing for CLP Holdings, CLP Power and Castle Peak Power
Company Limited (CAPCO). The three entities executed
HK$4.7 billion, HKS1 billion and HK$3.3 billion, respectively,
of new short- to medium-term bank facilities at competitive
terms. They further raised the financial headroom of CLP
Holdings and expanded the company’s capabilities to pursue
business opportunities and meet contingencies. The loan
facilities completed by the Scheme of Control (SoC) entities
provided support to continuous capital and operational
expenditures in Hong Kong in line with the decarbonisation
commitments of the Hong Kong Government and CLP, and
included ESG features similar to some existing loan facilities.

CLP Power and CAPCO have well-established Medium
Term Note programmes in place under which bonds in
aggregate amounts of up to US$4.5 billion and US$2 billion
respectively may be issued. As of 31 December 2022, notes
with an aggregate nominal value of around HK$27.5 billion
and HK$9.1 billion were issued by the two companies
respectively.

Healthy Financial Position Withstanding
Challenges

CLP’s prudent, pragmatic and highly disciplined risk
management philosophy ensured the Group conducted

its financing and risk management in good order within

its governance framework with no undue exposure. This
perseverance also helped support good, stable investment-
grade credit ratings and outlooks for CLP Holdings, CLP
Power and CAPCO that enable the Group to take up business
opportunities and effectively manage evolving challenges

in the operating environment. The Group retained strong
liquidity and a healthy capital structure in 2022, with financial
capability and flexibility built on solid, long-term relationships
with capital providers. CLP's readiness to deal with market
fluctuation, and strong commitment to climate action
ensured the Group navigated through the turbulence while
maintaining its business strategy with continued progress on
decarbonisation. CLP’s proactive financial risk management,
focused on natural and accounting-effective hedging, also
protected the Group against interest rate and foreign
exchange movements. The Group's fixed-rate debt as a
proportion of total debt was 52% excluding perpetual capital
securities or 55% including perpetual capital securities.
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Extraordinary volatility and higher prices in forward energy
markets in Australia from March to July 2022 once posed
immense challenges to EnergyAustralia to meet margin calls
on its energy contracts within very short term notice. CLP
Holdings leveraged on its good networking in the financial
market and extended strong support to EnergyAustralia

for the business unit to complete a A$1 billion (HK$5.5
billion) non-recourse syndicated credit facility in July. This
credit facility was split into revolving cash advance loan and
amortising term loan to cater for EnergyAustralia’s fund flow
requirements and enabled the business to replenish liquidity.
EnergyAustralia also upsized its revolving bank debt facility
from AS$2.5 million (HK$14 million) to AS750 million (HKS4
billion) in April and arranged A$300 million (HK$1.6 billion)
bank guarantee facilities in December to meet its needs.

CLP China worked with existing and new lenders to lower
the financing cost and extend debt tenor for four renewable
energy projects. A total of RMB1.1 billion (HK$1.2 billion)
non-recourse project loan facilities were refinanced,
enhancing the economic value of the investments. In addition,
new non-resource project loan facilities in total of RMB1.2
billion (HKS$1.3 billion) were arranged for two renewable
energy projects.

As a result, the Group’s liquidity strengthened, with
undrawn facilities and bank balances increasing to HK$31.6
billion and HK$4.3 billion respectively as of 31 December
2022, compared with HK$19.5 billion and HK$3.7 billion
respectively six months earlier. Meanwhile CLP Holdings
maintained HK$13.5 billion of liquidity on 31 December 2022,
more than double the HKS6 billion held on 30 June 2022.
This higher level of liquidity is expected to remain in 2023
and will be supported by dividend income from subsidiaries,
joint ventures and associates, and the arrangement of debt
facilities in appropriate amount.

Following CLP’s strategic divestment of an additional 10%
stake in Apraava Energy to CDPQ in December, Apraava
Energy is accounted for as a joint venture and its debt
balance has been excluded from the CLP's overall debt
profile. This would further strengthen CLP’s financing
capability to invest in renewable energy and decarbonisation
projects. Apraava Energy arranged Rs55 billion (HK$5.2
billion) of debt facilities at competitive interest rates mainly
to refinance existing loans to fund power transmission and
renewable energy projects.



Debt Profile as of 31 December 2022 CLP Other
Holdings CLP Power CAPCO  Subsidiaries CLP Group
HK$SM HKSM HK$SM HK$SM HKSM
Availability Facility 12,850 34,152 26,636 17,212 90,850
Bank Loans and Other Borrowings = 29,421 19,138 10,658 59,217
Undrawn Facility 12,850 4,731 7,498 6,554 31,633

Note:

1 For the Medium Term Note programmes, only the amounts of the bonds issued as at 31 December 2022 were included in the total amount of
Available Facility. The Availability Facility in EnergyAustralia excluded a facility set aside for guarantees.

Growth in Sustainable Financing

The establishment of CLP’s Climate Action Finance Framework (CAFF) in 2017 was a testament to the Group's pioneering
position in green, sustainable financing and commitment to the highest standards of corporate governance. CLP has since
arranged an aggregate of HK$19 billion of Climate Action Finance Transactions, through 10 tranches of bonds, export credit
loans and commercial loan facilities, to support decarbonisation of the business. The CAFF has been also refined over the years
to align with evolutions in the market and CLP’s growing low-carbon asset portfolio.

Of the financing activities arranged by CLP’s SoC businesses in Hong Kong in 2022, 68% were from sustainable financing
sources, up from 58% the previous year.

Growth in Sustainable Financing for CLP in Hong Kong

Total outstanding

HK$ 3.9 billion
Energy Transition
Bond
Publication
of CAFF

> USS$500 million
Energy Transition
Bond by CAPCO

>

Total outstanding
HK$ 4.1 billion

New Energy
Bond

Energy Transition
Bond

Inaugural issue of
New Energy Bond

HK$170 million
New Energy Bond
by CAPCO

Except emission reduction-linked loans,

Total outstanding

HKS 10.1 billion

Energy Transition
Loan

New Energy
Bond

Energy Transition
Bond

p 2020
Update of CAFF

> US$350 million Energy
Transition Bond by CAPCO

> HKS$1.3 billion of Energy
Transition Loans

> HKS2 billion Energy
Transition Loan covered
by Sinosure

Total outstanding

HKS 22.9 billion

Emission Reduction-
i linked Loans i

Energy Transition
Loan

New Energy
Bond

Energy Transition
Bond

p 2021 4

First emission
reduction-linked
facilities

> US$300 million Energy >
Transition Bond by CAPCO

> HK$3.7 billion Energy
Transition Loans

> HK$1.6 billion Energy
Transition Loan covered
by Euler Hermes

> US$100 million New
Energy Bond by
CLP Power

> HK$4.4 billion emission >
reduction-linked bank

Total outstanding

HKS 29.0 billion

Emission Reduction-
linked Loans *

Energy Transition
Loan

New Energy
Bond

Energy Transition
Bond

2022

First cross-border
emission
reduction-linked facility

HKS$7.7 billion emission
reduction-linked bank
facilities * (including a
JPY15 billion samurai
cross-border syndicated
loan facility by CLP
Power with a
sustainability-linked
derivative to swap the
JPY proceeds to Hong
Kong dollars)

HK$520 million Energy
Transition Loan

all other transactions are CAFF transactions facilities

More information about
CLP Climate Action Finance Framework
can be found on our website.

See CLP Climate Action
Finance Report 2022.
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In September 2022, CLP extended its climate commitment
to the Group Provident Fund Scheme, which incorporated
sustainability as a key element for the first time and included
a sustainable growth fund with ESG elements in its portfolio
to broaden asset allocation options for members.

Diligent Risk Management Underpins Solid
Business

The energy sector is capital intensive with long payback
periods. Faced with increasing level of risks in the market,
CLP’s ability to arrange sustainable, commercially attractive
funding, supported by an effective risk management
framework, is a critical factor in managing and expanding
the business and creating value for its stakeholders. CLP
transacts only with credible financial institutions and
financially sound business counterparts with strong credit
ratings. These measures ensure CLP’s businesses do not face
undue residual financial or credit risks, and provide assurance
to stakeholders including shareholders and other capital
providers, governments, customers and business partners.

CLP recognises the importance of maintaining strong
investment-grade credit ratings to achieve its business and
climate objectives.

Standard & Poor’s (S&P) affirmed CLP Holdings’ A rated
credit rating in July and opined that CLP’s regulated business
in Hong Kong remained intact, while the company’s financials
were likely to be constrained by the weak Australian

S&P
CLP Holdings A/ Stable
CLP Power A+ / Stable
CAPCO AA- / Stable

EnergyAustralia Not Applicable

segment. Moody'’s opined in October that CLP Holdings has
maintained adequate financial profile and sound liquidity
within its current A2 credit rating profile. In December,
Moody's assigned an inaugural Baa2 credit rating to
EnergyAustralia with a stable outlook, noting the importance
of its generation fleet to the National Electricity Market and
parent support from CLP. In the same month, EnergyAustralia
asked S&P to withdraw its BBB- 