





Biographical Details of Directors and Alternate Directors
Directors

Yuen So Siu Mai Betty

Current position/responsibilities

Chairman of Castle Peak Power Company Limited ( LT T 11 D1
Non-executive Director of CLP Holdings Limited

Titles, qualifications and education

Justice of the Peace

Chartered Professional Accountant

Bachelor of Commerce, the University of Toronto

Past/Other experience

A qualified accountant by training, Mrs. Yuen began her career in public accounting in Canada and
worked for ExxonMobil for 13 years before joining CLP in 1999. She was the Managing Director of
CLP Power between 2002 and 2009, with overall responsibility for the operations of the Hong Kong
business. Mrs. Yuen was appointed as the Vice Chairman of CLP Power in 2010, with a primary focus
on the strategic direction of the CLP Group’s electricity business in Hong Kong and China. She is the
Chairman of CLP Power and the Special Advisor of Sir Elly Kadoorie & Sons Limited. She assumed her
current position in January 2023.

Further particulars

Further particulars of Mrs. Yuen, including her directorships in the subsidiary and/or affiliated
companies of the CLP Group and other major appointments are available on the website of CLP
Holdings Limited at https://www.clpgroup.com.

Chiang Tung Keung

Current position/responsibilities
Executive Director and Chief Executive Officer (“CEQO”) of CLP Holdings Limited
Mr. Chiang is responsible for overall group performance of CLP.

Titles, qualifications and education

Fellow of the Hong Kong Institution of Engineers

Chartered Engineer

Member of the Institution of Engineering and Technology

Honorary Fellow of the Energy Institute

Honorary Fellow of the Vocational Training Council

Honorary Fellow of the Hong Kong Management Association

Master of Science in Electrical Engineering, the Hong Kong Polytechnic University
Master of Business Administration, the Chinese University of Hong Kong

Bachelor of Science in Electrical & Electronic Engineering, the University of Hong Kong

Past/Other experience

Mr. Chiang joined CLP Power as a Graduate Trainee in 1988. He has extensive experience in
generation, transmission and distribution systems as well as regulatory strategy. He has held various
posts in different areas including power system asset management, planning, design, operation and
maintenance, power quality, and corporate and regulatory strategy. Mr. Chiang was the Managing
Director — CLP Power from June 2017 to June 2023. Prior to assuming his role of CEO in October 2023
and as part of the transition, he was appointed as CEO Designate in July 2023. He is also a Director of
CLP Power.

Further particulars

Further particulars of Mr. Chiang, including his directorships in the subsidiary and/or affiliated
companies of the CLP Group and other major appointments are available on the website of CLP
Holdings Limited at https://www.clpgroup.com.
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Law Ka Chun

Current position/responsibilities

Managing Director — CLP Power

Mr. Law holds overall responsibility for the operations of CLP’s Hong Kong regulated business, which
includes a vertically integrated electricity utility serving customers in Kowloon, the New Territories and
most of the outlying islands.

Titles, qualifications and education

Chartered Financial Analyst

Certified Public Accountant

Fellowship of the Energy Institute

Master of Business Administration (Finance), the University of British Columbia
Bachelor of Commerce (Accounting), the University of British Columbia

Past/Other experience

Mr. Law has a banking background before joining CLP in 2001. He has a range of experience in the
energy business from finance, renewable energy development, fuel procurement, strategic planning,
commercial development and operations. He was the Chief Operating Officer of CLP Power from 2021
to March 2022 and the Managing Director — China of CLP Holdings Limited from April 2022 to June
2023. He is also a Director of CLP Power and the Issuer.

Further particulars

Further particulars of Mr. Law, including his directorships in the subsidiary and/or affiliated companies
of the CLP Group and other major appointments are available on the website of CLP Holdings Limited
at https://www.clpgroup.com.

Lee Sharon Therese

Current position/responsibilities
Senior Director — Financial Control (Hong Kong), CLP Power
Ms. Lee is responsible for the financial control within the Scheme of Control regulated business.

Titles, qualifications and education

Certified Public Accountant

Chartered Global Management Accountant

Bachelor of Business Administration with major in Professional Accountancy, the Chinese University of
Hong Kong

Past/Other experience

Ms. Lee was the Director of Group Accounting & Compliance of CLP Holdings Limited, overseeing
statutory and regulatory financial reporting and compliance of the CLP Group, before she was appointed
to her present position in August 2023. She is also a Director of CLP Power HK Finance Ltd., Hong
Kong LNG Terminal Limited, Hong Kong Nuclear Investment Company Limited, CLP Nuclear Business
Liaison Limited, and a number of other subsidiary companies of the CLP Group. Ms. Lee has diverse
experiences in the areas of auditing, financial accounting and reporting, strategic financial and business
planning, management reporting, business analysis and internal controls.
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Tang Ganxiang

Current position/responsibilities
Vice President of China Southern Power Grid International (HK) Co., Limited

Titles, qualifications and education
Master of South China University of Technology with major in Accounting
Bachelor of Wuhan University with major in Marketing

Past/Other experience

Mr. Tang was the General Manager of Project Development Department of B J5 FL ¥ [E b5 A BR 54T 22 Al
(China Southern Power Grid International Co., Ltd.) (CSGI) and a Member of Board of Transelec S.A.
in Chile (holding company of CSGI), before he was appointed to his present position in October 2022.
He is also the Vice President of Nam Tha 1 Lao Power Company Limited (subsidiary of CSGI, The Lao
People’s Democratic Republic), Assistant to Director of Planning and Finance Department of Hengjian
Holding Co., Ltd, Guangdong, China and Assistant to Director of Global Collection Management
Department of Huawei Technologies Co., Ltd. Mr. Tang has diverse experiences in the areas of
international finance, business negotiation and contract management, global investment, and mergers and
acquisitions (“M&A”) in power-related facilities.

Su Bingli

Current position/responsibilities
Chief Safety Manager of 4 /5 HL % [E FrA PR 55 4E /2 7] (China Southern Power Grid International Co.,
Ltd.)

Titles, qualifications and education
Bachelor’s degree in Process Control and Automation, Wuhan University of Hydraulic and Electrical
Engineering

Past/Other experience
Mr. Su is a senior engineer with over 34 years of experience in the power industry.

Alternate Directors
Paul David Tomlinson

Current position/responsibilities

Chief Operations & Transformation Officer — CLP Power

Mr. Tomlinson is responsible for the oversight of transformation and operations excellence of CLP
Power, including commercial and supply chain management; health, safety, environment & quality;
project execution and operational excellence; the learning institute as well as CLP’s enterprise resource
planning replacement programme.

Titles, qualifications and education
Bachelor of Engineering with Honors in Manufacturing Systems Engineering, Leeds Metropolitan University
Master of Business Administration, Leeds University Business School

Past/Other experience

Mr. Tomlinson specialises in manufacturing, operations and engineering and has over 35 years of
hands-on experience in leading large-scale operations across various industries including utilities,
advanced wound care products manufacturing and food processing. Before joining CLP, Mr. Tomlinson
was the Chief Operating Officer for Sembcorp Utilities in the United Kingdom. Previously he was also
the Chief Operating Officer of Eggborough Power Ltd. (a 2,000MW Coal Fired Power Plant) and
Managing Director of Lynemouth Power Ltd. (a 420MW Biomass Fired Power Plant). Mr. Tomlinson
joined CLP Power as Senior Director — Generation in 2020 and assumed the role of Chief Operating
Officer — CLP Power in April 2022 and was appointed to his current position in August 2024. He is
also the Chairman of Hong Kong LNG Terminal Limited, a Director of CLP Power and Hong Kong
Pumped Storage Development Company, Limited.
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Du Tiancang

Current position/responsibilities
Director of Hong Kong and Macao Business Department of Fd /7 FL M [EFRA FRTAE/A ] (China
Southern Power Grid International Co., Ltd.)

Titles, qualifications and education
Doctor Degree in Power System and Automation, Visiting Scholar of Stanford University

Past/Other experience

Dr. Du is a senior engineer with over 25 years of experience and over 12 years of experience of assets
management in the power industry. Dr. Du joined the power industry in 1999, and has been involved in
various segments of the industry, including power system communication, information, automation and
also international power assets management.

Ling Chen

Current position/responsibilities
Assistant General Manager of Hong Kong and Macao Affairs Department of China Southern Power Grid
International (HK) Co., Limited

Titles, qualifications and education
Master of Business Management, Aston University Birmingham
Bachelor of Marketing Management, Aston University Birmingham

Past/Other experience

Ms. Ling was the project manager who was responsible for Global M&A projects for China Southern
Power Grid International (HK) Co., Limited since 2013, she was then Senior Manager of Hong Kong
and Macao Affairs Department in 2021 focusing on equity management of the Guarantor. She has
diverse experiences in the areas of international project development, global investment, equity
management and business communication.
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BOOK-ENTRY CLEARANCE SYSTEMS

The information set out below is subject to any change in or reinterpretation of the rules, regulations
and procedures of DTC, Euroclear, Clearstream or the CMU (together, the “Clearing Systems”)
currently in effect. The information in this section concerning the Clearing Systems has been obtained
from sources that the Issuer and the Guarantor believe to be reliable, but none of the Issuer, the
Guarantor, the Trustee nor any Dealer takes any responsibility for the accuracy thereof. Investors
wishing to use the facilities of any of the Clearing Systems are advised to confirm the continued
applicability of the rules, regulations and procedures of the relevant Clearing System. Neither the
Issuer, the Guarantor, the Trustee nor any other party to the Agency Agreement will have any
responsibility or liability for any aspect of the records relating to, or payments made on account of,
beneficial ownership interests in the Notes held through the facilities of any Clearing System or for
maintaining, supervising or reviewing any records relating to, or payments made on account of, such
beneficial ownership interests.

Book-entry Systems
DTC

DTC has advised the Issuer that it is a limited purpose trust company organised under the New York
Banking Law, a “banking organisation” within the meaning of the New York Banking Law, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code and a ‘“‘clearing agency”
registered pursuant to Section 17A of the Exchange Act. DTC holds securities that its participants
(“Participants”) deposit with DTC. DTC also facilitates the clearance and settlement among
Participants of securities transactions, such as transfers and pledges, in deposited securities through
electronic computerised book-entry changes in Participants’ accounts, thereby eliminating the need for
physical movement of securities certificates. Direct Participants, as the term is used herein, include
securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organisations. DTC is owned by a number of its Direct Participants and by the New York Stock
Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as securities brokers and dealers, banks
and trust companies that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants™).

Under the rules, regulations and procedures creating and affecting DTC and its operations (the
“Rules”), DTC makes book-entry transfers of Registered Notes among Direct Participants on whose
behalf it acts with respect to Notes accepted into DTC’s book-entry settlement system (“DTC Notes™)
as described below and receives and transmits distributions of principal and interest on DTC Notes. The
Rules are on file with the Securities and Exchange Commission. Direct Participants and Indirect
Participants with which beneficial owners of DTC Notes (““Owners”) have accounts with respect to the
DTC Notes similarly are required to make book-entry transfers and receive and transmit such payments
on behalf of their respective Owners. Accordingly, although Owners who hold DTC Notes through
Direct Participants or Indirect Participants will not possess Registered Notes, the Rules, by virtue of the
requirements described above, provide a mechanism by which Direct Participants will receive payments
and will be able to transfer their interest(s) in respect of the DTC Notes.

Purchases of DTC Notes under the DTC system must be made by or through Direct Participants, which
will receive a credit for the DTC Notes on DTC’s records. The ownership interest of each actual
purchaser of each DTC Note (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participant’s records. Beneficial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
DTC Notes are to be accomplished by entries made on the books of Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests
in DTC Notes, except in the event that use of the book-entry system for the DTC Notes is discontinued.

To facilitate subsequent transfers, all DTC Notes deposited by Participants with DTC are registered in

the name of DTC’s partnership nominee, Cede & Co. The deposit of DTC Notes with DTC and their
registration in the name of Cede & Co. effect no change in beneficial ownership. DTC has no
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knowledge of the actual Beneficial Owners of the DTC Notes; DTC’s records reflect only the identity of
the Direct Participants to whose accounts such DTC Notes are credited, which may or may not be the
Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time.

Redemption notices shall be sent to Cede & Co. If less than all of the DTC Notes within an issue are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to DTC Notes. Under its usual
procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the DTC Notes are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Principal and interest payments on the DTC Notes will be made to DTC. DTC’s practice is to credit
Direct Participants’ accounts on the due date for payment in accordance with their respective holdings
shown on DTC’s records unless DTC has reason to believe that it will not receive payment on the due
date. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name”, and will be the responsibility of such Participant and not of DTC or the
Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to DTC is the responsibility of the Issuer, disbursement of such
payments to Direct Participants is the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners is the responsibility of Direct and Indirect Participants.

Under certain circumstances, including if there is an Event of Default under the Notes, DTC will
exchange the DTC Notes for definitive Registered Notes, which it will distribute to its Participants in
accordance with their proportionate entitlements and which, if representing interests in a Rule 144A
Global Note, will be legended as set forth under “Subscription and Sale and Transfer and Selling
Restrictions™.

Since DTC may only act on behalf of Direct Participants, who in turn act on behalf of Indirect
Participants, any Owner desiring to pledge DTC Notes to persons or entities that do not participate in
DTC, or otherwise take actions with respect to such DTC Notes, will be required to withdraw its
Registered Notes from DTC as described below.

Euroclear and Clearstream

Euroclear and Clearstream each holds securities for its customers and facilitates the clearance and
settlement of securities transactions by electronic book-entry transfer between their respective account
holders. Euroclear and Clearstream provide various services including safekeeping, administration,
clearance and settlement of internationally traded securities and securities lending and borrowing.
Euroclear and Clearstream also deal with domestic securities markets in several countries through
established depositary and custodial relationships. Euroclear and Clearstream have established an
electronic bridge between their two systems across which their respective participants may settle trades
with each other.

Euroclear and Clearstream customers are world-wide financial institutions, including underwriters,
securities brokers and dealers, banks, trust companies and clearing corporations. Indirect access to
Euroclear and Clearstream is available to other institutions that clear through or maintain a custodial
relationship with an account holder of either system.
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All payments in respect of Registered Global Notes held with Euroclear and Clearstream will be made
to, or to the order of, the person whose name is entered in the Register at the close of business on the
Clearing System Business Day immediately prior to the date of payment, where “Clearing System
Business Day” means Monday to Friday inclusive except 25th December and 1st January.

CMU

The CMU is a central depositary service provided by the Central Moneymarkets Unit of the HKMA for
the safe custody and electronic trading between the members of this service (“CMU Members”) of
Exchange Fund Bills and Notes Clearing and Settlement Service securities and of capital markets
instruments (together, “CMU Instruments”) which are specified in the CMU Reference Manual (as
defined below) as capable of being held within the CMU.

The CMU is only available to CMU Instruments issued by a CMU Member or by a person for whom a
CMU Member acts as agent for the purposes of lodging instruments issued by such persons.
Membership of the CMU is open to all financial institutions regulated by the HKMA, the Securities and
Futures Commission, the Insurance Authority or the Mandatory Provident Fund Schemes Authority. For
further details on the full range of the CMU’s custodial services, please refer to the CMU Reference
Manual reference manual relating to the operation of the CMU issued by the HKMA to CMU Members,
as amended from time to time (the “CMU Reference Manual”).

The CMU has an income distribution service which is a service offered by the CMU to facilitate the
distribution of interest, coupon or redemption proceeds (collectively, the “income proceeds”) by CMU
Members who are paying agents to the legal title holders of CMU Instruments via the CMU system.
Furthermore, the CMU has a corporate action platform which allows an issuer (or its agent) to make an
announcement or notification of a corporate action and noteholders to submit the relevant certification.
For further details, please refer to the CMU Reference Manual.

An investor holding an interest in the Notes through an account with either Euroclear or Clearstream in
any Notes held in the CMU will hold that interest through the respective accounts which Euroclear and
Clearstream each have with the CMU.

Book-entry Ownership of and Payments in respect of DTC Notes

The Issuer will apply to DTC in order to have each Tranche of Notes represented by Registered Global
Notes accepted in its book-entry settlement system. Upon the issue of any Registered Global Notes,
DTC or its custodian will credit, on its internal book-entry system, the respective nominal amounts of
the individual beneficial interests represented by such Registered Global Notes to the accounts of
persons who have accounts with DTC. Such accounts initially will be designated by or on behalf of the
relevant Dealer. Ownership of beneficial interests in a Registered Global Note will be limited to Direct
Participants or Indirect Participants, including the respective depositaries of Euroclear and Clearstream.
Ownership of beneficial interests in a Registered Global Note will be shown on, and the transfer of such
ownership will be effected only through, records maintained by DTC or its nominee (with respect to the
interests of Direct Participants) and the records of Direct Participants (with respect to interests of
Indirect Participants).

Payments in U.S. dollars of principal and interest in respect of a Registered Global Note registered in
the name of DTC’s nominee will be made to the order of such nominee as the registered holder of such
Note. In the case of any payment in a currency other than U.S. dollars, payment will be made to the
Exchange Agent on behalf of DTC’s nominee and the Exchange Agent will (in accordance with
instructions received by it) remit all or a portion of such payment for credit directly to the beneficial
holders of interests in the Registered Global Notes in the currency in which such payment was made
and/or cause all or a portion of such payment to be converted into U.S. dollars and credited to the
applicable Participants’ account.

The Issuer expects DTC to credit accounts of Direct Participants on the applicable payment date in
accordance with their respective holdings as shown in the records of DTC unless DTC has reason to
believe that it will not receive payment on such payment date. The Issuer also expects that payments by
Participants to beneficial owners of Notes will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers, and will be the responsibility
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of such Participant and not the responsibility of DTC, the Trustee, the Principal Paying Agent, the
Registrar or the Issuer. Payment of principal, premium, if any, and interest, if any, on Notes to DTC is
the responsibility of the Issuer.

Transfers of Notes Represented by Registered Global Notes

Transfers of any interests in Notes represented by a Registered Global Note within DTC, Euroclear and
Clearstream and/or the CMU will be effected in accordance with the customary rules and operating
procedures of the relevant Clearing System.

The laws in some States within the United States require that certain persons take physical delivery of
securities in definitive form. Consequently, the ability to transfer Notes represented by a Registered
Global Note to such persons may depend upon the ability to exchange such Notes for Notes in definitive
form. Similarly, because DTC can only act on behalf of Direct Participants in the DTC system who in
turn act on behalf of Indirect Participants, the ability of a person having an interest in Notes represented
by a Registered Global Note to pledge such Notes to persons or entities that do not participate in the
DTC system or otherwise to take action in respect of such Notes may depend upon the ability to
exchange such Notes for Notes in definitive form. The ability of any holder of Notes represented by a
Registered Global Note to resell, pledge or otherwise transfer such Notes may be impaired if the
proposed transferee of such Notes is not eligible to hold such Notes through a direct or indirect
participant in the DTC system. Subject to compliance with the transfer restrictions applicable to the
Registered Notes described under “Subscription and Sale and Transfer and Selling Restrictions”, cross-
market transfers between DTC, on the one hand, and directly or indirectly through Clearstream or
Euroclear accountholders, on the other, will be effected by the relevant Clearing System in accordance
with its rules and through action taken by the Registrar, the Principal Paying Agent and any custodian
(“Custodian”) with whom the relevant Registered Global Notes have been deposited.

On or after the Issue Date for any Series, transfers of Notes of such Series between accountholders in
Clearstream and Euroclear and transfers of Notes of such Series between participants in DTC will
generally have a settlement date three business days after the trade date (T+3). The customary
arrangements for delivery versus payment will apply to such transfers.

Cross-market transfers between accountholders in Clearstream or Euroclear and DTC Participants will
need to have an agreed settlement date between the parties to such transfer. Because there is no direct
link between DTC, on the one hand, and Clearstream and Euroclear, on the other, transfers of interests
in the relevant Registered Global Notes will be effected through the Registrar, the Principal Paying
Agent and the Custodian receiving instructions (and, where appropriate, certification) from the transferor
and arranging for delivery of the interests being transferred to the credit of the designated account for
the transferee. In the case of cross-market transfers, settlement between Euroclear or Clearstream
accountholders and DTC Participants cannot be made on a delivery versus payment basis. The securities
will be delivered on a free delivery basis and arrangements for payment must be made separately.

DTC, Clearstream, Euroclear and the CMU have each published rules and operating procedures designed
to facilitate transfers of beneficial interests in Registered Global Notes among Participants of DTC, the
accountholders of Clearstream and Euroclear and the CMU Accountholders. However, they are under no
obligation to perform or continue to perform such procedures, and such procedures may be discontinued
or changed at any time. None of the Issuer, the Guarantor, the Trustee, the Agents and the Dealers will
be responsible for any performance by DTC, Clearstream, Euroclear or the CMU or their respective
Direct or Indirect Participants or accountholders (as appropriate) of their respective obligations under the
rules and procedures governing their operations and none of them will have any liability for any aspect
of the records relating to or payments made on account of beneficial interests in the Notes represented
by Registered Global Notes or for maintaining, supervising or reviewing any records relating to such
beneficial interests.
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TAXATION

The following is a general description of certain tax considerations relating to the Notes and is based
on law and relevant interpretations thereof in effect as at the date of this Offering Circular, all of which
are subject to change, and does not constitute legal or taxation advice. It does not purport to be a
complete analysis of all tax considerations relating to the Notes. Prospective Noteholders who are in
any doubt as to their tax position or who may be subject to tax in any jurisdiction are advised to
consult their own professional advisers.

Hong Kong
Withholding Tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the Notes
or in respect of any capital gains arising from the sale of the Notes.

Profits Tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong
Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or business
(excluding profits arising from the sale of capital assets).

Interest on the Notes may be deemed to be profits arising in or derived from Hong Kong from a trade,
profession or business carried on in Hong Kong in the following circumstances:

(i) interest on the Notes is derived from Hong Kong and is received by or accrues to a
corporation carrying on a trade, profession or business in Hong Kong;

(i1) interest on the Notes is derived from Hong Kong and is received by or accrues to a person,
other than a corporation, carrying on a trade, profession or business in Hong Kong and is in
respect of the funds of that trade, profession or business;

(iii) interest on the Notes is received by or accrues to a financial institution (as defined in the
Inland Revenue Ordinance (Cap. 112) of Hong Kong (the “IRO”)) and arises through or
from the carrying on by the financial institution of its business in Hong Kong; or

(iv) interest on the Notes is received by or accrues to a corporation, other than a financial
institution, and arises through or from the carrying on in Hong Kong by the corporation of its
intra-group financing business (within the meaning of section 16(3) of the IRO).

Sums received by or accrued to a financial institution by way of gains or profits arising through or from
the carrying on by the financial institution of its business in Hong Kong from the sale, disposal and
redemption of Notes will be subject to Hong Kong profits tax.

Sums received by or accrued to a corporation, other than a financial institution, by way of gains or
profits arising through or from the carrying on in Hong Kong by the corporation of its intra-group
financing business (within the meaning of section 16(3) of the IRO) from the sale, disposal or other
redemption of Notes will be subject to Hong Kong profits tax.

Sums derived from the sale, disposal or redemption of Notes will be subject to Hong Kong profits tax
where received by or accrued to a person, other than a financial institution, who carries on a trade,
profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise exempted.
The source of such sums will generally be determined by having regard to the manner in which the
Notes are acquired and disposed of.

In addition, with effect from 1 January 2024, pursuant to various foreign-sourced income exemption
legislation in Hong Kong (the “FSIE Amendments”), certain specified foreign-sourced income
(including interest, dividend, disposal gain or intellectual property income, in each case, arising in or
derived from a territory outside Hong Kong) accrued to an MNE entity (as defined in the FSIE
Amendments) carrying on a trade, profession or business in Hong Kong is regarded as arising in or
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derived from Hong Kong and subject to Hong Kong profits tax when it is received in Hong Kong. The
FSIE Amendments also provide for relief against double taxation in respect of certain foreign-sourced
income and transitional matters.

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be
available. Investors are advised to consult their own tax advisors to ascertain the applicability of any
exemptions to their individual position.

Stamp Duty
Stamp duty will not be payable on the issue of Bearer Notes provided that either:

(i) such Bearer Notes are denominated in a currency other than the currency of Hong Kong and
are not repayable in any circumstances in the currency of Hong Kong; or

(i1) such Bearer Notes constitute loan capital (as defined in the Stamp Duty Ordinance (Cap. 117)
of Hong Kong (the “SDO”)).

If stamp duty is payable it is payable by the Issuer on issue of the Bearer Notes at a rate of 3 per cent.
of the market value of the Bearer Notes at the time of issue.

No stamp duty will be payable on any subsequent transfer of Bearer Notes.

No stamp duty is payable on the issue of Registered Notes. Stamp duty may be payable on any transfer
of Registered Notes if the relevant transfer is required to be registered in Hong Kong. Stamp duty will,
however, not be payable on any transfer of Registered Notes provided that either:

(i) such Registered Notes are denominated in a currency other than the currency of Hong Kong
and are not repayable in any circumstances in the currency of Hong Kong; or

(i1) such Registered Notes constitute loan capital (as defined in the SDO).

With effect from 17 November 2023, if stamp duty is payable in respect of the transfer of Registered
Notes it will be payable at the rate of 0.2 per cent. (of which 0.1 per cent. is payable by the seller and
0.1 per cent. is payable by the purchaser) normally by reference to the consideration or its value,
whichever is higher. In addition, stamp duty is payable at the fixed rate of HK$5 on each instrument of
transfer executed in relation to any transfer of the Registered Notes if the relevant transfer is required to
be registered in Hong Kong.

British Virgin Islands

The following is a general description of certain British Virgin Islands tax considerations relating to
any Notes. It does not purport to be a complete analysis of all tax considerations relating to any Notes.
Prospective purchasers of any Note should consult their tax advisers as to the consequences under the
tax laws of the country of which they are resident for tax purposes and the tax laws of the British Virgin
Islands of acquiring, holding and disposing of Notes and receiving payments of interest, principal and/
or other amounts under any Notes. This summary is based upon the law as in effect on the date of this
Offering Circular and is subject to any change in law that may take effect after such date.

As the Issuer is registered under the BVI Business Companies Act, 2004 (as amended) of the British
Virgin Islands, payment of principal and interest in respect of the Notes are not subject to taxation in the
British Virgin Islands and no withholding tax is required to be deducted by the Issuer on such payments
made to any holder of a Note.

In addition, the Notes will not be liable to any stamp duty in the British Virgin Islands. Gains derived
from the sale or exchange of Notes by persons who are not otherwise liable to British Virgin Islands
income tax will not be subject to British Virgin Islands income tax. The British Virgin Islands currently
has no relevant capital gains tax, estate duty, inheritance tax or gift tax.
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Holders of Notes who are not resident in the British Virgin Islands, and who do not engage in trade or
business through a permanent establishment in the British Virgin Islands, will not be subject to the
British Virgin Islands taxes or duties on gains realised on the sale or redemption of such Notes. No
holder of a Note will be deemed to be resident or domiciled in the British Virgin Islands simply by
virtue of holding a Note.

Foreign Account Tax Compliance Act

Pursuant to certain provisions of the Code, commonly known as FATCA, a “foreign financial
institution” may be required to withhold on certain payments it makes (“foreign passthru payments”)
to persons that fail to meet certain certification, reporting, or related requirements. The Issuer may be a
foreign financial institution for these purposes. A number of jurisdictions (including the British Virgin
Islands) have entered into, or have agreed in substance to, intergovernmental agreements with the United
States to implement FATCA (“IGAs’), which modify the way in which FATCA applies in their
jurisdictions. Certain aspects of the application of the FATCA provisions and IGAs to instruments such
as the Notes, including whether withholding would ever be required pursuant to FATCA or an IGA with
respect to payments on instruments such as the Notes, are uncertain and may be subject to change. Even
if withholding would be required pursuant to FATCA or an IGA with respect to payments on
instruments such as the Notes, such withholding would not apply prior to the date that is two years after
the date on which final regulations defining “foreign passthru payments” are published in the U.S.
Federal Register, and Notes characterised as debt (or which are not otherwise characterised as equity and
have a fixed term) for U.S. federal tax purposes that are issued on or prior to the date that is six months
after the date on which final regulations defining “foreign passthru payments” are filed with the U.S.
Federal Register generally would be ‘“grandfathered” for purposes of FATCA withholding unless
materially modified after such date. However, if additional notes (as described under “Terms and
Conditions of the Notes — Further Issues”) that are not distinguishable from previously issued Notes
are issued after the expiration of the grandfathering period and are subject to withholding under FATCA,
then withholding agents may treat all Notes, including the Notes offered prior to the expiration of the
grandfathering period, as subject to withholding under FATCA. Holders should consult their own tax
advisors regarding how these rules may apply to their investment in the Notes. In the event any
withholding would be required pursuant to FATCA or an IGA with respect to payments on the Notes, no
person will be required to pay additional amounts as a result of the withholding.
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SUBSCRIPTION AND SALE AND TRANSFER AND SELLING RESTRICTIONS

The Dealers have, in a programme agreement dated 7 June 2017 as amended and/or supplemented from
time to time (the “Programme Agreement”), agreed with the Issuer and the Guarantor a basis upon
which they or any of them may from time to time agree to purchase Notes or, in the case of Definitive
IAI Registered Notes, procure purchasers of, Notes. Any such agreement will extend to those matters
stated under “Form of the Notes” and “Terms and Conditions of the Notes”. In the Programme
Agreement, the Issuer (failing which, the Guarantor) has agreed to reimburse the Dealers for certain of
their expenses in connection with the establishment of the Programme and the issue of Notes under the
Programme and to indemnify the Dealers against certain liabilities incurred by them in connection
therewith. The Programme Agreement entitles the Dealers to terminate any agreement that they make to
subscribe Notes in certain circumstances prior to payment for such Notes being made to the Issuer.

In order to facilitate the offering of any Tranche of the Notes, a nominated Dealer participating in the
offering of the Tranche may engage in transactions that stabilise, maintain or otherwise affect, which
support the market price of the relevant Notes during and after the offering of the Tranche. Specifically
such persons may over-allot or create a short position in the Notes for their own account by selling more
Notes than have been sold to them by the Issuer. Such persons may also elect to cover any such short
position by purchasing Notes in the open market. In addition, such persons may stabilise or maintain the
price of the Notes by bidding for or purchasing Notes in the open market and may impose penalty bids,
under which selling concessions allowed to syndicate members or other broker-dealers participating in
the offering of the Notes are reclaimed if Notes previously distributed in the offering are repurchased in
connection with stabilisation transactions or otherwise. The effect of these transactions may be to
stabilise or maintain the market price of the Notes at a level higher than that which might otherwise
prevail in the open market. The imposition of a penalty bid may also affect the price of the Notes to the
extent that it discourages resales thereof. No representation is made as to the magnitude or effect of any
such stabilisation or other transactions. Such transactions, if commenced, may be discontinued at any
time, and must be brought to an end after a limited period.

Important Notice to CMIs (Including Private Banks)

This notice to CMIs (including private banks) is a summary of certain obligations the SFC Code
imposes on CMIs, which require the attention and cooperation of other CMIs (including private banks).
Certain CMIs may also be acting as OCs for the relevant CMI Offering and are subject to additional
requirements under the SFC Code. The application of these obligations will depend on the role(s)
undertaken by the relevant Dealer(s) in respect of each CMI Offering.

Prospective investors who are the directors, employees or major shareholders of the Issuer, the
Guarantor, a CMI or its group companies would be considered under the SFC Code as having an
Association with the Issuer, the Guarantor, the CMI or the relevant group company. CMIs should
specifically disclose whether their investor clients have any Association when submitting orders for the
relevant Notes. In addition, private banks should take all reasonable steps to identify whether their
investor clients may have any Associations with the Issuer or the Guarantor or any CMI (including its
group companies) and inform the relevant Dealers accordingly.

CMIs are informed that, unless otherwise notified, the marketing and investor targeting strategy for the
relevant CMI Offering includes institutional investors, sovereign wealth funds, pension funds, hedge
funds, family offices and high net worth individuals, in each case, subject to the selling restrictions and
any MiFID II product governance language or any UK MiFIR product governance language set out
elsewhere in this Offering Circular and/or the applicable Pricing Supplement.

CMIs should ensure that orders placed are bona fide, are not inflated and do not constitute duplicated
orders (i.e. two or more corresponding or identical orders placed via two or more CMIs). CMIs should
enquire with their investor clients regarding any orders which appear unusual or irregular. CMIs should
disclose the identities of all investors when submitting orders for the relevant Notes (except for omnibus
orders where underlying investor information may need to be provided to any OCs when submitting
orders). Failure to provide underlying investor information for omnibus orders, where required to do so,
may result in that order being rejected. CMIs should not place “X-orders” into the order book.
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CMIs should segregate and clearly identify their own proprietary orders (and those of their group
companies, including any private banks) in the order book and book messages.

CMIs (including private banks) should not offer any rebates to prospective investors or pass on any
rebates provided by the Issuer or the Guarantor. In addition, CMIs (including private banks) should not
enter into arrangements which may result in prospective investors paying different prices for the relevant
Notes. CMIs are informed that a private bank rebate may be payable as stated above and in the
applicable Pricing Supplement, or otherwise notified to prospective investors.

The SFC Code requires that a CMI disclose complete and accurate information in a timely manner on
the status of the order book and other relevant information it receives to targeted investors for them to
make an informed decision. In order to do this, those Dealers in control of the order book should
consider disclosing order book updates to all CMIs.

When placing an order for the relevant Notes, private banks should disclose, at the same time, if such
order is placed other than on a “principal” basis (whereby it is deploying its own balance sheet for
onward selling to investors). Private banks who do not provide such disclosure are hereby deemed to be
placing their order on such a “principal” basis. Otherwise, such order may be considered to be an
omnibus order pursuant to the SFC Code. Private banks should be aware that placing an order on a
“principal” basis may require the relevant affiliated Dealer (if any) to categorise it as a proprietary order
and apply the “proprietary orders” requirements of the SFC Code to such order and will result in that
private bank not being entitled to, and not being paid, any rebate.

In relation to omnibus orders, when submitting such orders, CMIs (including private banks) that are
subject to the SFC Code should disclose underlying investor information in respect of each order
constituting the relevant omnibus order (failure to provide such information may result in that order
being rejected). Underlying investor information in relation to omnibus orders should consist of:

° the name of each underlying investor;
° the unique identification number of each investor;
° whether an underlying investor has any ‘“Associations” (as used in the SFC Code);

° whether any underlying investor order is a “Proprietary Order” (as used in the SFC Code);
and

° whether any underlying investor order is a duplicate order.

Underlying investor information in relation to omnibus order should be sent to the Dealers named in the
relevant Pricing Supplement.

To the extent information being disclosed by CMIs and investors is personal and/or confidential in
nature, CMIs (including private banks) agree and warrant: (A) to take appropriate steps to safeguard the
transmission of such information to any OCs; and (B) that they have obtained the necessary consents
from the underlying investors to disclose such information to any OCs. By submitting an order and
providing such information to any OCs, each CMI (including private banks) further warrants that they
and the underlying investors have understood and consented to the collection, disclosure, use and
transfer of such information by any OCs and/or any other third parties as may be required by the SFC
Code, including to the Issuer, the Guarantor, relevant regulators and/or any other third parties as may be
required by the SFC Code, for the purpose of complying with the SFC Code, during the bookbuilding
process for the relevant CMI Offering. CMIs that receive such underlying investor information are
reminded that such information should be used only for submitting orders in the relevant CMI Offering.
The relevant Dealers may be asked to demonstrate compliance with their obligations under the SFC
Code, and may request other CMIs (including private banks) to provide evidence showing compliance
with the obligations above (in particular, that the necessary consents have been obtained). In such event,
other CMIs (including private banks) are required to provide the relevant Dealer with such evidence
within the timeline requested.
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Transfer Restrictions

As a result of the following restrictions, purchasers of Notes in the United States are advised to
consult legal counsel prior to making any purchase, offer, sale, resale or other transfer of such Notes.

Each purchaser of Registered Notes (other than a person purchasing an interest in a Registered Global
Note with a view to holding it in the form of an interest in the same Global Note) or person wishing to
transfer an interest from one Registered Global Note to another or from global to definitive form or vice
versa, will be required to acknowledge, represent and agree as follows (terms used in this paragraph that
are defined in Rule 144A or in Regulation S are used herein as defined therein):

)

(i1)

(iii)

(iv)

that either:

(a) it is a QIB, purchasing (or holding) the Notes for its own account or for the account of
one or more QIBs and it is aware that any sale to it is being made in reliance on Rule
144A,;

(b) it is an Institutional Accredited Investor which has delivered an IAI Investment Letter;
or

(c) it is outside the United States and is not a U.S. person,;

that the Notes are being offered and sold in a transaction not involving a public offering in
the United States within the meaning of the Securities Act, and that the Notes and the
Guarantee have not been and will not be registered under the Securities Act or any other
applicable U.S. State securities laws and may not be offered, sold, pledged or otherwise
transferred within the United States or to, or for the account or benefit of, U.S. persons
except as set forth below;

that, unless it holds an interest in a Regulation S Global Note and is a person located outside
the United States who is not a U.S. person, if in the future it decides to resell, pledge or
otherwise transfer the Notes or any beneficial interests in the Notes, it will do so, prior to the
date which is one year after the later of the last Issue Date for the Series and the last date on
which the Issuer or an affiliate of the Issuer was the owner of such Notes, only (a) to the
Issuer or any affiliate thereof, (b) inside the United States to a person whom the seller
reasonably believes is a QIB purchasing for its own account or for the account of a QIB in a
transaction meeting the requirements of Rule 144A, (c¢) outside the United States in
compliance with Rule 903 or Rule 904 under the Securities Act, (d) pursuant to the
exemption from registration provided by Rule 144 under the Securities Act (if available), (e)
to an institutional “accredited investor” within the meaning of sub-paragraph (a)(1), (2), (3)
or (7) of Rule 501 under the Securities Act that is acquiring the Notes for its own account or
for the account of such an institutional “accredited investor” for investment purposes and not
with a view to, or for offer or sale in connection with, any distribution thereof in violation of
the Securities Act or (f) pursuant to an effective registration statement under the Securities
Act, in each case in accordance with all applicable U.S. State securities laws. If any resale or
other transfer of the Notes is proposed to be made pursuant to clause (e) above, the transferor
shall deliver (i) an IAI Investment Letter to the Registrar, which shall provide, among other
things, that the transferee is an institutional “accredited investor” within the meaning of sub-
paragraph (a)(1), (2), (3) or (7) of Rule 501 under the Securities Act, that it is acquiring such
Notes for investment purposes and not for distribution in violation of the Securities Act, and
that it will acquire Notes having a minimum purchase price of at least U.S.$500,000 (or the
approximate equivalent in another specified currency (as defined in the Agency Agreement));
and (ii) such other satisfactory evidence as the Issuer may reasonably require from the
transferor, which may include an opinion of U.S. counsel, that such transfer is in compliance
with any applicable securities laws of any State of the United States, and, in each case, in
accordance with any applicable securities laws of any State of the United States or any other
jurisdiction;

it will, and will require each subsequent Noteholder to, notify any purchaser of the Notes
from it of the resale restrictions referred to in paragraph (iii) above, if then applicable;
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(v)

(vi)

that Notes initially offered in the United States to QIBs will be represented by one or more
Rule 144A Global Notes, that Notes offered to Institutional Accredited Investors will be in
the form of Definitive IAI Registered Notes and that Notes offered outside the United States
in reliance on Regulation S will be represented by one or more Regulation S Global Notes;

that the Notes, other than the Regulation S Global Notes, will bear a legend to the following
effect unless otherwise agreed to by the Issuer:

“THIS SECURITY HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE
U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR WITH
ANY SECURITY REGULATORY AUTHORITY OF ANY STATE OR OTHER
JURISDICTION OF THE UNITED STATES AND, ACCORDINGLY, MAY NOT BE
OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED WITHIN THE UNITED
STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS AS
DEFINED IN REGULATION S UNDER THE SECURITIES ACT EXCEPT AS SET FORTH
IN THE FOLLOWING SENTENCE. BY ITS ACQUISITION HEREOF, THE HOLDER (A)
REPRESENTS THAT (1) IT IS A “QUALIFIED INSTITUTIONAL BUYER” (WITHIN
THE MEANING OF RULE 144A UNDER THE SECURITIES ACT) PURCHASING THE
SECURITIES FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF ONE OR MORE
QUALIFIED INSTITUTIONAL BUYERS OR (2) IT IS AN INSTITUTIONAL
“ACCREDITED INVESTOR” (WITHIN THE MEANING OF RULE 501(A)(1), (2), (3) OR
(7) UNDER THE SECURITIES ACT) (AN “INSTITUTIONAL ACCREDITED
INVESTOR”); (B) AGREES THAT IT WILL NOT RESELL OR OTHERWISE
TRANSFER THE SECURITIES EXCEPT IN ACCORDANCE WITH THE AGENCY
AGREEMENT AND, PRIOR TO THE DATE WHICH IS ONE YEAR AFTER THE LATER
OF THE LAST ISSUE DATE FOR THE SERIES AND THE LAST DATE ON WHICH THE
ISSUER OR AN AFFILIATE OF THE ISSUER WAS THE OWNER OF SUCH
SECURITIES OTHER THAN (1) TO THE ISSUER OR ANY AFFILIATE THEREOF, (2)
INSIDE THE UNITED STATES TO A PERSON WHOM THE SELLER REASONABLY
BELIEVES IS A QUALIFIED INSTITUTIONAL BUYER WITHIN THE MEANING OF
RULE 144A UNDER THE SECURITIES ACT PURCHASING FOR ITS OWN ACCOUNT
OR FOR THE ACCOUNT OF A QUALIFIED INSTITUTIONAL BUYER IN A
TRANSACTION MEETING THE REQUIREMENTS OF RULE 144A, UNDER THE
SECURITIES ACT, (3) OUTSIDE THE UNITED STATES IN COMPLIANCE WITH RULE
903 OR RULE 904 UNDER THE SECURITIES ACT, (4) PURSUANT TO THE
EXEMPTION FROM REGISTRATION PROVIDED BY RULE 144 UNDER THE
SECURITIES ACT (IF AVAILABLE), (5) TO AN INSTITUTIONAL “ACCREDITED
INVESTOR” WITHIN THE MEANING OF SUB-PARAGRAPH (A)(1), (2), (3) OR (7) OF
RULE 501 UNDER THE SECURITIES ACT THAT IS ACQUIRING THE NOTES FOR ITS
OWN ACCOUNT OR FOR THE ACCOUNT OF SUCH AN INSTITUTIONAL
“ACCREDITED INVESTOR” FOR INVESTMENT PURPOSES AND NOT WITH A VIEW
TO, OR FOR OFFER OR SALE IN CONNECTION WITH, ANY DISTRIBUTION
THEREOF IN VIOLATION OF THE SECURITIES ACT, OR (6) PURSUANT TO AN
EFFECTIVE REGISTRATION STATEMENT UNDER THE SECURITIES ACT, IN EACH
CASE IN ACCORDANCE WITH ALL APPLICABLE SECURITIES LAWS OF THE
STATES OF THE UNITED STATES AND ANY OTHER JURISDICTION; IF ANY
RESALE OR OTHER TRANSFER OF THE NOTES IS PROPOSED TO BE MADE
PURSUANT TO CLAUSE (5) ABOVE, THE TRANSFEROR SHALL DELIVER A LETTER
SUBSTANTIALLY IN THE FORM SET OUT IN SCHEDULE 4 TO THE AGENCY
AGREEMENT TO THE REGISTRAR, WHICH SHALL PROVIDE, AMONG OTHER
THINGS, THAT THE TRANSFEREE IS AN INSTITUTIONAL “ACCREDITED
INVESTOR” WITHIN THE MEANING OF SUB-PARAGRAPH (A)(1), (2), (3) OR (7) OF
RULE 501 UNDER THE SECURITIES ACT, THAT IT IS ACQUIRING SUCH NOTES
FOR INVESTMENT PURPOSES AND NOT FOR DISTRIBUTION IN VIOLATION OF
THE SECURITIES ACT, AND THAT IT WILL ACQUIRE NOTES HAVING A MINIMUM
PURCHASE PRICE OF AT LEAST U.S.$500,000 (OR THE APPROXIMATE
EQUIVALENT IN ANOTHER SPECIFIED CURRENCY (AS SPECIFIED IN THE
APPLICABLE PRICING SUPPLEMENT)) AND (C) IT AGREES THAT IT WILL
DELIVER TO EACH PERSON TO WHOM THIS SECURITY IS TRANSFERRED A
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(vii)

NOTICE SUBSTANTIALLY TO THE EFFECT OF THIS LEGEND. NO
REPRESENTATION CAN BE MADE AS TO THE AVAILABILITY OF THE EXEMPTION
PROVIDED BY RULE 144A FOR RESALES OF THE SECURITY.

THIS SECURITY AND RELATED DOCUMENTATION (INCLUDING, WITHOUT
LIMITATION, THE AGENCY AGREEMENT REFERRED TO HEREIN) MAY BE
AMENDED OR SUPPLEMENTED FROM TIME TO TIME, WITHOUT THE CONSENT
OF, BUT UPON NOTICE TO, THE HOLDERS OF SUCH SECURITIES SENT TO THEIR
REGISTERED ADDRESSES, TO MODIFY THE RESTRICTIONS ON AND PROCEDURES
FOR RESALES AND OTHER TRANSFERS OF THIS SECURITY TO REFLECT ANY
CHANGE IN APPLICABLE LAW OR REGULATION (OR THE INTERPRETATION
THEREOF) OR IN PRACTICES RELATING TO RESALES OR OTHER TRANSFERS OF
RESTRICTED SECURITIES GENERALLY. THE HOLDER OF THIS SECURITY SHALL
BE DEEMED, BY ITS ACCEPTANCE OR PURCHASE HEREOF, TO HAVE AGREED TO
ANY SUCH AMENDMENT OR SUPPLEMENT (EACH OF WHICH SHALL BE
CONCLUSIVE AND BINDING ON THE HOLDER HEREOF AND ALL FUTURE
HOLDERS OF THIS SECURITY AND ANY SECURITIES ISSUED IN EXCHANGE OR
SUBSTITUTION THEREFOR, WHETHER OR NOT ANY NOTATION THEREOF IS
MADE HEREON).”;

if it is outside the United States and is not a U.S. person, that if it should resell or otherwise
transfer the Notes prior to the expiration of the Distribution Compliance Period (defined as
40 days after the later of the commencement of the offering and the closing date with respect
to the original issuance of the Notes), it will do so only (i) in an offshore transaction in
compliance with Rule 903 or 904 under the Securities Act; (ii) upon receipt by the Registrar
of a written certification substantially in the form set out in Schedule 3 to the Agency
Agreement, amended as appropriate (a “Transfer Certificate”), copies of which are
available from the specified office of the Registrar or any Transfer Agent, from the transferor
of the Note or beneficial interest therein to the effect that such transfer is being made: (a) to
a person whom the transferor reasonably believes is a QIB in a transaction meeting the
requirements of Rule 144A; or (b) to a person who is an Institutional Accredited Investor,
together with, in the case of (b), a duly executed investment letter from the relevant
transferee substantially in the form set out in Schedule 4 to the Agency Agreement and such
other satisfactory evidence as the Issuer may reasonably require from the transferor, which
may include an opinion of U.S. counsel, that such transfer is in compliance with any
applicable securities laws of any State of the United States; (iii) to the Issuer or any affiliate
thereof; or (if available) (iv) otherwise pursuant to an effective registration statement under
the Securities Act or an exemption therefrom, subject to receipt by the Issuer of such
satisfactory evidence as the Issuer may reasonably require, which may include an opinion of
U.S. counsel, that such transfer is in compliance with any applicable securities laws of any
State of the United States, and, in each case, in accordance with any applicable securities
laws of any State of the United States or any other jurisdiction; and it acknowledges that the
Regulation S Global Notes will bear a legend to the following effect unless otherwise agreed
to by the Issuer:

“THIS SECURITY AND THE GUARANTEE IN RESPECT THEREOF HAVE NOT BEEN
AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS
AMENDED (THE “SECURITIES ACT”), OR WITH ANY SECURITY REGULATORY
AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES
AND, ACCORDINGLY, MAY NOT BE OFFERED, SOLD, PLEDGED OR OTHERWISE
TRANSFERRED WITHIN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR
BENEFIT OF, U.S. PERSONS AS DEFINED IN REGULATION S UNDER THE
SECURITIES ACT EXCEPT IN ACCORDANCE WITH THE TRUST DEED AND
PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE SECURITIES
ACT OR PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT UNDER THE
SECURITIES ACT. THIS LEGEND SHALL CEASE TO APPLY UPON THE EXPIRY OF
THE PERIOD OF 40 DAYS AFTER THE COMPLETION OF THE DISTRIBUTION OF
ALL THE NOTES OF THE TRANCHE OF WHICH THIS NOTE FORMS PART.”; and
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(viii) that the Issuer, the Registrar, the Dealers and their affiliates, and others will rely upon the

truth and accuracy of the foregoing acknowledgements, representations and agreements and
agrees that if any of such acknowledgements, representations or agreements made by it are no
longer accurate, it shall promptly notify the Issuer; and if it is acquiring any Notes as a
fiduciary or agent for one or more accounts it represents that it has sole investment discretion
with respect to each such account and that it has full power to make the foregoing
acknowledgements, representations and agreements on behalf of each such account.

Institutional Accredited Investors who purchase Registered Notes in definitive form offered and sold in
the United States in reliance upon the exemption from registration provided by Regulation D of the
Securities Act are required to execute and deliver to the Registrar an IAI Investment Letter. Upon
execution and delivery of an IAI Investment Letter by an Institutional Accredited Investor, Notes will be
issued in definitive registered form, see “Form of the Notes™.

The TAI Investment Letter will state, among other things, the following:

)

(i1)

(iif)

(iv)

(v)

(vi)

that the Institutional Accredited Investor has received a copy of the Offering Circular and
such other information as it deems necessary in order to make its investment decision;

that the Institutional Accredited Investor understands that any subsequent transfer of the
Notes is subject to certain restrictions and conditions set forth in the Offering Circular and
the Notes (including those set out above) and that it agrees to be bound by, and not to resell,
pledge or otherwise transfer the Notes except in compliance with, such restrictions and
conditions and the Securities Act;

that, in the normal course of its business, the Institutional Accredited Investor invests in or
purchases securities similar to the Notes;

that the Institutional Accredited Investor is an Institutional Accredited Investor within the
meaning of Rule 501(a)(1), (2), (3) or (7) of Regulation D under the Securities Act and has
such knowledge and experience in financial and business matters as to be capable of
evaluating the merits and risks of its investment in the Notes, and it and any accounts for
which it is acting are each able to bear the economic risk of its or any such accounts’
investment for an indefinite period of time;

that the Institutional Accredited Investor is acquiring the Notes purchased by it for its own
account or for one or more accounts (each of which is an Institutional Accredited Investor) as
to each of which it exercises sole investment discretion and not with a view to any
distribution of the Notes, subject, nevertheless, to the understanding that the disposition of its
property shall at all times be and remain within its control; and

that, in the event that the Institutional Accredited Investor purchases Notes, it will acquire
Notes having a minimum purchase price of at least U.S.$500,000 (or the approximate
equivalent in another Specified Currency).

Each purchaser of Bearer Notes will be required to acknowledge, represent and agree:

(1)

(i1)

(iii)

that it is a non-U.S. person and it is located outside the United States (within the meaning of
Regulation S);

that the Notes are being offered and sold in a transaction not involving a public offering in
the United States within the meaning of the Securities Act, and that the Notes have not been
and will not be registered under the Securities Act or any other applicable U.S. state
securities laws and may not be offered, sold, pledged or otherwise transferred except as set
forth below;

that if in the future it decides to resell, pledge or otherwise transfer the Notes or any

beneficial interests in the Notes, it will do so, prior to the date that is one year after the later
of the last Issue Date for the Series and the last date on which the Issuer or an affiliate of the
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Issuer was the owner of such Notes, only (a) to the Issuer or any affiliate thereof or (b)
outside the United States to a non-U.S. person in compliance with Rule 903 or Rule 904
under the Securities Act;

(iv) it will, and will require each subsequent holder to, notify any purchaser of the Notes from it
of the resale restrictions referred to in paragraph (iii) above, if then applicable; and

(v) that the Issuer and others will rely upon the trust and accuracy of the foregoing
acknowledgements, representations and agreements and agrees that if any of such
acknowledgements, representations or agreements made by it are no longer accurate, it shall
promptly notify the Issuer, and if it is acquiring any Notes as a fiduciary or agent for one or
more accounts it represents that it has sole investment discretion with respect to each such
account and that it has full power to make, and does make, the foregoing acknowledgements,
representations and agreements on behalf of such account.

No sale of Legended Notes in the United States to any one purchaser will be for less than U.S.$100,000
(or its foreign currency equivalent) nominal amount or, in the case of sales to Institutional Accredited
Investors, U.S.$500,000 (or its foreign currency equivalent) nominal amount and no Legended Note will
be issued in connection with such a sale in a smaller nominal amount. If the purchaser is a non-bank
fiduciary acting on behalf of others, each person for whom it is acting must purchase at least
U.S.$100,000 (or its foreign currency equivalent) or, in the case of sales to Institutional Accredited
Investors, U.S.$500,000 (or its foreign currency equivalent) nominal amount of Registered Notes.

Selling Restrictions
United States

Each Dealer has represented and agreed and each further Dealer appointed under the Programme will be
required to represent and agree that:

(i) The Notes and the Guarantee have not been and will not be registered under the Securities
Act and the Notes may not be offered or sold within the United States or to, or for the
account or benefit of, U.S. persons except in certain transactions exempt from the registration
requirements of the Securities Act. Terms used in this paragraph have the meaning given to
them by Regulation S.

(ii)) The Notes in bearer form are subject to U.S. tax law requirements and may not be offered,
sold or delivered within the United States or its possessions or to a United States person,
except in certain transactions permitted by U.S. tax regulations. Notes will be issued in
accordance with the provisions of U.S. Treasury Regulation §1.163-5(c)(2)(i)(D) (or any
successor rules in substantially the same form that are applicable for purposes of Section
4701 of the Code) (“TEFRA D”), unless (i) the relevant Pricing Supplement specifies that
Notes will be issued in accordance with the provisions of U.S. Treasury Regulation §1.163-
5(c)(2)A)(C) (or any successor rules in substantially the same form that are applicable for
purposes of Section 4701 of the Code) (“TEFRA C”) or (ii) the Notes are issued other than
in compliance with TEFRA D or TEFRA C but in circumstances in which the Notes will not
constitute ‘“registration required obligations” under the United States Tax Equity and Fiscal
Responsibility Act of 1982 (“TEFRA”), which circumstances will be referred to in the
relevant Pricing Supplement as a transaction to which TEFRA is not applicable. Terms used
in this paragraph have the meanings given to them by the Code, and regulations thereunder.

(iii) In connection with any Notes which are offered or sold outside the United States in reliance
on an exemption from the registration requirements of the Securities Act provided under
Regulation S (“Regulation S Notes”), each Dealer has represented and agreed, and each
further Dealer appointed under the Programme will be required to represent and agree, that it
has not offered, sold or delivered and will not offer, sell or deliver such Regulation S Notes
(1) as part of their distribution at any time or (ii) otherwise until 40 days after the completion
of the distribution, as determined and certified by the relevant Dealer or, in the case of an
issue of Notes on a syndicated basis, the relevant lead manager, of all Notes of the Tranche
of which such Regulation S Notes are a part, within the United States or to, or for the
account or benefit of, U.S. persons. Each Dealer has further agreed, and each further Dealer
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(iv)

v)

(vi)

(vii)

appointed under the Programme will be required to agree, that it will send to each dealer to
which it sells any Regulation S Notes during the Distribution Compliance Period a
confirmation or other notice setting forth the restrictions on offers and sales of the Regulation
S Notes within the United States or to, or for the account or benefit of, U.S. persons.

Until 40 days after the commencement of the offering of any Series of Notes, an offer or sale
of such Notes within the United States by any dealer (whether or not participating in the
offering) may violate the registration requirements of the Securities Act if such offer or sale
is made otherwise than in accordance with an available exemption from registration under the
Securities Act.

Notwithstanding anything above to the contrary, dealers may arrange for the resale of Notes
to QIBs pursuant to Rule 144A and each such purchaser of Notes is hereby notified that the
Dealers may be relying on the exemption from the registration requirements of the Securities
Act provided by Rule 144A. The minimum aggregate nominal amount of Notes which may
be purchased by a QIB pursuant to Rule 144A is U.S.$200,000 (or the approximate
equivalent thereof in any other currency). To the extent that the Guarantor is not subject to or
does not comply with the reporting requirements of Section 13 or 15(d) of the Exchange Act
or the information furnishing requirements of Rule 12g3-2(b) thereunder, the Guarantor has
agreed to furnish to holders of Notes and to prospective purchasers designated by such
holders, upon request, such information as may be required by Rule 144A(d)(4).

Notwithstanding anything above to the contrary, it is understood that Registered Notes may
be offered and sold pursuant to a private placement in the United States to Institutional
Accredited Investors, and in connection therewith each Dealer represents and agrees that:

(a) offers, sales, resales and other transfers of Notes made in the United States made or
approved by a Dealer (including offers, resales or other transfers made or approved by a
Dealer in connection with secondary trading) shall be made with respect to Registered
Notes only and shall be effected pursuant to an exemption from the registration
requirements of the Securities Act;

(b) offers, sales, resales and other transfers of Notes made in the United States will be
made only in private transactions to a limited number of Institutional Accredited
Investors;

(c) the Notes will be offered in the United States only by approaching prospective
purchasers on an individual basis. No general solicitation or general advertising within
the meaning of Rule 502(c) under the Securities Act will be used in connection with the
offering of the Notes in the United States; and

(d) no sale of Notes in the United States to any one Institutional Accredited Investor will
be for less than U.S.$500,000 principal amount (or the approximate equivalent in the
applicable Specified Currency) and if such purchaser is a non-bank fiduciary acting on
behalf of others, each person for whom it is acting must purchase at least U.S.$500,000
principal amount (or the approximate equivalent in the applicable Specified Currency)
of the Notes.

Each issuance of Dual Currency Notes shall be subject to such additional U.S. selling
restrictions as the Issuer and the relevant Dealer may agree as a term of the issuance and
purchase of such Notes, which additional selling restrictions shall be set out in the applicable
Pricing Supplement.

109



(viii) In addition (in relation to Notes in bearer form with a maturity of more than one year except
where TEFRA “C” is specified in the applicable Pricing Supplement):

(a) except to the extent permitted under U.S. Treasury Regulation §1.163-5(c)(2)(i)(D) (or
any successor rules in substantially the same form that are applicable for purposes of
Section 4701 of the Code) (the “D Rules”), each Dealer has:

(i) represented and covenanted that it has not offered or sold, and agreed that during
the restricted period it will not offer or sell, Notes to a person who is within the
United States or its possessions or to a United States person, and

(i1) represented and covenanted that it has not delivered and agrees and covenants that
it will not deliver within the United States or its possessions definitive Notes that
are sold during the restricted period;

(b) each Dealer has represented and covenanted that it has and agreed and covenanted that
throughout the restricted period it will have in effect procedures reasonably designed to
ensure that its employees or agents who are directly engaged in selling Notes are aware
that such Notes may not be offered or sold during the restricted period to a person who
is within the United States or its possessions or to a United States person, except as
permitted by the D Rules;

(c) if it is a United States person, each Dealer has represented and covenanted that it is
acquiring the Notes for purposes of resale in connection with their original issue and if
it retains Notes for its own account, it will only do so in accordance with the
requirements of U.S. Treasury Regulation §1.163-5(c)(2)(1)(D)(6); and

(d) with respect to each affiliate that acquires from it Notes for the purpose of offering or
selling such Notes during the restricted period, each Dealer has either:

(i) repeated and confirmed the representations, covenants and agreements contained
in sub-paragraphs (a), (b) and (c) on its behalf; or

(i1) agreed and covenanted that it will obtain from such affiliate for the benefit of the
Issuer and the Guarantor the representations, covenants and agreements contained
in sub-paragraphs (a), (b) and (c).

No obligations will be delivered in definitive form unless the TEFRA “D” certification requirements
have been complied with. Terms used in sub-paragraphs (a), (b), (c¢) and (d) have the meaning given to
them by the U.S. Internal Revenue Code and regulations thereunder, including the D Rules.

This Offering Circular has been prepared by the Issuer for use in connection with the offer and sale of
the Notes outside the United States, the offer and sale of the Registered Notes in the United States as
described in (vi) above, and for the resale of the Notes in the United States. The Issuer and the Dealers
reserve the right to reject any offer to purchase the Notes, in whole or in part, for any reason. This
Offering Circular does not constitute an offer to any person in the United States or to any U.S. person,
other than (A) any accredited investor within the meaning of Rule 501(A)(1), (2), (3) or (7) under the
Securities Act to whom an offer has been made as described in (vi) above or (B) any qualified
institutional buyer within the meaning of Rule 144A to whom an offer has been made directly by one of
the Dealers or its U.S. broker-dealer affiliate. Distribution of this Offering Circular by any non-U.S.
person outside the United States or by any qualified institutional buyer or institutional accredited
investor referred to in (vi) above in the United States to any U.S. person or to any other person within
the United States, other than any qualified institutional buyer or institutional accredited investor referred
to in (vi) above and those persons, if any, retained to advise such non-U.S. person or qualified
institutional buyer or institutional accredited investor with respect thereto, is unauthorised and any
disclosure without the prior written consent of the Issuer of any of its contents to any such U.S. person
or other person within the United States, other than any qualified institutional buyer or institutional
accredited investor referred to in (vi) above and those persons, if any, retained to advise such non-U.S.
person or qualified institutional buyer or institutional accredited investor, is prohibited.
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EEA — Prohibition of Sales to EEA Retail Investors

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered, sold or otherwise made available and will not
offer, sell or otherwise make available any Notes which are the subject of the offering contemplated by
this Offering Circular as completed by the Pricing Supplement in relation thereto to any retail investor
in the EEA. For the purposes of this provision:

(i) the expression “retail investor” means a person who is one (or more) of the following:
A. aretail client as defined in point (11) of Article 4(1) of MiFID II; or

B. a customer within the meaning of the Insurance Distribution Directive, where that
customer would not qualify as a professional client as defined in point (10) of Article
4(1) of MiFID II; or

C. not a qualified investor as defined in the Prospectus Regulation; and

(i1) the expression an ‘“‘offer” includes the communication in any form and by any means of
sufficient information on the terms of the offer and the Notes to be offered so as to enable an
investor to decide to purchase or subscribe for the Notes.

The Netherlands

Zero Coupon Notes in definitive bearer form and other Notes in definitive bearer form on which interest
does not become due and payable during their term but only at maturity (savings certificates or
spaarbewijzen as defined in the Dutch Savings Certificates Act (Wet inzake spaarbewijzen; the “SCA”))
may only be transferred and accepted, directly or indirectly, within, from or into the Netherlands
through the mediation of either the Issuer or a member of Euronext Amsterdam N.V. with due
observance of the provisions of the SCA and its implementing regulations (which include registration
requirements). No such mediation is required, however, in respect of (i) the initial issue of such Notes to
the first holders thereof, (ii) the transfer and acceptance by individuals who do not act in the conduct of
a profession or business, and (iii) the issue and trading of such Notes if they are physically issued
outside the Netherlands and are not distributed in the Netherlands in the course of primary trading or
immediately thereafter.

UK
Prohibition of Sales to UK Retail Investors

Each Dealer has represented and agreed and each further Dealer appointed under the Programme will be
required to represent and agree that it has not offered, sold or otherwise made available and will not
offer, sell or otherwise make available any Notes which are the subject of the offering contemplated by
this Offering Circular as completed by the Pricing Supplement in relation thereto to any retail investor
in the UK. For the purposes of this provision:

(i) the expression “retail investor” means a person who is one (or more) of the following:

A. aretail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it
forms part of domestic law by virtue of the EUWA; or

B. a customer within the meaning of the provisions of the FSMA and any rules or
regulations made under the FSMA to implement Insurance Distribution Directive, where
that customer would not qualify as a professional client, as defined in point (8) of
Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue
of the EUWA; or

C. not a qualified investor as defined in Article 2 of the Prospectus Regulation as it forms
part of domestic law by virtue of the EUWA; and
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(ii)) the expression an ‘“offer” includes the communication in any form and by any means of
sufficient information on the terms of the offer and the Notes to be offered so as to enable an
investor to decide to purchase or subscribe for the Notes.

Other regulatory restrictions

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that:

(i) in relation to any Notes which have a maturity of less than one year, (a) it is a person whose
ordinary activities involve it in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of its business and (b) it has not offered or sold and will
not offer or sell any Notes other than to persons whose ordinary activities involve them in
acquiring, holding, managing or disposing of investments (as principal or as agent) for the
purposes of their businesses or who it is reasonable to expect will acquire, hold, manage or
dispose of investments (as principal or agent) for the purposes of their businesses where the
issue of the Notes would otherwise constitute a contravention of Section 19 of the FSMA by
the Issuer;

(i1) it has only communicated or caused to be communicated and will only communicate or cause
to be communicated an invitation or inducement to engage in investment activity (within the
meaning of Section 21 of the FSMA) received by it in connection with the issue or sale of
any Notes in circumstances in which Section 21(1) of the FSMA does not apply to the Issuer
or the Guarantor; and

(iii) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to any Notes in, from or otherwise involving the UK.

Japan

The Notes have not been and will not be registered under the Financial Instruments and Exchange Act
of Japan (Act No. 25 of 1948, as amended, the “FIEA”). Accordingly, each Dealer has represented and
agreed and each further Dealer appointed under the Programme will be required to represent and agree
that it has not, directly or indirectly, offered or sold and will not, directly or indirectly, offer or sell any
Notes in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means any
person resident in Japan, including any corporation or other entity organised under the laws of Japan) or
to others for re-offering or re-sale, directly or indirectly, in Japan or to, or for the benefit of, any
resident of Japan except pursuant to an exemption from the registration requirements of, and otherwise
in compliance with, the FIEA and any other relevant laws and regulations of Japan.

Hong Kong

In relation to each Tranche of Notes issued by the Issuer, each Dealer has represented and agreed and
each further Dealer appointed under the Programme will be required to represent and agree that:

(a) it has not offered or sold and will not offer or sell in Hong Kong, by means of any
document, any Notes (except for Notes which are a “structured product” as defined in the
Securities and Futures Ordinance (Cap. 571) of Hong Kong (the “SFO”)) other than (i) to
“professional investors” as defined in the SFO and any rules made under the SFO; or (ii) in
other circumstances which do not result in the document being a “prospectus” as defined in
the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong
Kong (the “C(WUMP)O”) or which do not constitute an offer to the public within the
meaning of the C(WUMP)O; and

(b) it has not issued or had in its possession for the purposes of issue, and will not issue or have
in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any
advertisement, invitation or document relating to the Notes, which is directed at, or the
contents of which are likely to be accessed or read by, the public of Hong Kong (except if
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permitted to do so under the securities laws of Hong Kong) other than with respect to Notes
which are or are intended to be disposed of only to persons outside Hong Kong or only to
“professional investors” as defined in the SFO and any rules made under the SFO.

Singapore

Each Dealer has acknowledged, and each further Dealer appointed under the Programme will be required
to acknowledge, that this Offering Circular has not been registered as a prospectus with the Monetary
Authority of Singapore. Accordingly, each Dealer has represented, warranted and agreed and each
further Dealer appointed under the Programme will be required to represent, warrant and agree that it
has not offered or sold any Notes or caused the Notes to be made the subject of an invitation for
subscription or purchase and will not offer or sell any Notes or cause the Notes to be made the subject
of an invitation for subscription or purchase, and has not circulated or distributed, nor will it circulate or
distribute, this Offering Circular or any other document or material in connection with the offer or sale
or invitation for subscription or purchase, of the Notes, whether directly or indirectly, to any person in
Singapore other than (a) to an institutional investor (as defined in Section 4A of the SFA) pursuant to
Section 274 of the SFA or (b) to an accredited investor (as defined in Section 4A of the SFA) pursuant
to and in accordance with the conditions specified in Section 275 of the SFA.

British Virgin Islands

Each Dealer has represented and agreed and each further Dealer appointed under the Programme will be
required to represent and agree that notwithstanding that Part II of the Securities and Investment
Business Act, 2010 (as amended) of the British Virgin Islands (“SIBA”) is not, as at the date of this
Offering Circular, in force, none of this Offering Circular or the Notes shall be distributed to, or
received by, any person in the British Virgin Islands if the distribution of this Offering Circular or the
Notes to, or receipt of this Offering Circular or the Notes by, that person shall constitute a public offer
within the meaning of the SIBA.

General

Each Dealer has agreed and each further Dealer appointed under the Programme will be required to
agree that it will (to the best of its knowledge and belief) comply with all applicable securities laws and
regulations in force in any jurisdiction in which it purchases, offers, sells or delivers Notes or possesses
or distributes this Offering Circular and will obtain any consent, approval or permission required by it
for the purchase, offer, sale or delivery by it of Notes under the laws and regulations in force in any
jurisdiction to which it is subject or in which it makes such purchases, offers, sales or deliveries and
neither the Issuer, the Guarantor nor any of the other Dealers shall have any responsibility therefor.

None of the Issuer, the Guarantor, the Trustee and the Dealers represents that Notes may at any time
lawfully be sold in compliance with any applicable registration or other requirements in any jurisdiction,
or pursuant to any exemption available thereunder, or assumes any responsibility for facilitating such
sale.

If a jurisdiction requires that the offering be made by a licensed broker or dealer and the Dealers or any
affiliate of the Dealers is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to
be made by the Dealers or such affiliate on behalf of the Issuer in such jurisdiction.

With regard to each Tranche, the relevant Dealer will be required to comply with such other restrictions
as the Issuer, the Guarantor and the relevant Dealer shall agree and as shall be set out in the applicable
Pricing Supplement.

The Dealers and certain of their affiliates may have performed certain investment banking and advisory
services for the Issuer, the Guarantor and/or their respective affiliates from time to time for which they
have received customary fees and expenses and may, from time to time, engage in transactions with and
perform services for the Issuer, the Guarantor and/or their respective affiliates in the ordinary course of
their business. The Dealers or certain of their affiliates may purchase Notes and be allocated Notes for
asset management and/or proprietary purposes but not with a view to distribution.
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The Dealers or their respective affiliates may purchase Notes for its or their own account and enter into
transactions, including credit derivatives, such as asset swaps, repackaging and credit default swaps
relating to Notes and/or other securities of the Issuer, the Guarantor or their respective subsidiaries or
associates at the same time as the offer and sale of Notes or in secondary market transactions. Such
transactions would be carried out as bilateral trades with selected counterparties and separately from any
existing sale or resale of Notes to which this Offering Circular relates (notwithstanding that such
selected counterparties may also be purchasers of Notes).
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GENERAL INFORMATION

Authorisation

The establishment and update of the Programme and the issue of Notes have been duly authorised by
resolutions of the Board of Directors of the Issuer dated 19th May, 2017 and the giving of the Guarantee
has been duly authorised by a resolution of the Board of Directors of the Guarantor dated 22nd March,
2017.

Listing

Application has been made to the Hong Kong Stock Exchange for the listing of the Programme under
which Notes may be issued by way of debt issues to Professional Investors only during the 12-month
period after the date of this Offering Circular. Separate application will be made for the listing of Notes
issued under the Programme on the Hong Kong Stock Exchange. The issue price of Notes on the Hong
Kong Stock Exchange will be expressed as a percentage of their nominal amount.

Documents Available

So long as Notes are capable of being issued under the Programme, copies of the following documents
will be available from the registered office of the Issuer and the Guarantor:

(i) the Memorandum and Articles of Association of the Issuer and the Articles of Association of
the Guarantor;

(i1) the audited financial statements of the Issuer in respect of the financial years ended
31st December, 2023 and 2024;

(iii) the audited consolidated annual financial statements of the Guarantor in respect of the
financial years ended 31st December, 2023 and 2024 respectively, and the most recently
issued consolidated annual financial statements of the Guarantor;

(iv) the Trust Deed, the Agency Agreement, the forms of the Global Notes, the Notes in
definitive form, the Coupons and the Talons;

(v) a copy of this Offering Circular;

(vi) any future offering circulars, prospectuses, information memoranda and supplements
including Pricing Supplements (save that a Pricing Supplement relating to an unlisted Series
of Notes will only be available for inspection by a holder of any such Notes and such holder
must produce evidence satisfactory to the Issuer and the relevant Paying Agent as to its
holding of Notes and identity) to this Offering Circular and any other documents incorporated
herein or therein by reference; and

(vii) in the case of each issue of listed Notes subscribed pursuant to a subscription agreement, the
subscription agreement (or equivalent document).

Clearing Systems
The Legal Entity Identifier of the Issuer is 254900LYMFL8O07R2452.

The Notes have been accepted for clearance through Euroclear and Clearstream. The appropriate
Common Code and ISIN for each Tranche of Bearer Notes allocated by Euroclear and Clearstream will
be specified in the applicable Pricing Supplement. The Issuer may also apply to have Bearer Notes
accepted for clearance through the CMU. The relevant CMU instrument number will be specified in the
applicable Pricing Supplement. In addition, the Issuer may make an application for any Registered Notes
to be accepted for trading in book-entry form by DTC. The CUSIP and/or CINS numbers for each
Tranche of Registered Notes, together with the relevant ISIN and Common Code, will be specified in
the applicable Pricing Supplement. If the Notes are to clear through an additional or alternative clearing
system the appropriate information will be specified in the applicable Pricing Supplement.
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Significant or Material Change

Save as disclosed in this Offering Circular, there has been no significant or material adverse change in
the financial or trading position of each of the Issuer and the Guarantor since 31st December, 2024.

Litigation

Save as disclosed in this Offering Circular, neither the Issuer nor the Guarantor is or has been involved
in any legal or arbitration proceedings (including any proceedings which are pending or threatened of
which the Issuer or the Guarantor are aware) which may have or have had in the 12 months preceding
the date of this document a significant effect on the financial position of the Issuer or the Guarantor.

Auditor

The Issuer has not published and does not propose to publish any financial statements. The independent
auditor of the Guarantor is PricewaterhouseCoopers, Certified Public Accountants, who has audited the
Guarantor’s consolidated financial statements, without qualification, in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants for the
financial years ended 31st December, 2023 and 2024. Solely in respect of the listing of the Programme
on the Hong Kong Stock Exchange, PricewaterhouseCoopers has given and not withdrawn its written
consent to the inclusion of its audit reports in relation to the Guarantor included in this Offering
Circular in the form and context in which they appear.
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SUMMARY OF FINANCIAL STATEMENTS

The information on pages F-3 to F-7 has been extracted from the audited consolidated financial statements of the Guarantor for
the year ended 31st December, 2024. For the convenience of the reader, the U.S. dollar amounts for 2024 have been added. The
U.S. dollar balances have been calculated using a rate of HK$7.8 to U.S.$1.00. These translations should not be construed as
representations that the Hong Kong dollar amounts actually represent such U.S. dollar amounts or could be converted into U.S.
dollars at the rate indicated.

The Summary of financial Statements contained in this Offering Circular does not constitute the Guarantor’s statutory annual
consolidated financial statements for the financial year ended 31st December, 2024 and 31st December, 2023 but are derived
from those financial statements. Further information relating to these statutory financial statements required to be disclosed in
accordance with section 436 of the Companies Ordinance is as follows:

As the Guarantor is a private company, the Guarantor is not required to deliver its financial statements to the Registrar of
Companies, and has not done so.

The Company’s auditor has reported on the financial statements for the year ended 31st December, 2024 and 31st December,
2023. The auditor’s reports were unqualified; did not include a reference to any matters to which the auditor drew attention by
way of emphasis; and did not contain a statement under either sections 406(2), 407(2) or (3) of the Companies Ordinance.



CASTLE PEAK POWER COMPANY LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Revenue

Expenses

Fuel

Operating expenses
Depreciation

Staff expenses

Operating profit
Net finance costs
Profit before income tax

Income tax expense
Profit for the year

Year ended 31st December,

2022 2023 2024 2024
HK$’000 HK$’000 HKS$’000 US$°000
(unaudited)
..... 25,470,313 24,678,314 23447465 3,006,085
(19,896,573) (18,717,221) (17,270,086) (2,214,114)
(1,347,736) (1,472,081) (1,547,159) (198,353)
(12,719) (12,650) (12,561) (1,610)
(217.870) (222.895) (239.335) (30.684)
.(21474.898) . (20.424.847) . (19,069.141) (2,444.761)_
3,995,415 4,253,467 4,378,324 561,324
(122,014) (291,416) (570,595) (73.153)
3,873,401 3,962,051 3,807,729 488,171
(668.,815) (690,967) (661,725) (84.837)
3.204.586 3.271.084 3.146.004 403.334
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CASTLE PEAK POWER COMPANY LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Profit for the year

Other comprehensive income
Items that can be reclassified to profit or loss
Cash flow hedges
Net fair value gain/(loss)
Reclassification to profit or loss
Tax on the above items

Cost of hedging
Net fair value gain/(loss)
Reclassification to profit or loss
Tax on the above items

Other comprehensive income for the year,
net of tax

Total comprehensive income for the year

Year ended 31st December,

2022

2023 2024 2024

HK$’000 HK$’000 HK$°000 US$°000
(unaudited)

...3,204.586 ..3.271.084 3,146,004 403,334

90,277 (242,804) 7,389 947
(84,762) (118,958) (13,836) (1,774)

(910) 59,691 1,064 136

............ 4,605 . (302,071) (5383 _____(69])

(73,456) 91,916 168,320 21,579
(8,521) 28,601 (13,204) (1,692)
13,526 (19.885) (25.594) (3.281)
e8451) 100,632 129,522 16,606
S (63.846) . . (201.439) . 124,139 . . 15915

3.140.740 3.069.645 3.270.143 419.249
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CASTLE PEAK POWER COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets

Fixed assets

Right-of-use assets

Intangible assets

Interests in and loans to a joint venture
Finance lease receivables

Derivative financial instruments

Current assets
Inventory - stores and fuel
Sundry debtors and prepayments

Current account with CLP Power Hong Kong

Limited
Finance lease receivables
Derivative financial instruments
Deposits, bank balances and cash

Current liabilities

Bank loans and other borrowings
Trade and other payables
Advances from shareholders
Derivative financial instruments
Income tax payable

Net current liabilities

Total assets less current liabilities

Financed by:
Equity
Share capital

500,000 shares issued and fully paid
Shareholder tranche A capital
Reserves

Non-current liabilities

Bank loans and other borrowings
Deferred tax liabilities
Derivative financial instruments
Asset decommissioning liabilities
Other non-current liabilities

Equity and non-current liabilities

F-5

As at 31st December,
2022 2023 2024 2024

HK$°000 HKS$’000 HKS$’000 US$’000
(unaudited)
7,790,244 6,334,002 260,286 33,370
734,192 722,050 81,917 10,502
- - 32,049 4,109
1,849,564 2,027,526 2,007,520 257,374
32,367,641 35,840,670 42,140,033 5,402,568
67,685 15,005 17,934 2,299
...42.809.326 44,939.253  _._: 44,539,739 5,710,222
2,481,037 1,764,079 1,798,415 230,566
236,743 250,479 196,219 25,156
1,895,648 2,319,610 2,095,471 268,650
2,735,605 2,733,044 2,910,738 373,172
27,987 34,547 29,729 3,811
1.304 582 877 113
1378324 7,102,341 7031449 901.468
(3,516,990) (8,968,560) (6,531,910) (837,424)
(3,924,472) (4,644,992) (3,013,823) (386,388)
(2,866,650) (1,964,500) (1,037,550) (133,019)
(150,351) (91,593) (87,373) (11,202)
(409.047) (205,993) (303.,976) (38.971)
. (10,867.510) _ (15.875.638) (10.974,632)  _(1.407,004),
______ (3480.186) _(8773.297)  (3.943.183)  _(505.536)
39.320.140 36.165.956 40.596.556 5.204.686
50,000 50,000 50,000 6,410
17,050,000 17,050,000 17,050,000 2,185,897
847,983 747.048 801,894 102.807
______ 17,947,983 . 17.847.048 17901894  2.295.114
15,621,333 12,120,195 16,517,189 2,117,588
4,204,507 4,344,091 4,371,985 560,511
83,633 278,479 158,149 20,276
1,462,684 1,575,155 1,646,559 211,097
- 988 780 100
21372157 13,318,908 . 22,694,662 . 2,909.572
39.320.140 36.165.956 40.596.556 5.204.686



CASTLE PEAK POWER COMPANY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1st January 2022
Profit for the year

Other comprehensive income for
the year

Transfer to fixed assets
Dividends

2021 final

2022 interim

Balance at 31st December 2022

Balance at 1st January 2023
Profit for the year

Other comprehensive income for
the year

Transfer to fixed assets
Dividends

2022 final

2023 interim

Balance at 31st December 2023

Balance at 1st January 2024
Profit for the year
Other comprehensive income for
the year
Transfer to fixed assets
Dividends
2023 final
2024 interim

Balance at 31st December 2024

Note

Reserves
Shareholder Cash flow Costs of
Share tranche A hedge hedging Retained
capital  capital (Note) reserve reserve profits Total Total
HKS$’000 HK$°000 HK$°000 HK$°000 HK$°000 HKS$’000 US$°000
(unaudited)
50,000 17,050,000 (97,643) (35,307) 932,233 17,899,283
- - - - 3,204,586 3,204,586
- - 4605 (68.451) - (63,346)
- - 65,022 (62) - 64,960
- - - - (850,000) (850,000)
- - - - _(2.307.000) (2,307,000)
50.000 17.050.000 (28.016) (103.820) 979.819 17.947.983
50,000 17,050,000 (28,016) (103,820) 979,819 17,947,983
- - - - 3,271,084 3,271,084
- - (302,071) 100,632 - (201,439)
- - 43,570 (450) - 43,120
- - - - (897,700) (897,700)
- - - - _(2.316.000) (2,316,000)
50.000 17.050.000 (286.517) (3.638) __1.037.203 17.847.048
50,000 17,050,000 (286,517) (3,638) 1,037,203 17,847,048 2,288,083
- - - - 3,146,004 3,146,004 403,334
- - (5,383) 129,522 - 124,139 15,915
- - 28,156 (353) - 27,803 3,564
- - - - (955,100) (955,100)  (122,449)
- - - - (2.288.,000) (2,288.,000) (293.333)
50.000 17.050.000 (263.744) 125.531 940.107 17.901.894 2.295.114

The shareholder Tranche A capital is subordinated, unsecured, interest free and has no fixed terms of repayment. The Company can, at its sole
discretion, redeem all or part of the Tranche A capital at any time after 31 December 2032. The shareholder Tranche A capital is considered

capital in nature.
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CASTLE PEAK POWER COMPANY LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

Operating activities

Net cash inflow from operations

Income tax paid

Net cash inflow from operating activities

Investing activities

Capital expenditure

Addition of intangible assets

Loan to a joint venture

Capital repayment of finance lease receivables
Interest received

Net cash outflow from investing activities

Net cash inflow before financing activities

Financing activities

Proceeds from long-term borrowings
Repayment of long-term borrowings
(Decrease)/increase in short-term borrowings
Payment of principal portion of lease liabilities
Increase/(decrease) in shareholders’ advances
Interest paid

Dividends paid

Net cash outflow from financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Analysis of cash and cash equivalents
Deposits, bank balances and cash

Year ended 31st December,

2022 2023 2024 2024
HK$’000 HK$’000 HK$’000 US$°000
(unaudited)

3,562,074 4,448,268 4,548,952 583,199
(1.386) (723,152) (565,872) (72,548)
______ 3,560,688 3,725,116 3.983.080 510,651
(4,668,030) (3,259,081) (4,041,411) (518,130)
- - (32,049) (4,109)
(736,508) (238,376) 18,763 2,406
2,602,024 2,635,791 2,992,118 383,605
61,701 83.398 89.076 11,420
_____ (2,740813)  _ (778,268)  _ (973,503) . (124.308)
__________ 819.875  .2.946,848 3,009,577 385,843
4,145,772 1,999,497 2,310,770 296,253
(1,395,701) (676,979) (2,439,407) (312,744)
(678,750) 610,300 2,183,575 279,945
(357) (303) (255) (33)
93,500 (902,150) (926,950) (118,840)
(393,460) (764,235) (893,915) (114,604)
(3.157.000) (3.213.700) (3.243.100) (415.782)
...... (1,385,996)  .(2.947,570)  (3.009,282)  __ (385.803)
(566,121) (722) 295 38
567.425 1,304 582 75
1.304 582 877 113
1.304 582 877 113
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EXHIBIT A

AUDITED CONSOLIDATED FINANCIAL STATEMENTS
OF CASTLE PEAK POWER COMPANY LIMITED
FOR THE YEAR ENDED 31ST DECEMBER, 2024

The information in this Exhibit A has been extracted from the audited consolidated financial

statements of the Guarantor for the year ended 31st December, 2024. References to page
numbers in this Exhibit A are to pages of such documents.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited

The consolidated financial statements of Castle Peak Power Company Limited (the “Company”) and its
subsidiary (the “Group”), which are set out on pages 10 to 48, comprise:

the consolidated statement of financial position as at 31 December 2024;

e the consolidated statement of profit or loss for the year then ended,

o the consolidated statement of profit or loss and other comprehensive income for the year then ended;
e the consolidated statement of changes in equity for the year then ended;

e the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, comprising material accounting policy information
and other explanatory information.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s Responsibilities

for the Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

F-9



pwc B sk

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Independence

We are independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the
Code.

Other Information

The directors of the Company are responsible for the other information. The other information comprises
the information included in the directors’ report, but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body, in accordance with Section 405
of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 13 February 2025
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CASTLE PEAK POWER COMPANY LIMITED

FILBREARAR

(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2024

Revenue

Expenses
Fuel
Operating expenses
Depreciation
Staff expenses

Operating profit

Net finance costs

Profit before income tax
Income tax expense
Profit for the year

Page 10
2024 2023
HK$’000 HKS$’000
23,447,465 24,678,314
(17,270,086) (18,717,221)
(1,547,159) (1,472,081)
(12,561) (12,650)
(239,335) (222,895)
(19,069,141) (20,424,847)
4,378,324 4,253,467
(570,595) (291,416)
3,807,729 3,962,051
(661,725) (690,967)
3,146,004 3,271,084

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 11

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
HK$’000 HK$°000
Profit for the year 3,146,004 3,271,084
Other comprehensive income
Items that can be reclassified to profit or loss
Cash flow hedges
Net fair value gain/(loss) 7,389 (242,804)
Reclassification to profit or loss (13,836) (118,958)
Tax on the above items 1,064 59,691
(5,383) (302,071)
Costs of hedging
Net fair value gain 168,320 91,916
Reclassification to profit or loss (13,204) 28,601
Tax on the above items (25,594) (19,885)
129,522 100,632
Other comprehensive income for the year, net of tax 124,139 (201,439)
Total comprehensive income for the year 3,270,143 3,069,645

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

Non-current assets
Fixed assets
Right-of-use assets
Intangible assets
Interest in and loans to a joint venture
Finance lease receivables
Derivative financial instruments

Current assets
Inventory - stores and fuel
Sundry debtors and prepayments
Current account with CLP Power Hong Kong Limited
Finance lease receivables
Derivative financial instruments
Deposits, bank balances and cash

Current liabilities
Bank loans and other borrowings
Trade and other payables
Advances from shareholders
Derivative financial instruments
Income tax payable

Net current liabilities

Total assets less current liabilities

Note

10
11

13
14
15

16
14
15

17

18
15

Page 12
2024 2023
HK$’000 HKS$’000
260,286 6,334,002
81,917 722,050
32,049 -
2,007,520 2,027,526
42,140,033 35,840,670
17,934 15,005
44,539,739 44,939,253
1,798,415 1,764,079
196,219 250,479
2,095,471 2,319,610
2,910,738 2,733,044
29,729 34,547
877 582
7,031,449 7,102,341
(6,531,910) (8,968,560)
(3,013,823) (4,644,992)
(1,037,550) (1,964,500)
(87,373) (91,593)
(303,976) (205,993)
(10,974,632) (15,875,638)
(3,943,183) (8,773,297)
40,596,556 36,165,956

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED

FILBREARAR

(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2024 (CONTINUED)

Financed by :
Equity
Share capital
500,000 shares issued and fully paid

Shareholder tranche A capital
Reserves

Non-current liabilities
Bank loans and other borrowings
Deferred tax liabilities
Derivative financial instruments
Asset decommissioning liabilities
Other non-current liabilities

Equity and non-current liabilities

Betty Yuen
Chairman

Law Ka Chun
Director

13 February 2025

Note

17
19
15
20

Page 13
2024 2023
HK$’000 HKS$’000
50,000 50,000
17,050,000 17,050,000
801,894 747,048
17,901,894 17,847,048
16,517,189 12,120,195
4,371,985 4,344,091
158,149 278,479
1,646,559 1,575,155
780 988
22,694,662 18,318,908
40,596,556 36,165,956

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
HEBFRAR

(Incorporated in Hong Kong with limited liability) Page 14
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024
Reserves
Shareholder  Cash flow Costs of
Share tranche A hedge hedging Retained
capital capitalN©) reserve reserve profits Total
HK$°000 HK$’000 HK$’000 HKS$’000 HKS$’000 HK$°000
Balance at 1 January 2023 50,000 17,050,000 (28,016)  (103,820) 979,819 17,947,983
Profit for the year - - - - 3,271,084 3,271,084
Other comprehensive income for the
year - - (302,071 100,632 - (201,439)
Transfer to fixed assets - - 43,570 (450) - 43,120
Dividends
2022 final - - - - (897,700)  (897,700)
2023 interim - - - - (2,316,000) (2,316,000)
Balance at 31 December 2023 50,000 17,050,000  (286,517) (3,638) 1,037,203 17,847,048
Balance at 1 January 2024 50,000 17,050,000  (286,517) (3,638) 1,037,203 17,847,048
Profit for the year - - - - 3,146,004 3,146,004
Other comprehensive income for the
year - - (5,383) 129,522 - 124,139
Transfer to fixed assets - - 28,156 (353) - 27,803
Dividends
2023 final - - - - (955,100)  (955,100)
2024 interim - - - - (2,288,000) (2,288,000)
Balance at 31 December 2024 50,000 17,050,000  (263,744) 125,531 940,107 17,901,894

Note:  The shareholder Tranche A capital is subordinated, unsecured, interest free and has no fixed terms of repayment.
The Company can, at its sole discretion, redeem all or part of the Tranche A capital at any time after 31
December 2032. The shareholder Tranche A capital is considered capital in nature.

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
HEBFRAR

(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2024

Operating activities
Net cash inflow from operations
Income tax paid

Net cash inflow from operating activities

Investing activities
Capital expenditure
Addition of intangible assets
Loan to a joint venture
Capital repayment of finance lease receivables
Interest received
Net cash outflow from investing activities

Net cash inflow before financing activities

Financing activities
Proceeds from long-term borrowings
Repayment of long-term borrowings
Increase in short-term borrowings
Payment of principal portion of lease liabilities
Decrease in shareholders’ advances
Interest paid
Dividends paid
Net cash outflow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Analysis of cash and cash equivalents
Deposits, bank balances and cash

Page 15

Note 2024 2023

HKS$’000 HKS$’000

21 4,548,952 4,448,268
(565,872) (723,152)

3,983,080 3,725,116
(4,041,411) (3,259,081)

(32,049) -
18,763 (238,376)

2,992,118 2,635,791

89,076 83,398
(973,503) (778,268)

3,009,577 2,946,848

22

2,310,770 1,999,497
(2,439,407) (676,979)

2,183,575 610,300
(255) (303)
(926,950) (902,150)
(893,915) (764,235)
(3,243,100) (3,213,700)
(3,009,282) (2,947,570)
295 (722)

582 1,304

877 582

877 582

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 16

NOTES TO THE FINANCIAL STATEMENTS

1

(a)

General information

The Company is a limited liability company incorporated in Hong Kong. The address of its
registered office is CLP Headquarters, 43 Shing Kai Road, Kai Tak, Kowloon, Hong Kong.

The financial operations of the Company and its 70% shareholder, CLP Power (the “SoC
Companies”) are governed by a Scheme of Control (“SoC”) Agreement entered with the
Government of the HKSAR. The current SoC took effect from 1 October 2018 and covers a term
of over 15 years ending on 31 December 2033. The annual permitted return under the current SoC
is 8%.

The principal activity of the Company is the generation and sale of electricity exclusively to CLP
Power under the power purchase arrangement at cost plus profit calculated in accordance with the
SoC Agreements. Under the Hong Kong Financial Reporting Standards, this agreement is
accounted for as a lease. Particulars of the Company’s subsidiary are set out in Note 12. The
Company and its subsidiary are collectively referred to as the “Group” in the financial statements.

These financial statements have been approved by the Company’s Board of Directors on 13
February 2025.

Material accounting policies

The material accounting policies applied in the preparation of these financial statements are set
out below:

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and requirements of the Hong Kong Companies Ordinance (Cap. 622).

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise their judgement in the process
of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are especially significant to the consolidated
financial statements are disclosed in Note 4.

(i) Amendments to HKFRS effective 1 January 2024

There have been a number of amendments to standards and interpretation effective in 2024.
Amendments and interpretation which are applicable to the Group include:

e Amendments to HKAS 1 Classification of Liabilities as Current or Non-current, Non-
current liabilities with covenant and Hong Kong Interpretation 5 (Revised) Presentation
of Financial Statements;

e Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements; and

e Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

The Group has applied the above amendments for the first time in 2024. The adoption of these
amendments has had no significant impact on the results and financial position of the Group.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 17

NOTES TO THE FINANCIAL STATEMENTS

2

(a)

(b)

(©)

Material accounting policies (continued)
Basis of preparation (continued)

(1) Amendments to HKFRS effective 1 January 2024 (continued)

As a result of the adoption of the amendments to HKAS 1, the Group changed its accounting
policy for the classification of Borrowings (Note 2(1)). The new policy did not result in a
change in the classification of the Group’s borrowings. The Group did not make retrospective
adjustments as a result of adopting the amendments to HKAS 1.

Except for the abovementioned amendments to HKAS 1, the Group has not changed other
material accounting policies or made retrospective adjustments as a result of adopting these
amendments.

(ii)) New standards and amendments to HKFRS effective after 2024 and have not yet been adopted

For the year ended 31 December 2024, the Group has not early adopted any new standards or
amendments to standards which have been issued and are effective after 2024. The adoption
of those standards and amendments which are relevant to the Group is not expected to have
any significant impact on the results and the financial position of the Group, except for HKFRS
18 Presentation and Disclosure in Financial Statements.

HKFRS 18 will replace HKAS 1 Presentation of financial statements, introducing new
requirements that will help to achieve comparability of the financial performance of similar
entities and provide more relevant information and transparency to users. Even though HKFRS
18 will not impact the recognition or measurement of items in the financial statements, its
impacts on presentation and disclosure are expected to be pervasive, in particular those related
to the consolidated statements of profit or loss and providing management-defined
performance measures within the financial statements.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiary made up to 31 December and include the Group’s interest in its joint venture on the basis
set out in Note 2(c) below.

A subsidiary is an entity over which the Company has control. The Company controls an entity
when the Company is exposed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power to direct the activities of the entity.

A subsidiary company is fully consolidated from the date on which control is transferred to the
Company. It is deconsolidated from the date that control ceases.

Inter-company transactions and balances within the Group are eliminated on consolidation.
Joint ventures

A joint venture is an arrangement in which the Group has joint control, whereby the Group has
rights to the net assets of the arrangement, rather than rights to its assets and obligations for its
liabilities. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties
sharing control.
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CASTLE PEAK POWER COMPANY LIMITED
HFLZEEFRAA
(Incorporated in Hong Kong with limited liability) Page 18

NOTES TO THE FINANCIAL STATEMENTS

2

(c)

(d)

(e)

Material accounting policies (continued)

Joint ventures (continued)

Investments in joint venture is accounted for using the equity method. They are initially recognised
at cost. Subsequent to initial recognition, the consolidated financial statements include the Group’s
share of post-acquisition profit or loss and other comprehensive income, until the date on which
joint control ceases. Distributions received from the joint venture reduce the carrying amounts of
the investments.

Fixed assets

Fixed assets of the Group are primarily constructed for the generation of electricity supplied to CLP
Power under the power purchase arrangement. Following the completion of construction, these
assets are derecognised from assets under construction as they become the leased assets of the lessee
in accordance with HKFRS 16. Assets under construction are not subject to depreciation.

Other fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the fixed assets.
For any asset replacement, the carrying amount of the replaced part is derecognised. All other
repairs and maintenance are recognised as expenses in the period in which they are incurred.

Depreciation of fixed assets is calculated, using the straight line method, to allocate their costs to
their estimated residual values over their estimated useful lives. Their estimated useful lives are set
out below:

Useful lives of fixed assets
Buildings and civil structures 20 years

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of
each reporting period. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount.

The gain or loss on disposal of a fixed asset is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in profit or loss.

Right-of-use assets

The Group as a lessee recognises right-of-use assets at the commencement date of a lease (i.e. the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date plus an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term or the estimated useful lives of the assets. The
right-of-use asset is subject to impairment review whenever events or changes in circumstances
indicate that the carrying amount may not be recovered.

For right-of-use assets constructed for the generation of electricity supplied to CLP Power under the
power purchase arrangement, they are derecognised following their completion of construction as
they become the leased assets of the lessee in accordance with HKFRS 16.
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S

(2

(h)

Material accounting policies (continued)

Intangible assets

Intangible assets are measured initially at cost amortised on a straight-line basis over its useful life
and carried at cost less accumulated amortisation and accumulated impairment losses.

Leases

The Group assesses at contract inception whether the contract is, or contains, a lease. A contract is,
or contains, a lease if it conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. A contract conveys the right to control the use of an identified
asset if the customer has both of the right to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of the identified asset.

For the Group as a lessor, the Group determines at lease inception whether each lease is a finance
lease or an operating lease.

(1) Finance lease

Leases of assets where the Group has transferred substantially all the risks and rewards of
ownership to the lessee are classified as finance leases. Assets held under a finance lease are
presented in the statement of financial position as a receivable at an amount equal to the net
investment in the lease. The difference between the gross receivable and the net investment is
recognised as unearned finance income.

Lease payments relating to the period are applied against the gross investment in the lease to
reduce both the principal and the unearned finance income. Finance lease income shall be
recognised so as to produce a constant periodic rate of return on the net investment in the
finance lease.

The power purchase arrangement between the Company and CLP Power was assessed to
contain finance leases with variable lease payments which are recognised in profit or loss in
the period in which it is incurred.

(i) Operating lease

A lease in which the Group does not transfer substantially all of the risks and rewards incidental
to the ownership of an underlying asset to the customer is classified as an operating lease. The
respective leased asset is included in the financial statements according to its nature. Operating
lease income is recognised in profit or loss on a straight-line basis over the term of the lease.

Derivative financial instruments and hedging activities

A derivative is initially recognised at fair value on the date a derivative contract is entered into and
is subsequently remeasured at its fair value. The method of recognising the resulting gain or loss
depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the
item being hedged. The Group designates certain derivatives as either hedges of the cash flows of
recognised financial assets or financial liabilities or highly probable forecast transactions (cash flow
hedges) or hedges of the fair value of recognised financial liabilities (fair value hedges).
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2

(h)

Material accounting policies (continued)

Derivative financial instruments and hedging activities (continued)

The Group documents at the inception of the transaction the relationship between hedging
instruments and hedged items, as well as its risk management objective and strategy for undertaking
the hedge transactions. The Group also documents its assessment, both at hedge inception and on an
ongoing basis, of whether the hedging relationship meets the hedge effectiveness requirements.

(M)

(i)

(ii1)

(iv)

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and
qualify as cash flow hedges is recognised in other comprehensive income. The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the
hedged item affects profit and loss. However, when the highly probable forecast transaction
that is hedged results in the recognition of a non-financial asset, the gains and losses
previously deferred in equity are reclassified from equity and included in the measurement
of the initial cost of the asset at the time of acquisition.

When a hedging instrument expires or is sold, terminated or exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss remains in equity
at that time is accounted for according to the nature of the underlying transactions (as
discussed above) once the hedged cash flow occurs. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that has been deferred in equity is reclassified
to profit or loss immediately.

Fair value hedges

Changes in the fair values of derivatives that are designated and qualify as fair value hedges
are recognised in profit or loss, which offset any changes in the fair values recognised in
profit or loss of the corresponding hedged liability that are attributable to the hedged risk and
achieve the overall hedging result.

Derivatives not qualified for hedge accounting

Certain derivative financial instruments are not qualified for hedge accounting. Changes in
the fair value of these derivative financial instruments are recognised immediately in profit
or loss.

Costs of hedging

Foreign currency basis spread of financial instruments may be separated and excluded from
the designated hedging instruments. In such case, the Group treats the excluded elements
as costs of hedging. The fair value changes of these elements are recognised in a separate
component of equity. For time-period related hedged items, these elements at the date of
designation (to the extent that it relates to the hedged item) are amortised on a systematic
and rational basis to profit or loss over the period. For transaction related hedged items, the
cumulative change of these elements is included in the initial carrying amount of any non-
financial asset recognised when the hedged transaction occurs or is recognised in profit or
loss if the hedged transaction affects profit or loss.
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(1)

G

(k)

M

(m)

(n)

Material accounting policies (continued)

Inventory

Inventory comprises stores and fuel which are stated at the lower of cost and net realisable value.
Cost for inventory is determined using a weighted average basis. Net realisable value is determined
on the basis of anticipated sales proceeds less estimated selling expenses.

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred income tax liability
is settled. Deferred tax is also provided on temporary differences arising on investments in joint
venture, except where the timing of the reversal of temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse in the foreseeable future.

Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value of proceeds received, net of transaction costs
incurred. Transaction costs are incremental costs that are directly attributable to the acquisition or
issue of a financial liability. Borrowings are subsequently stated at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption value is amortised to profit or
loss or capitalised as cost of the qualifying assets over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities unless, at the end of the
reporting period, the Group has a right to defer settlement of the liabilities for at least 12 months
after the reporting period. Covenants that the Group is required to comply with, on or before the
end of the reporting period, are considered in classifying the loan arrangements with covenants as
current or non-current. Covenants that the Group is required to comply with after the reporting
period do not affect the classification at the reporting date.

Revenue

Revenue primarily represents lease income and lease service income from CLP Power. Lease
income is recognised in accordance with Note 2(g). Revenue on lease service income is recognised
when it is paid or becomes payable by CLP Power to the Group when the related services are
rendered.

Finance costs and income

Borrowing costs are recognised as an expense in the year in which they are incurred, except to the
extent that they are capitalised when they are directly attributable to the acquisition, construction or
production of an asset which necessarily take a substantial period of time to get ready for their intended
use.

Interest income is recognised on a time proportion basis using the effective interest method.
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(0)

(p)

(a)

Material accounting policies (continued)
Foreign currency

Items included in the financial statements of each of the Group entities are measured in Hong Kong
dollars, which is the currency of the primary economic environment in which each company entity
operates (the functional currency). The consolidated financial statements are presented in Hong
Kong dollars, which is the Group’s presentation currency.

Foreign currency transactions are translated into Hong Kong dollars using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end rates of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss, except when deferred
in equity as qualifying cash flow hedges.

Related parties

Related parties are individuals and companies, including ultimate holding company, immediate
holding company, subsidiaries, fellow subsidiaries, joint ventures and key management personnel,
where the individual or company has the ability, directly or indirectly, to control or jointly control
the other party or exercise significant influence over the other party in making financial and
operating decisions. A close family member of any such individual is considered to be a related

party.

Financial risk management
Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
the impact of exchange rate and interest rate fluctuations on the Group’s financial performance. The
Group uses different derivative financial instruments to manage its exposure in these areas. All
derivative financial instruments are employed solely for hedging purposes.
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Risk management for the Group is carried out by its ultimate holding company’s central treasury
department (“Group Treasury”) under policies approved by the Board of Directors of respective
companies of the Group. The Group has written policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of derivative financial instruments and cash

management.

(1) Foreign exchange risk

The Group’s major foreign exchange risk arises from its debts denominated in foreign
currency and the non-Hong Kong dollars payment obligations for fuel purchases, spare
parts and capital projects. The Group uses forward contracts to manage its foreign exchange
risk arising from fuel-related payments and major capital projects and currency swaps to
hedge all its debt repayment obligations denominated in foreign currencies for the full tenor.
Foreign exchange gains and losses other than those arising from capital project payments
which will be capitalised, are ultimately recoverable from CLP Power under the current
electricity supply contract and as a result the Group does not retain any foreign exchange

risk on such exposures over the long term.

(i1) Interest rate risk

The Group’s interest rate risk arises from debt borrowings. Borrowings issued at variable
rates expose the Group to cash flow interest rate risk, whilst borrowings issued at fixed
rates expose the Group to fair value interest rate risk. The Group manages its interest rate
risk with a mix between fixed and floating rate borrowings appropriate for its business
profile which is subject to annual review, and by use of interest rate swaps. As at 31
December 2024, 42% (2023: 46%) of the Group’s borrowings were at fixed interest rates.

The extent of the impact of the movements in interest rates, with all other variables held
constant, on the Group’s post-tax profit for the year (as a result of change in interest expense
on floating rate borrowings) and equity (as a result of change in the fair value of derivative

instruments which qualify as cash flow hedges) is shown in the table below:

2024 2023
HK$°000 HK$°000
If interest rates were 0.9% (2023: 0.5%) higher
Post-tax profit for the year (102,740) (46,154)
Equity — cash flow hedge reserve 13,934 10,128
If interest rates were 0.9% (2023: 0.5%) lower
Post-tax profit for the year 102,740 46,154
Equity — cash flow hedge reserve (13,934) (10,128)

F-26



CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 24

NOTES TO THE FINANCIAL STATEMENTS

3 Financial risk management (continued)
(a) Financial risk factors (continued)
(iii) Credit risk

(iv)

Almost all of the Group’s revenue comes from CLP Power which has investment grade
credit ratings of A+ and Al from Standard & Poor’s and Moody’s respectively as at 31
December 2024 and 31 December 2023. The receivables from CLP Power under the power
purchase arrangement are the only trade receivables of the Company. The outstanding
receivables from CLP Power for a given month will be settled in the following month. The
expected credit risk is considered to be minimal.

On the treasury side, all finance-related hedging transactions and bank deposits of the
Group is made with counterparties with good credit quality in conformance to the Group
treasury policies to minimise credit exposure. Good credit ratings from reputable credit
rating agencies is an important criterion in the selection of counterparties. The credit quality
of counterparties will be closely monitored over the life of the transaction. The Group
further assigns mark-to-market limits to its financial counterparties to reduce credit risk
concentrations relative to the underlying size and credit strength of each counterparty; and
regularly monitors potential exposures to all counterparties utilising value-at-risk
methodology.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and making
available an adequate amount of committed credit facilities with staggered maturities to
reduce refinancing risk in any year and to fund working capital, debt servicing, dividend
payments and capital investments. The Group will fund its committed contractual maturities
through cash flows earned under the terms of the SoC and financing available under its
credit lines and MTN programme. Group Treasury also performs rolling forecasts for at
least 12 months to monitor the Group’s liquidity requirements to ensure it has sufficient
cash to meet operational, financing and investing needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times to guard against
contingency and uncertainty with consideration that the Group does not breach borrowing
limits or covenants (where applicable) on any of its borrowing facilities. Such forecasting
takes into consideration the Group’s debt financing plans, applicable financial ratios,
covenant compliance, applicable external regulatory or legal requirements, and potential
market impacts arising from unforeseeable events such as currency restrictions.

The table on page 25 analyses the remaining contractual maturities at the end of the
reporting period of the Group’s non-derivative financial liabilities, derivative financial
liabilities (both net settled and gross settled) and derivative financial assets (gross settled)
based on contractual undiscounted cash flows.
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(a) Financial risk factors (continued)
(iv) Liquidity risk (continued)
Within Between 1 Between 2 Over
1 Year to 2 years to 5 years 5 years Total
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
At 31 December 2024
Non-derivative financial liabilities
Bank loans 6,675,948 4,422 898 1,418,920 2,130,427 14,648,193
Other borrowings 595,765 266,936 4,852,507 5,222,183 10,937,391
Trade and other payables 3,013,869 240 617 - 3,014,726
Shareholders’ advances 1,037,550 - - - 1,037,550
Asset decommissioning liabilities - - - 1,646,559 1,646,559
11,323,132 4,690,074 6,272,044 8,999,169 31,284,419
Derivatives financial liabilities — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 12,107,871 187,165 - - 12,295,036
Cross currency interest rate swaps 582,330 235,238 4,346,938 5,138,002 10,302,508
12,690,201 422,403 4,346,938 5,138,002 22,597,544
Gross contractual amounts receivable
Forward foreign exchange contracts (12,088,048) (166,005) - - (12,254,053)
Cross currency interest rate swaps (563,187) (234,081)  (4,273,161)  (4,983,014) (10,053,443)
(12,651,235) (400,086)  (4,273,161)  (4,983,014) (22,307,496)
Net payable 38,966 22,317 73,777 154,988 290,048
Derivatives financial assets — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 2,959,287 - - - 2,959,287
Cross currency interest rate swaps 22,761 20,870 558,230 - 601,861
2,982,048 20,870 558,230 - 3,561,148
Gross contractual amounts receivable
Forward foreign exchange contracts (2,962,695) - - - (2,962,695)
Cross currency interest rate swaps (27,818) (28,095) (565,052) - (620,965)
(2,990,513) (28,095) (565,052) - (3,583,660)
Net receivable (8,465) (7,225) (6,822) - (22,512)
Total payable 30,501 15,092 66,955 154,988 267,536
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(a) Financial risk factors (continued)
(iv) Liquidity risk (continued)
Within Between 1 Between 2 Over
1 Year to 2 years to 5 years 5 years Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
At 31 December 2023
Non-derivative financial liabilities
Bank loans 9,421,383 875,617 906,351 1,477,729 12,681,080
Other borrowings 250,671 584,365 4,414,597 5,389,921 10,639,554
Trade and other payables 4,645,048 253 857 - 4,646,158
Shareholders’ advances 1,964,500 - - - 1,964,500
Asset decommissioning liabilities - - - 1,575,155 1,575,155
16,281,602 1,460,235 5,321,805 8,442,805 31,506,447
Derivatives financial liabilities — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 4,610,407 121,648 - - 4,732,055
Cross currency interest rate swaps 253,289 581,202 4,462,855 5,257,322 10,554,668
4,863,696 702,850 4,462,855 5,257,322 15,286,723
Gross contractual amounts receivable
Forward foreign exchange contracts (4,575,208) (110,510) - - (4,685,718)
Cross currency interest rate swaps (245,911) (579,592)  (4,400,318)  (5,145,978) (10,371,799)
(4,821,119) (690,102)  (4,400,318)  (5,145,978) (15,057,517)
Net payable 42,577 12,748 62,537 111,344 229,206
Derivatives financial assets — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 12,928,417 16,130 - - 12,944,547
Cross currency interest rate swaps - - - - -
12,928,417 16,130 - - 12,944,547
Gross contractual amounts receivable
Forward foreign exchange contracts (12,950,890) (16,643) - - (12,967,533)
Cross currency interest rate swaps - - - - -
(12,950,890) (16,643) - - (12,967,533)
Net receivable (22,473) (513) - - (22,986)
Total payable 20,104 12,235 62,537 111,344 206,220
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(b)

Financial risk management (continued)
Hedge accounting

The Group seeks to apply, wherever possible, hedge accounting to present its financial statements in
accordance with the economic purpose of the hedging activity. The Group determines the economic
relationship between the hedged items and the hedging instruments by reviewing the critical terms.
As a result the Group concludes that the risk being hedged for the hedged items and risk inherent in
the hedging instruments are sufficiently aligned. There is no inherent mismatch in the hedging
relationship. Certain ineffectiveness can arise during the hedging process. The main source of hedge
ineffectiveness is considered to be the effect of counterparty credit risks on the hedging instruments.

For hedges on debt related transactions, the Group applies cross currency interest rate swaps and
interest rate swaps to mitigate exposures arising from the fluctuations in foreign currencies and/or
interest rates of debt. In most of the cases, the hedging instruments have a one-to-one hedge ratio with
the hedged items. In view of the nature of the hedging activities, no significant ineffectiveness is
expected at inception.

For hedges on non-debt related transactions, the Group uses forward contracts to manage its foreign

exchange risk arising from payment obligations for fuel purchases and capital expenditure. The Group
hedges a high proportion of highly probable forecast transactions.
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The tables below summarise the effect of the hedge accounting on the financial position and
performance of the Group:

Cash flow hedges

As at 31 December 2024
Debt related transact_i_ons
Interest rate risk

Non-debt related transactions
Foreign currency risk

As at 31 December 2023
Debt related transact_i_ons
Interest rate risk

Non-debt related transactions
Foreign currency risk

Fair value hedges

As at 31 December 2024
Debt related transact_i_ons
Interest rate risk

As at 31 December 2023

Debt related transactions
Interest rate risk

Note:

Notional
amount of
hedging
instruments
HK$°000

9,551,270

15,093,848

9,682,696

17,554,915

Favourable/
Carrying (Unfavourable)
amount of changes in fair value
hedging used for measuring
instruments ineffectiveness
Assets/ Hedging Hedged
(Liabilities) instruments items
HKS$°000 HKS$°000 HK$°000
(147,025) 6,080 (7,279)
(27,688) 1,309 (1,327)
(282,187) (350,240) 364,405
(26,090) 110,494 (110,732)
Accumulated fair
value hedge
Notional adjustments
amount of Carrying included in
hedging amount of  carrying amount
instruments hedged items ~ of hedged items
HK$°000 HKS$°000 HKS$°000
861,317 (864,835) 22,669
328,684 (323,932) 15,548

Hedging

loss/(gains)
recognised Hedge
in cash flow ineffectiveness
hedge credited to
reserve profit or loss
HKS$°000 HK$°000
(6,080) -
(1,309) -
353,298 (3,058)
(110,494) -

(i

Amount reclassified from
cash flow hedge reserve and
credited/(charged) to
profit or loss

Hedged
future cash
flows no
Hedged items longer
affected expected
) (i) [
profit or loss to occur
HK$°000 HKS$°000
(46,148) -
59,984 -
19,339 -
99,619 -

Favourable/ (Unfavourable)
changes in fair value

used for measuring Hedged
ineffectiveness ineffectiveness
(credited)/

Hedging Hedged charged to
instruments items finance costs
HK$°000 HK$°000 HK$°000
1,029 7,121 (8,150)
(16,066) 15,548 518

(i) Hedge ineffectiveness and amounts reclassified from cash flow hedge reserve on non-debt and debt related transactions are recognised in fuel
and finance costs respectively.

(i) Also includes foreign currency risk for foreign currency debts.
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Hedge accounting (continued)
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The reconciliation of the components in equity that arise in connection with hedge accounting and
an analysis of other comprehensive income by risk category are as follows:

Cash Flow Hedge Reserve

Balance at 1 January 2023

Hedging (losses)/gains

Reclassification to profit or loss
Hedged items affected profit or loss

Amount transferred to hedged assets

Related deferred tax

Balance at 31 December 2023

Balance at 1 January 2024

Hedging gains

Reclassification to profit or loss
Hedged items affected profit or loss

Amount transferred to hedged assets

Related deferred tax

Balance at 31 December 2024

Costs of Hedging Reserve - Foreign currency basis spread
Balance at 1 January 2023

Changes due to transaction related hedged items:
Fair value changes
Amount transferred to hedged assets
Amount reclassified to profit or loss

Changes due to time-period related hedged items:
Fair value changes
Amount reclassified to profit or loss

Related deferred tax

Balance at 31 December 2023

Balance at 1 January 2024

Changes due to transaction related hedged items:
Fair value changes
Amount transferred to hedged assets
Amount reclassified to profit or loss

Changes due to time-period related hedged items:
Fair value changes
Amount reclassified to profit or loss

Related deferred tax

Balance at 31 December 2024

Note:

Interest Foreign
rate risk @ currency risk Total
HK$°000 HK$°000 HKS$’000
46,638 (74,654) (28,016)
(353,298) 110,494 (242,804)
(19,339) (99,619) (118,958)
- 52,180 52,180
61,485 (10,404) 51,081
(264,514) (22,003) (286,517)
(264,514) (22,003) (286,517)
6,080 1,309 7,389
46,148 (59.,984) (13,836)
- 33,720 33,720
(8,618) 4,118 (4,500)
(220,904) (42,840) (263,744)
HK$’000
(103,820)
1,122
(539)
41,932
90,794
(13,331)
(19,796)
(3,638)
(3,638)
23,616
(423)
164
144,704
(13,368)
(25,524)
125,531

(i) Also includes foreign currency risk for foreign currency debts.
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(©

Financial risk management (continued)
Fair value estimation and hierarchy of financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
appropriate valuation techniques and making assumptions that are based on market conditions
existing at the end of each reporting period.

For the Group’s financial instruments that are not measured at fair value, their carrying values
approximate their fair values.

Financial instruments that are measured at fair value are analysed into the following fair value
measurement hierarchy:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 — inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).
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The following table presents the fair value hierarchy for those financial instruments carried at fair
value in the statement of financial position at 31 December.

Level 1 Level 2 Level 3 Total
HKS$’000 HKS$’000 HK$’000 HK$°000
At 31 December 2024
Financial assets
Forward foreign exchange contracts - 4,038 - 4,038
Cross currency interest rate swaps - 17,258 - 17,258
Interest rate swaps - 26,367 - 26,367
- 47,663 - 47,663
Financial liabilities
Forward foreign exchange contracts - 39,835 - 39,835
Cross currency interest rate swaps - 205,687 - 205,687
- 245,522 - 245,522
At 31 December 2023
Financial assets
Forward foreign exchange contracts - 22,707 - 22,707
Interest rate swaps - 26,845 - 26,845
- 49,552 - 49,552
Financial liabilities
Forward foreign exchange contracts - 44,974 - 44,974
Cross currency interest rate swaps - 325,098 - 325,098
- 370,072 - 370,072

The Group’s policy is to recognise transfers into/out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer. During 2024 and 2023, there were no
transfers between Level 1, Level 2 and Level 3 of the fair value hierarchy.

The valuation technique and inputs used in the fair value measurements within level 2 are as follows:

Valuation technique

Forward foreign exchange Discounted cash flow
contracts

Cross currency interest rate Discounted cash flow
swaps

Interest rate swaps Discounted cash flow
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The primary objective of the Group’s capital management is to safeguard the Group’s ability to
continue as a going concern and maintain a healthy capital ratio to support the business and enhance

shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions and business strategies. To maintain or adjust the capital structure, the Group may adjust
the dividend payments to shareholders or raise and repay debts and shareholders’ advances. The
Group’s capital management objectives, policies or processes were unchanged during 2024 and

2023.

The Group monitors capital using “total debt to total capital” ratio. The total debt to total capital

ratios at 31 December 2024 and 2023 were as follows:

Total debt ()

Total equity (i)

Total capital (i)

Total debt to total capital ratio

Notes:

6)] Total debt equals bank loans and other borrowings

(i)  Total equity equals equity plus advances from shareholders

(iii)  Total capital equals total debt plus total equity
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2024 2023
HK$°000 HKS$’000
23,049,099 21,088,755
18,939,444 19,811,548
41,988,543 40,900,303
54.9% 51.6%
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3 Financial risk management (continued)

(e) Offsetting financial assets and financial liabilities

The following financial assets and liabilities are subject to offsetting, enforceable master netting
arrangements and similar agreements:

Related amounts
not offset in the

consolidated
statement of
Effect of offsetting in the consolidation financial
statement of financial position position®
Net amounts
Gross Gross included in
amounts amounts the respective Financial Net
recognised offset line  instruments amount
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
At 31 December 2024
Financial assets
Derivative financial instruments 38,314 - 38,314 (36,641) (i) 1,673
Financial liabilities
Derivative financial instruments (236,173) - (236,173) 36,641 (ii) (199,532)
At 31 December 2023
Financial assets
Derivative financial instruments 49,552 - 49,552 (43,636) (i) 5,916
Financial liabilities
Derivative financial instruments (370,072) - (370,072) 43,636 (ii) (326,436)

Notes:

(i) Under HKFRS, amounts cannot be offset if the rights of set-off are conditional on a future event e.g.
default of payment.

(i) For derivative financial instruments, the Group enters into derivative transactions under International
Swaps and Derivatives Association (“ISDA”) master agreements in which there is a set-off provision.
Under certain circumstances, for example, when a credit event such as a default occurs, all outstanding
transactions under the agreement are terminated. A termination value is assessed and only a single net
amount is payable in settlement of all transactions. The ISDA agreements do not meet the criteria for
offsetting in the statement of financial position since the Company does not have any currently legally
enforceable right to offset recognised amounts. The right to offset is enforceable only on the occurrence
of future events such as a default on the bank transactions or other credit events.
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4

(a)

(b)

Critical accounting estimates and judgements
Lease accounting

The application of lease accounting standard has resulted in finance lease accounting being applied
to the Company as lessor for its power purchase arrangement with CLP Power. To apply finance
lease accounting, a number of assumptions in the lease models have been made, such as minimum
fixed lease payments, implicit interest rates and residual values of the power plants at the end of
contract periods. In determining the minimum fixed lease payments the assumption has been made
that the return contained in the lease is a variable payment which is recognised in profit or loss in
the period in which it is incurred. Any future changes to these assumptions will affect the value of
the lease receivables recognised and the corresponding lease income in the Group’s financial
statements.

Asset retirement obligation

As agreed with the Hong Kong Government, the Company is retiring the coal-fired generation units
at Castle Peak “A” Station (“CPA”) when they reach the end of their useful lives between 2022 to
2025. At 31 December 2024, three units of CPA have been retired. Following this retirement, the
removal of CPA’s coal-fired generation units has become probable. In support of the Government’s
net-zero carbon emissions targets in the “Hong Kong’s Climate Action Plan 20507, the Company
is working on the phase-out of coal at Castle Peak “B” Station and exploring ways to convert its
gas-fired generation facilities to operate on green fuels. While it is envisaged that these remaining
generation units will have their roles in supporting the Government’s Climate Action Plan 2050,
with the continuous development in decarbonisation technologies, the removal of these units and
replacement by alternative facilities is possible. Under the SoC, the Company makes a periodic
charge to accrue in the statement of financial position a liability balance to be utilised in discharging
asset decommissioning costs if and when incurred. The Company considers that the dismantling
obligation for the CPA units is covered under the asset decommissioning liability accrued under the
SoC as at 31 December 2024. While no provision for asset retirement obligations for the other
generation units has been recognised, it is expected that if such an obligation be incurred, it will be
met by the liability accrued and the cost recovery mechanism under the SoC.

Revenue

Revenue comprises:

2024 2023

HK$’000 HKS$°000

Lease service charges to CLP Power 20,021,266 21,631,472
Finance lease income from CLP Power (Note) 3,386,131 3,007,056
Other revenue 40,068 39,786
23,447 465 24,678,314

Note: The finance lease income from CLP Power represents the variable lease payments not
included in the measurement of net finance lease receivables.
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6

Operating profit

Operating profit is stated after charging/(crediting) the following:

Staff expenses (Note)
Salaries and other costs
Retirement benefit costs

Auditor’s remuneration
Audit
Permissible non-audit services

Net fair value (gain)/loss on derivative financial instruments
Reclassified from cash flow hedge reserve and
costs of hedging reserve to fuel expenses
Transactions not qualified for hedge accounting

Net exchange gain
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2024 2023
HK$’000 HKS$’000
218,118 201,716
21,217 21,179
2,831 2,611
696 670
(59,820) (57,687)
11,246 (4,633)
(996) (3,672)

Note: The staff expenses represented amounts recharged from CLP Power under the operating

and maintenance arrangement with the Company.

Net finance costs

Finance costs
Interest expenses on bank loans and overdrafts
Interest expenses on other borrowings
Interest expenses on lease liabilities
Finance charges
Exchange (gain)/loss
Net fair value loss/(gain) on derivative financial
instruments
Reclassified from cash flow hedge reserve and costs of
hedging reserve
Ineffectiveness of cash flow hedges
Fair value hedges
Ineffectiveness of fair value hedges
Net fair value gain on hedged items in fair value hedges

Less: Amount capitalised (Note)

Finance income
Interest income on loans to a joint venture

Net finance costs

2024 2023
HKS$°000 HK$°000
558,369 447292
282,188 260,978
56 12
32,372 27,408
(48,403) 13,797
32,780 (32,670)
- (3,058)

7,121 15,548
(8,150) 518
(7,121) (15,548)
849,212 714,277
(189,312) (338,745)
659,900 375,532
89,305 84,116
570,595 291,416

Note: Finance costs have been capitalised at an average interest rate of 3.96% (2023: 3.85%) per

annum.
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8

Income tax expense

Income tax in the consolidated profit or loss is analysed below:

2024 2023

HK$’°000 HKS$’000

Current income tax 663,855 520,098
Deferred tax (Note 19) (2,130) 170,869
661,725 690,967

Hong Kong profits tax has been provided at the rate of 16.5% (2023: 16.5%) on the estimated
assessable profits of the year.

The income tax on the Group’s profit before income tax differs from the theoretical amount that
would arise using the Hong Kong profits tax rate as follows:

2024 2023

HK$’000 HK$°000

Profit before income tax 3,807,729 3,962,051
Calculated at an income tax rate of 16.5% (2023: 16.5%) 628,275 653,738
Expenses not deductible for tax purposes 33,450 37,235
Over-provision in prior year - (6)
Total income tax expense 661,725 690,967

Dividends
2024 2023
HKS$ HKS$

per share ~ HK$’000 per share HK$’°000

Interim dividends paid 4,576.00 2,288,000 4,632.00 2,316,000
Final dividend proposed 1,716.00 858,000 1,910.20 955,100

6,292.00 3,146,000 6,542.20 3,271,100
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10 Fixed assets

Plant,
machinery

Buildings  and equipment Total

HK$’000 HK$°000 HK$’000
Net book value at 1 January 2023 1,126,000 6,664,244 7,790,244
Additions 453,175 4,123,576 4,576,751
De-recognised to finance lease receivable (190,793) (5,838,835) (6,029,628)
Depreciation (3,365) - (3,365)
Net book value at 31 December 2023 1,385,017 4,948,985 6,334,002
Cost 1,418,665 4,948,985 6,367,650
Accumulated depreciation (33,648) - (33,648)
Net book value at 31 December 2023 1,385,017 4,948,985 6,334,002
Net book value at 1 January 2024 1,385,017 4,948,985 6,334,002
Additions 1,096,856 1,796,215 2,893,071
De-recognised to finance lease receivable (2,448,225) (6,515,197) (8,963,422)
Depreciation (3,365) - (3,365)
Net book value at 31 December 2024 30,283 230,003 260,286
Cost 67,296 230,003 297,299
Accumulated depreciation (37,013) - (37,013)
Net book value at 31 December 2024 30,283 230,003 260,286

With the adoption of lease accounting for the power purchase arrangement with CLP Power, the
operational generating plants and associated fixed assets of the Company used for the generation of
electricity supply to CLP Power under the arrangement are recognised as leased assets of CLP
Power. The Company’s assets under construction are de-recognised and accounted for as net
finance lease receivable when they become part of the operational generating plants and associated
fixed assets under finance lease.
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11 Right-of-use assets

Net book value at 1 January 2023
Additions

De-recognised to finance lease receivable
Transfers and disposals

Depreciation

Net book value at 31 December 2023

Net book value at 1 January 2024
Additions/cost adjustments
De-recognised to finance lease receivable
Depreciation

Net book value at 31 December 2024
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Prepaid Machinery
leasehold and
land®  Buildings® equipment® Total
HK$’000 HK$’000 HK$’000  HK$’000
732,057 1,877 258 734,192
79,162 - 1,219 80,381
(81,361) - - (81,361)
- (1,877) - (1,877)
(8,993) - (292) (9,285)
720,865 - 1,185 722,050
720,865 - 1,185 722,050
(137,488) - - (137,488)
(493,449) - - (493,449)
(8,993) - (203) (9,196)
80,935 - 982 81,917

(a) Prepaid leasehold land represents upfront lease payments, including land premium, on lease of

land with the tenure of 35 to 50 years.

(b) The Group has a lease contract for equipment for use in its operation. Lease terms are negotiated
on an individual basis and contain a wide range of terms and conditions, with tenure of 6 years.

12 Subsidiary

Details of the subsidiary of the Group are as below:

% of ownership
interest at

31 December 2024 Place of incorporation /

Name and 2023 business
Castle Peak Power Finance Company Limited 100% British Virgin Islands
13 Interest in and loans to a joint venture
2024 2023
HK$’000 HK$’000
Interest in joint venture - share of net assets - -
Loans 2,007,520 2,027,526
2,007,520 2,027,526

Hong Kong LNG Terminal Limited (“HKLTL”) is incorporated in Hong Kong and 70% owned by
the Company. HKLTL’s principal activity is to develop, construct, operate, maintain and own an LNG
terminal in Hong Kong and to provide related services.
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13

Interest in and loans to a joint venture (continued)

Page 39

Pursuant to an agreement between shareholders of HKLTL, shareholders’ loan facilities are provided
to HKLTL by the shareholders pro-rata to their shareholdings to finance the construction of the LNG
terminal. The loans to HKLTL are unsecured and carry interest at rates which are benchmarked to
market interest rates. Instalment repayment of the loans has commenced with the commissioning of
the LNG terminal in July 2023 with final maturity at the end of the related asset lives of the LNG
terminal. The current portion of the loans of HK$61,657,000 (2023: HK$60,414,000) was included
in sundry debtors in the consolidated statement of financial position.

The expected credit loss of loans to HKLTL is close to zero.

Summarised financial information and the Group’s share of results and net assets of HKLTL are as

follows:

Revenue

Depreciation

Interest expenses

Other expenses

Profit before income tax

Income tax expense

Profit and other comprehensive income

Group’s share of profit and other comprehensive income

Non-current assets

Cash and cash equivalents

Other current assets

Current financial liabilities (excluding trade and other
payables)

Other current liabilities

Non-current financial liabilities

Net assets

Group’s share of net assets
Group’s share of capital commitments

Group’s share of other commitments in relation to
operation of a floating storage and regasification unit
and standby vessels
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2024 2023
HKS$°000 HK$°000
784,995 527,377
(267,184) (123,089)
(256,995) (123,501)
(260,816) (280,787)
5,020,496 4,972,586
418 10,912
188,121 114,586
(230,003) (197,778)
(198,113) (223,306)
(4,780,919) (4,677,000)
44,964 71,530
1,239,498 1,632,101
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14

15

16

Finance lease receivables

2024 2023
HK$’000 HK$°000

Amounts receivable from finance lease:
Within one year 2,910,738 2,733,044
After one year but within five years 11,242,703 9,191,932
Over five years 30,897,330 26,648,738
45,050,771 38,573,714

The income from finance lease represents the variable lease payments and is recognised in profit
and loss in the period in which it is incurred. The effective interest rate of the finance lease
receivables is a floating rate which moves with reference to the return allowed under the SoC. For
2024, the interest rate was 8% (2023: 8%).

Derivative financial instruments
2024 2023

Assets  Liabilities Assets  Liabilities
HK$’000 HK$’000 HK$’000 HK$’000

Cash flow hedge
Forward foreign exchange contracts 1,346 29,034 17,233 43,323
Cross currency interest rate swaps - 173,392 - 309,032
Interest rate swaps 26,367 - 26,845 -
Fair value hedge
Cross currency interest rate swaps 17,258 32,295 - 16,066
Not qualified for hedge accounting
Forward foreign exchange contracts 2,692 10,801 5,474 1,651
47,663 245,522 49,552 370,072
Analysed as :
Current 29,729 87,373 34,547 91,593
Non-current 17,934 158,149 15,005 278,479
47,663 245,522 49,552 370,072

As at 31 December 2024, the contractual maturity profile of the hedging instruments from the end
of the reporting period is summarised below:

Forward foreign exchange contracts Up to 2 years
Cross currency interest rate swaps Up to 7 years
Interest rate swaps Up to 8 years

Current account with CLP Power Hong Kong Limited

The amount due from CLP Power mainly represents the amount receivable under the power
purchase arrangement for the month of December 2024, to be settled in the following month.
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17

18

Bank loans and other borrowings

2024 2023
HK$’000 HK$’000
Current

Short-term bank loans 5,661,445 3,477,870
Current portion of long-term bank loans 554,571 5,490,690
Notes under MTN programme 315,894 -
6,531,910 8,968,560

Non-current
Long-term bank loans 6,921,243 2,711,384
Notes under MTN programme 9,595,946 9,408,811
16,517,189 12,120,195
Total bank loans and other borrowings 23,049,099 21,088,755

During the year, the Company’s subsidiary, Castle Peak Power Finance Company Limited, issued
senior unsecured notes of USD70 million (net proceeds of HK$548 million) under the Medium
Term Note programme for re-financing the existing bank loans for the newly commissioned gas-
fired generation unit of the Company.

At 31 December 2024 and 2023, all the bank loans and other borrowings are either denominated in
or hedged into Hong Kong dollars.

At 31 December 2024, the Group had undrawn bank loans and overdraft facilities of HK$2,302
million (2023: HK$5,271 million).

At 31 December 2024, the carrying amount of borrowings that are subject to a financial covenant
which the Group is required to comply with within 12 months after the reporting period was
HK$7,715 million (2023: HK$8,573 million). The Company is required to maintain a defined ratio
of borrowed moneys to shareholders’ fund, that is assessed annually, under the terms of certain
bank loans. The Company has complied with this requirement during 2024 and 2023.

The entire non-current portion of bank loans and other borrowings is subject to certain non-financial
covenants which the Group is required to comply with within 12 months after the reporting period.
Such non-financial covenants are terms that are commonly applicable to borrowers based on the
prevalent financial market practice.

There are no indications that the Group would have difficulties complying with the covenants
within 12 months after the reporting period.
Advances from shareholders

The advances from shareholders are as follows:

2024 2023

HK$’000 HKS$’000

CLP Power 726,285 1,375,150
China Southern Power Grid International (HK) Co., Limited 311,265 589,350
1,037,550 1,964,500

The advances from shareholders are unsecured, interest free and repayable on demand. The
shareholders’ advances are denominated in Hong Kong dollars.
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19 Deferred tax liabilities

The movement on the deferred tax liabilities account is as follows:

Accelerated Derivative financial
tax depreciation instruments
2024 2023 2024 2023

Page 42

Total

2024

2023

HK$°000 HK$’000 HK$000 HKS$°000 HK$’000 HKS$’000

At 1 January 4,400,882 4,231,522 (56,791) (27,015) 4,344,091 4,204,507
(Credited)/charged to profit or loss
(Note 8) (1,506) 169,360 (624) 1,509 (2,130) 170,869
Charged/(credited) to other
comprehensive income - - 30,024  (31,285) 30,024  (31,285)
At 31 December 4,399,376 4,400,882  (27,391) (56,791) 4,371,985 4,344,091
20 Asset decommissioning liabilities

Under the SoC, the Company is to charge a periodic amount of the estimated expenditure for
dismantling and removing fixed assets to an asset decommissioning liabilities account. The balance
of the asset decommissioning liabilities account of HK$1,646,559,000 (2023: HK$1,575,155,000)

recognised under the SoC represents a liability of the Group.

21 Reconciliation of profit before income tax to net cash inflow from operations

2024 2023

HKS$’000 HK$’000

Profit before income tax 3,807,729 3,962,051

Adjustments for :

Net finance costs 570,595 291,416
Depreciation 12,561 12,650
Other financing costs and exchange differences 76,203 80,377
(Increase)/decrease in inventory - stores and fuel (34,336) 716,958
(Increase)/decrease in sundry debtors and prepayments (32,619) 51,670
Decrease/(increase) in current account with CLP Power 224,139 (423,962)
Increase in asset decommissioning liabilities 71,404 112,471
Decrease in trade and other payables (146,724) (355,363)
Net cash inflow from operations 4,548,952 4,448,268
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22 Reconciliation of liabilities arising from financing activities
Bank loans Derivative
and other ~ Shareholders’ Interest financial
borrowings advances payables instrument Total
HK$°000 HK$’°000 HK$’°000 HK$’°000 HK$°000
Balance at 1 January 2023 19,138,323 2,866,650 74,587 3,868 22,083,428
Change from financing cash flows
Proceeds from long-term borrowings 1,999,497 - - - 1,999,497
Repayment of long-term borrowings (676,979) - - - (676,979)
Increase in short-term borrowings 610,300 - - - 610,300
Interest paid - - (772,667)¢ - (772,667)
Settlement of derivative — interest - - - 8,432 8,432
Decrease in shareholders’ advance - (902,150) - - (902,150)
Total changes from financing cash flows 1,932,818 (902,150) (772,667) 8,432 266,433
Non-cash changes
Fair value loss of derivatives financial instruments - - - 262,504 262,504
Net exchange and translation difference (1,751) - - 15,548 13,797
Interest expenses 7,382 - 782,751 * 7,901 798,034
Other non-cash movements 11,983 - - - 11,983
Balance at 31 December 2023 21,088,755 1,964,500 84,671 298,253 23,436,179
Balance at 1 January 2024 21,088,755 1,964,500 84,671 298,253 23,436,179
Change from financing cash flows
Proceeds from long-term borrowings 2,310,770 - - - 2,310,770
Repayment of long-term borrowings (2,809,877) - - - (2,809,877)
Increase in short-term borrowings 2,554,045 - - - 2,554,045
Interest paid - - (889,549)¢ - (889,549)
Settlement of derivative — interest - - - (4,366) (4,366)
Decrease in shareholders’ advance - (926,950) - - (926,950)
Total changes from financing cash flows 2,054,938 (926,950) (889,549) (4,366) 234,073
Non-cash changes
Fair value gain of derivatives financial instruments - - - (150,784) (150,784)
Net exchange and translation difference (55,524) - - 7,121 (48,403)
Interest expenses 7,342 - 888,967 * 11,838 908,147
Other non-cash movements (46,412) - - - (46,412)
Balance at 31 December 2024 23,049,099 1,037,550 84,089 162,062 24,332,800

*Fuel interest included
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23

(a)

(b)

Commitments

Capital expenditure on fixed assets contracted but not recorded in the consolidated statement of
financial position amounted to HK$1,818,240,000 (2023: HK$1,201,451,000).

Natural gas for the Black Point Power Station is purchased by the Company on a take-or-pay basis
under the following contracts:

@

(i)

(iii)

@iv)

gas from Yacheng gas fields, a long term contract commencing in January 1996, which is
expected to end in 2027. The price for the gas is determined by reference to certain market and
economic indices;

gas from Wenchang gas fields, a 4-year plateau supply period commenced in August 2018,
which is subsumed into a long-term gas supply contract with gas from gas fields in South China
Sea from 1 January 2020 onward. The long-term contract is expected to end in 2033. The price
for the gas is determined by reference to certain market and economic indices;

importing natural gas from the Second West-East Gas Pipeline commencing in November
2014 up to the end of 2032. The price for such gas is determined by the commodity element
reflecting the trend of oil market price, the transportation element reflecting the cost of pipeline
transportation, related tax and duties according to applicable laws and other administration
costs;

a long-term LNG supply agreement for the supply of LNG commencing in July 2023 up to the

end of 2033. The price of the LNG is determined by reference to certain market and economic
indices.
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(a)

Related party transactions

Page 45

The following is a summary of significant related party transactions in addition to those disclosed
in Notes 7, 13, 16 and 18, which were carried out in the normal course of business during the years

ended 31 December:

2024 2023
HK$’000 HKS$°000

Payment from CLP Power under power purchase

arrangement

Lease service charges 20,021,266 21,631,472
Finance lease income 3,386,131 3,007,056
Total related party income (Note 5) 23,407,397 24,638,528
Payment for finance lease receivables and other charges 3,028,799 2,725,648
26,436,196 27,364,176
Costs reimbursed to CLP Power 1,650,284 1,678,512
Costs reimbursed from HKLTL € 3,735 39,384
LNG terminal services rendered by HKLTL @) 475,660 307,778

(1)

(ii)

(iii)

(iv)

The Company sells electricity under the power purchase arrangement with CLP Power at
cost plus profit calculated in accordance with the SoC.

Pursuant to the requirements of HKFRS, the power purchase arrangement was assessed to
contain leases with service payments. The payment receivable from CLP Power pursuant
to the contract has been allocated to the different leases and service elements according to
the requirements of HKFRS.

In accordance with the operating and maintenance arrangement between CLP Power and
the Company, CLP Power is responsible to the Company for the efficient and proper
construction, commissioning, operation and maintenance of the electricity generating
facilities of the Company. In return, the Company reimburses CLP Power for all costs
incurred in performance of the agreement. The portion of the amount reimbursed to CLP
Power and is accounted for as operating expenses of the Company is covered under the
amount payable under the power purchase arrangement in (i) above.

Under a Joint Development Agreement between HKLTL and its shareholders (in which the
Company is the 70% shareholder), the shareholders will perform project management,
development and provide support works to HKLTL in the development and construction
of the LNG terminal. HKLTL will reimburse the shareholders for related costs incurred.

Under the Terminal Use Agreement with HKLTL, HKLTL will provide LNG terminal use

and related LNG storage and regasification services to the Company. The fee charged is
mainly to cover the costs incurred in providing the services.
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(b)

25

Related party transactions (continued)

Total remuneration of the Company’s directors, who are the key management personnel of the
Company, is as follows:

During the year, no emoluments; retirement benefits; payments or benefits in respect of termination
of directors’ services were made, paid or payable, directly or indirectly, to the directors (2023: Nil).
No consideration was provided to or receivable by third parties for making available directors’
services (2023: Nil).

There are no loans, quasi-loans or other dealings in favour of directors, their controlled body
corporates and connected entities (2023: Nil).

During the year and at the year end, no director of the Company had or has a material interest,
directly or indirectly, in any significant transactions, arrangements and contracts in relation to the
Company’s business to which the Company was or is a party (2023: Nil).

Ultimate and immediate holding company

The Group is 70% owned by CLP Power and 30% owned by China Southern Power Grid
International (HK) Co., Limited (“CSGHK”). The ultimate holding company and the immediate
holding company of CLP Power is CLP Holdings Limited, a company incorporated in Hong Kong
and listed on the Stock Exchange of Hong Kong. The ultimate holding company of CSGHK is
China Southern Power Grid Co., Ltd, a company incorporated in the People’s Republic of China.
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26 Statement of financial position of the Company

Non-current assets
Fixed assets
Right-of-use assets
Intangible assets
Interest in and loans to a joint venture
Finance lease receivables
Derivative financial instruments

Current assets
Inventory - stores and fuel
Sundry debtors and prepayments
Current account with CLP Power Hong Kong Limited
Finance lease receivables
Derivative financial instruments
Deposits, bank balances and cash

Current liabilities
Bank loans
Loans from subsidiary company
Trade and other payables
Advances from shareholders
Derivative financial instruments
Income tax payable

Net current liabilities

Total assets less current liabilities

Financed by :
Equity
Share capital
500,000 shares issued and fully paid

Shareholder tranche A capital
Reserves (Note)

Non-current liabilities
Bank loans
Loans from subsidiary company
Deferred tax liabilities
Derivative financial instruments
Asset decommissioning liabilities
Other non-current liabilities

Equity and non-current liabilities

Betty Yuen
Chairman
13 February 2025

Law Ka Chun
Director
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2024 2023
HK$’000 HK$°000
260,286 6,334,002
81,917 722,050
32,049 -
2,007,520 2,027,526
42,140,033 35,840,670
17,934 15,005
44,539,739 44,939,253
1,798,415 1,764,079
196,219 250,479
2,095,471 2,319,610
2,910,738 2,733,044
29,729 34,547
877 582
7,031,449 7,102,341
(6,216,016) (8,968,560)
(315,894) -
(3,013,823) (4,644,992)
(1,037,550) (1,964,500)
(87,373) (91,593)
(303,976) (205,993)
(10,974,632) (15,875,638)
(3,943,183) (8,773,297)
40,596,556 36,165,956
50,000 50,000
17,050,000 17,050,000
801,894 747,048
17,901,894 17,847,048
6,921,243 2,711,384
9,595,946 9,408,811
4,371,985 4,344,091
158,149 278,479
1,646,559 1,575,155
780 988
22,694,662 18,318,908
40,596,556 36,165,956




CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 48

NOTES TO THE FINANCIAL STATEMENTS
26 Statement of financial position of the Company (continued)

Note:
Cash flow Costs of
hedge hedging Retained
reserve reserve profits Total
HK$’000 HK$’000 HKS$’000 HK$°000

Balance at 1 January 2023 (28,016) (103,820) 979,819 847,983
Profit for the year - - 3,271,084 3,271,084
Other comprehensive income for the year  (302,071) 100,632 - (201,439)
Transfer to fixed assets 43,570 (450) - 43,120
Dividends

2022 final - - (897,700) (897,700)

2023 interim - - (2,316,000) (2,316,000)
Balance at 31 December 2023 (286,517) (3,638) 1,037,203 747,048
Balance at 1 January 2024 (286,517) (3,638) 1,037,203 747,048
Profit for the year - - 3,146,004 3,146,004
Other comprehensive income for the year (5,383) 129,522 - 124,139
Transfer to fixed assets 28,156 (353) - 27,803
Dividends

2023 final - - (955,100) (955,100)

2024 interim - - (2,288,000) (2,288,000)
Balance at 31 December 2024 (263,744) 125,531 940,107 801,894
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EXHIBIT B

AUDITED CONSOLIDATED FINANCIAL STATEMENTS
OF CASTLE PEAK POWER COMPANY LIMITED
FOR THE YEAR ENDED 31ST DECEMBER, 2023

The information in this Exhibit B has been extracted from the audited consolidated financial

statements of the Guarantor for the year ended 31st December, 2023. References to page
numbers in this Exhibit B are to pages of such documents.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited

The consolidated financial statements of Castle Peak Power Company Limited (the “Company”) and its
subsidiary (the “Group”), which are set out on pages 10 to 48, comprise:

the consolidated statement of financial position as at 31 December 2023;

e the consolidated statement of profit or loss for the year then ended,

o the consolidated statement of profit or loss and other comprehensive income for the year then ended;
e the consolidated statement of changes in equity for the year then ended;

e the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, comprising material accounting policy information
and other explanatory information.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2023, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s Responsibilities

for the Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Independence

We are independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the
Code.

Other Information

The directors of the Company are responsible for the other information. The other information comprises
the information included in the directors’ report, but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body, in accordance with Section 405
of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CASTLE PEAK POWER COMPANY LIMITED (CONTINUED)
FILEBEFRAF

(Incorporated in Hong Kong with limited liability)

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 February 2024
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CASTLE PEAK POWER COMPANY LIMITED

FILBREARAR

(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2023

Revenue

Expenses
Fuel
Operating expenses
Depreciation
Staff expenses

Operating profit

Net finance costs

Profit before income tax
Income tax expense
Profit for the year

Page 10
2023 2022
HK$’000 HKS$’000
24,678,314 25,470,313
(18,717,221) (19,896,573)
(1,472,081) (1,347,736)
(12,650) (12,719)
(222,895) (217,870)

(20,424,847)

(21,474,898)

4,253,467 3,995,415
(291,416) (122,014)

3,962,051 3,873,401
(690,967) (668,815)

3,271,084 3,204,586

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 11

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
HK$’000 HK$°000
Profit for the year 3,271,084 3,204,586
Other comprehensive income
Items that can be reclassified to profit or loss
Cash flow hedges
Net fair value (loss)/gain (242,804) 90,277
Reclassification to profit or loss (118,958) (84,762)
Tax on the above items 59,691 (910)
(302,071) 4,605
Costs of hedging
Net fair value gain/(loss) 91,916 (73,456)
Reclassification to profit or loss 28,601 (8,521)
Tax on the above items (19,885) 13,526
100,632 (68,451)
Other comprehensive income for the year, net of tax (201,439) (63,846)
Total comprehensive income for the year 3,069,645 3,140,740

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

Non-current assets
Fixed assets
Right-of-use assets
Interests in and loans to a joint venture
Finance lease receivables
Derivative financial instruments

Current assets
Inventory - stores and fuel
Sundry debtors and prepayments
Current account with CLP Power Hong Kong Limited
Finance lease receivables
Derivative financial instruments
Deposits, bank balances and cash

Current liabilities
Bank loans
Trade and other payables
Advances from shareholders
Derivative financial instruments
Income tax payable

Net current liabilities

Total assets less current liabilities

Note

10
11
13
14
15

16
14
15

17

18
15

Page 12
2023 2022
HK$’000 HKS$’000
6,334,002 7,790,244
722,050 734,192
2,027,526 1,849,564
35,840,670 32,367,641
15,005 67,685
44,939,253 42,809,326
1,764,079 2,481,037
250,479 236,743
2,319,610 1,895,648
2,733,044 2,735,605
34,547 27,987
582 1,304
7,102,341 7,378,324
(8,968,560) (3,516,990)
(4,644,992) (3,924,472)
(1,964,500) (2,866,650)
(91,593) (150,351)
(205,993) (409,047)
(15,875,638) (10,867,510)
(8,773,297) (3,489,186)
36,165,956 39,320,140

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED

FILBREARAR

(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023 (CONTINUED)

Financed by :
Equity
Share capital
500,000 shares issued and fully paid

Shareholder tranche A capital
Reserves

Non-current liabilities
Bank loans and other borrowings
Deferred tax liabilities
Derivative financial instruments
Asset decommissioning liabilities
Other non-current liabilities

Equity and non-current liabilities

Betty Yuen
Chairman

Law Ka Chun
Director

21 February 2024

Note

17
19
15
20

Page 13
2023 2022
HK$’000 HKS$’000
50,000 50,000
17,050,000 17,050,000
747,048 847,983
17,847,048 17,947,983
12,120,195 15,621,333
4,344,091 4,204,507
278,479 83,633
1,575,155 1,462,684
988 -
18,318,908 21,372,157
36,165,956 39,320,140

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED

FILBREARAR

(Incorporated in Hong Kong with limited liability) Page 14
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023
Reserves
Shareholder  Cash flow Costs of
Share tranche A hedge hedging Retained
capital capital ™) reserve reserve profits Total
HK$°000 HK$’000 HKS$’000 HK$’000 HKS$’000 HK$°000
Balance at 1 January 2022 50,000 17,050,000 (97,643) (35,307) 932,233 17,899,283
Profit for the year - - - - 3,204,586 3,204,586
Other comprehensive income for the
year - - 4,605 (68,451) - (63,846)
Transfer to fixed assets - - 65,022 (62) - 64,960
Dividends
2021 final - - - - (850,000)  (850,000)
2022 interim - - - - (2,307,000) (2,307,000)
Balance at 31 December 2022 50,000 17,050,000 (28,016)  (103,820) 979,819 17,947,983
Balance at 1 January 2023 50,000 17,050,000 (28,016)  (103,820) 979,819 17,947,983
Profit for the year - - - - 3,271,084 3,271,084
Other comprehensive income for the
year - - (302,071) 100,632 - (201,439)
Transfer to fixed assets - - 43,570 (450) - 43,120
Dividends
2022 final - - - - (897,700)  (897,700)
2023 interim - - - - (2,316,000) (2,316,000)
Balance at 31 December 2023 50,000 17,050,000  (286,517) (3,638) 1,037,203 17,847,048

Note:  The shareholder Tranche A capital is subordinated, unsecured, interest free and has no fixed terms of repayment.
The Company can, at its sole discretion, redeem all or part of the Tranche A capital at any time after 31
December 2032. The shareholder Tranche A capital is considered capital in nature.

The notes on pages 16 to 48 are an integral part of these financial statements.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 15

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note 2023 2022
HK$°000 HK$°000
Operating activities
Net cash inflow from operations 21 4,448,268 3,562,074
Income tax paid (723,152) (1,386)
Net cash inflow from operating activities 3,725,116 3,560,688
Investing activities
Capital expenditure (3,259,081) (4,668,030)
Loan to a joint venture (238,376) (736,508)
Capital repayment of finance lease receivables 2,635,791 2,602,024
Interest received 83,398 61,701
Net cash outflow from investing activities (778,268) (2,740,813)
Net cash inflow before financing activities 2,946,848 819,875
Financing activities 22
Proceeds from long-term borrowings 1,999,497 4,145,772
Repayment of long-term borrowings (676,979) (1,395,701)
Payment of principal portion of lease liabilities (303) (357)
Increase/(decrease) in short-term borrowings 610,300 (678,750)
(Decrease)/increase in shareholders’ advances (902,150) 93,500
Interest paid (764,235) (393,460)
Dividends paid (3,213,700) (3,157,000)
Net cash outflow from financing activities (2,947,570) (1,385,996)
Net decrease in cash and cash equivalents (722) (566,121)
Cash and cash equivalents at beginning of year 1,304 567,425
Cash and cash equivalents at end of year 582 1,304
Analysis of cash and cash equivalents
Deposits, bank balances and cash 582 1,304

The notes on pages 16 to 48 are an integral part of these financial statements.



CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 16

NOTES TO THE FINANCIAL STATEMENTS

1

(a)

General information

The Company is a limited liability company incorporated in Hong Kong. The address of its
registered office is 8 Laguna Verde Avenue, Hung Hom, Kowloon, Hong Kong.

The financial operations of the Company and its 70% shareholder, CLP Power (the “SoC
Companies”) are governed by a Scheme of Control (“SoC”) Agreement entered with the
Government of the HKSAR. The current SoC took effect from 1 October 2018 and covers a term
of over 15 years ending on 31 December 2033. The annual permitted return under the current SoC
is 8%.

The principal activity of the Company is the generation and sale of electricity exclusively to CLP
Power under the power purchase arrangement at cost plus profit calculated in accordance with the
SoC Agreements. Under the Hong Kong Financial Reporting Standards, this agreement is
accounted for as a lease. Particulars of the Company’s subsidiary are set out in Note 12. The
Company and its subsidiary are collectively referred to as the “Group” in the financial statements.

These financial statements have been approved by the Company’s Board of Directors on 21
February 2024.

Material accounting policies

The material accounting policies applied in the preparation of these financial statements are set
out below:

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and requirements of the Hong Kong Companies Ordinance (Cap. 622).

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise their judgement in the process
of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are especially significant to the consolidated
financial statements are disclosed in Note 4.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 17

NOTES TO THE FINANCIAL STATEMENTS

2

(a)

(b)

(©)

Material accounting policies (continued)
Basis of preparation (continued)
(i) Amendments to HKFRS effective 1 January 2023

There have been a number of amendments to standards effective in 2023. Amendments which
are applicable to the Group include:

e Amendments to HKAS 1 and HKFRS Practice Statement 2 Disclosure of Accounting
Policies;

e Amendments to HKAS 8 Definition of Accounting Estimates;
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a
Single Transaction; and

e Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules

The adoption of these amendments has had no significant impact on the results and financial
position of the Group. The Group has not changed its accounting policies or make
retrospective adjustments as a result of adopting these amendments.

(i1)) Amendments to HKFRS and revised interpretation effective after 2023 and have not yet been
adopted

For the year ended 31 December 2023, the Group has not early adopted any amendments to
standards or revised interpretation which have been issued and are effective after 2023. The
adoption of those amendments which are relevant to the Group is not expected to have any
significant impact on the results and the financial position of the Group.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiary made up to 31 December and include the Group’s interests in its joint venture on the
basis set out in Note 2(c).

A subsidiary is an entity over which the Company has control. The Company controls an entity
when the Company is exposed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power to direct the activities of the entity.

A subsidiary company is fully consolidated from the date on which control is transferred to the
Company. It is deconsolidated from the date that control ceases.

Inter-company transactions and balances within the Group are eliminated on consolidation.

Joint ventures

A joint venture is an arrangement in which the Group has joint control, whereby the Group has
rights to the net assets of the arrangement, rather than rights to its assets and obligations for its
liabilities. Joint control is the contractually agreed sharing of control of an arrangement, which

exists only when decisions about the relevant activities require unanimous consent of the parties
sharing control.
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CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 18

NOTES TO THE FINANCIAL STATEMENTS

2

(©)

(d)

(e)

Material accounting policies (continued)
Joint ventures (continued)

Investments in joint venture is accounted for using the equity method. They are initially recognised
at cost. Subsequent to initial recognition, the consolidated financial statements include the Group’s
share of post-acquisition profit or loss and other comprehensive income, until the date on which
joint control ceases. Distributions received from the joint venture reduce the carrying amounts of
the investments.

Fixed assets

Fixed assets of the Group are primarily constructed for the generation of electricity supplied to CLP
Power under the power purchase arrangement. Following the completion of construction, these
assets are derecognised from assets under construction as they become the leased assets of the lessee
in accordance with HKFRS 16. Assets under construction are not subject to depreciation.

Other fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the fixed assets.
For any asset replacement, the carrying amount of the replaced part is derecognised. All other
repairs and maintenance are recognised as expenses in the period in which they are incurred.

Depreciation of fixed assets is calculated, using the straight line method, to allocate their costs to
their estimated residual values over their estimated useful lives. Their estimated useful lives are set
out below:

Useful lives of fixed assets
Buildings and civil structures 20 years

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of
each reporting period. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount.

The gain or loss on disposal of a fixed asset is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in profit or loss.

Right-of-use assets

The Group as a lessee recognises right-of-use assets at the commencement date of a lease (i.e. the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term or the estimated useful lives of the assets. The right-of-use asset is subject to
impairment review whenever events or changes in circumstances indicate that the carrying amount
may not be recovered.
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(Incorporated in Hong Kong with limited liability) Page 19

NOTES TO THE FINANCIAL STATEMENTS

2

S

Material accounting policies (continued)
Leases

The Group assesses at contract inception whether the contract is, or contains, a lease. A contract is,
or contains, a lease if it conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. A contract conveys the right to control the use of an identified
asset if the customer has both of the right to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of the identified asset.

For the Group as a lessee, the Group recognises lease liabilities at the commencement date of the
lease measured at the present value of lease payments with reference to an expected lease term,
which includes optional lease periods when the lessee is reasonably certain to exercise the option
to extend or not to terminate the lease. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable; variable lease payments that depend
on an index or a rate; and amounts expected to be paid under residual value guarantees. Variable
lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

Lease payments are discounted using the interest rate implicit in the lease, if this cannot be readily
determined, an incremental borrowing rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment, over a similar term and with a similar security. Lease liabilities are subsequently
measured by increasing the carrying amounts to reflect interest on the lease liabilities (using the
effective interest method) and by reducing the carrying amounts to reflect the lease payments made.
Lease liabilities are remeasured (with a corresponding adjustment made to the related right-of-use
asset) when there is a change in future lease payments in case of renegotiation, changes of an index
or rate or in case of reassessment of options under certain conditions.

F-66



CASTLE PEAK POWER COMPANY LIMITED
FILBREARAR
(Incorporated in Hong Kong with limited liability) Page 20

NOTES TO THE FINANCIAL STATEMENTS

2

S

(2

Material accounting policies (continued)
Leases (continued)

For the Group as a lessor, the Group determines at lease inception whether each lease is a finance
lease or an operating lease.

(i) Finance lease

Leases of assets where the Group has transferred substantially all the risks and rewards of
ownership to the lessee are classified as finance leases. Assets held under a finance lease are
presented in the statement of financial position as a receivable at an amount equal to the net
investment in the lease. The difference between the gross receivable and the net investment is
recognised as unearned finance income.

Lease payments relating to the period are applied against the gross investment in the lease to
reduce both the principal and the unearned finance income. Finance lease income shall be
recognised so as to produce a constant periodic rate of return on the net investment in the
finance lease.

The power purchase arrangement between the Company and CLP Power was assessed to
contain finance leases with variable lease payments which are recognised in profit or loss in
the period in which it is incurred.

(i) Operating lease

A lease in which the Group does not transfer substantially all of the risks and rewards incidental
to the ownership of an underlying asset to the customer is classified as an operating lease. The
respective leased asset is included in the financial statements according to its nature. Operating
lease income is recognised in profit or loss on a straight-line basis over the term of the lease.

Derivative financial instruments and hedging activities

A derivative is initially recognised at fair value on the date a derivative contract is entered into and
is subsequently remeasured at its fair value. The method of recognising the resulting gain or loss
depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the
item being hedged. The Group designates certain derivatives as either hedges of the cash flows of
recognised financial assets or financial liabilities or highly probable forecast transactions (cash flow
hedges) or hedges of the fair value of recognised financial liabilities (fair value hedges).

The Group documents at the inception of the transaction the relationship between hedging
instruments and hedged items, as well as its risk management objective and strategy for undertaking
the hedge transactions. The Group also documents its assessment, both at hedge inception and on an
ongoing basis, of whether the hedging relationship meets the hedge effectiveness requirements.
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2

(2

(h)

Material accounting policies (continued)

Derivative financial instruments and hedging activities (continued)

(@)

(i)

(iii)

(iv)

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and
qualify as cash flow hedges is recognised in other comprehensive income. The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the
hedged item affects profit and loss. However, when the highly probable forecast transaction
that is hedged results in the recognition of a non-financial asset, the gains and losses
previously deferred in equity are reclassified from equity and included in the measurement
of the initial cost of the asset at the time of acquisition.

When a hedging instrument expires or is sold, terminated or exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss remains in equity
at that time is accounted for according to the nature of the underlying transactions (as
discussed above) once the hedged cash flow occurs. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that has been deferred in equity is reclassified
to profit or loss immediately.

Changes in the fair values of derivatives that are designated and qualify as fair value hedges
are recognised in profit or loss, which offset any changes in the fair values recognised in
profit or loss of the corresponding hedged liability that are attributable to the hedged risk and
achieve the overall hedging result.

Derivatives not qualifying for hedge accounting

Certain derivative financial instruments do not qualify for hedge accounting. Changes in the
fair value of these derivative financial instruments are recognised immediately in profit or
loss.

Costs of hedging

Foreign currency basis spread of financial instruments may be separated and excluded from
the designated hedging instruments. In such case, the Group treats the excluded elements
as costs of hedging. The fair value changes of these elements are recognised in a separate
component of equity. For time-period related hedged items, these elements at the date of
designation (to the extent that it relates to the hedged item) are amortised on a systematic
and rational basis to profit or loss over the period. For transaction related hedged items, the
cumulative change of these elements is included in the initial carrying amount of any non-
financial asset recognised when the hedged transaction occurs or is recognised in profit or
loss if the hedged transaction affects profit or loss.

Inventory

Inventory comprises stores and fuel which are stated at the lower of cost and net realisable value.
Cost for inventory is determined using a weighted average basis. Net realisable value is determined
on the basis of anticipated sales proceeds less estimated selling expenses.
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(1)

@

(k)

M

Material accounting policies (continued)
Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred income tax liability
is settled. Deferred tax is also provided on temporary differences arising on investments in joint
venture, except where the timing of the reversal of temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse in the foreseeable future.

Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Revenue

Revenue primarily represents lease income and lease service income from CLP Power. Lease
income is recognised in accordance with Note 2(f). Revenue on lease service income is recognised
when it is paid or becomes payable by CLP Power to the Group when the related services are
rendered.

Borrowings, finance costs and interest income

Borrowings are recognised initially at fair value of proceeds received, net of transaction costs
incurred. Transaction costs are incremental costs that are directly attributable to the acquisition or
issue of a financial liability. Borrowings are subsequently stated at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption value is amortised to profit or
loss or capitalised as cost of the qualifying assets over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liabilities for at least 12 months after the end of the
reporting period.

Borrowing costs are recognised as an expense in the year in which they are incurred, except to the
extent that they are capitalised when they are directly attributable to the acquisition, construction or
production of an asset which necessarily take a substantial period of time to get ready for their intended
use.

Interest income is recognised on a time proportion basis using the effective interest method.
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(m)

(n)

(a)

Material accounting policies (continued)
Foreign currency

Items included in the financial statements of each of the Group entities are measured in Hong Kong
dollars, which is the currency of the primary economic environment in which each company entity
operates (the functional currency). The consolidated financial statements are presented in Hong
Kong dollars, which is the Group’s presentation currency.

Foreign currency transactions are translated into Hong Kong dollars using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end rates of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss, except when deferred
in equity as qualifying cash flow hedges.

Related parties

Related parties are individuals and companies, including subsidiaries, fellow subsidiaries, joint
ventures and key management personnel, where the individual or company has the ability, directly
or indirectly, to control or jointly control the other party or exercise significant influence over the
other party in making financial and operating decisions. A close family member of any such
individual is considered to be a related party.

Financial risk management
Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
the impact of exchange rate and interest rate fluctuations on the Group’s financial performance. The
Group uses different derivative financial instruments to manage its exposure in these areas. All
derivative financial instruments are employed solely for hedging purposes.

Risk management for the Group is carried out by its ultimate holding company’s central treasury
department (“Group Treasury”) under policies approved by the Board of Directors of respective
companies of the Group. The Group has written policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of derivative financial instruments and cash
management.
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(1) Foreign exchange risk
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The Group’s major foreign exchange risk arises from its debts denominated in foreign
currency and the non-Hong Kong dollars payment obligations for fuel purchases, spare
parts and capital projects. The Group uses forward contracts to manage its foreign exchange
risk arising from fuel-related payments and major capital projects and currency swaps to
hedge all its debt repayment obligations denominated in foreign currencies for the full tenor.
Foreign exchange gains and losses other than those arising from capital project payments
which will be capitalised, are ultimately recoverable from CLP Power under the current
electricity supply contract and as a result the Group does not retain any foreign exchange

risk on such exposures over the long term.

(i1) Interest rate risk

The Group’s interest rate risk arises from debt borrowings. Borrowings issued at variable
rates expose the Group to cash flow interest rate risk, whilst borrowings issued at fixed
rates expose the Group to fair value interest rate risk. The Group manages its interest rate
risk with a mix between fixed and floating rate borrowings appropriate for its business
profile which is subject to annual review, and by use of interest rate swaps. As at 31
December 2023, 46% (2022: 51%) of the Group’s borrowings were at fixed interest rates.

The extent of the impact of the movements in interest rates, with all other variables held
constant, on the Group’s post-tax profit for the year (as a result of change in interest expense
on floating rate borrowings) and equity (as a result of change in the fair value of derivative

instruments which qualify as cash flow hedges) is shown in the table below:

2023 2022
HK$°000 HK$°000
If interest rates were 0.5% (2022: 0.5%) higher
Post-tax profit for the year (46,154) (31,270)
Equity — cash flow hedge reserve 10,128 12,128
If interest rates were 0.5% (2022: 0.5%) lower
Post-tax profit for the year 46,154 31,270
Equity — cash flow hedge reserve (10,128) (12,128)
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3 Financial risk management (continued)
(a) Financial risk factors (continued)
(iii) Credit risk

(iv)

Almost all of the Group’s revenue comes from CLP Power which has investment grade
credit ratings of A+ and Al from Standard & Poor’s and Moody’s respectively as at 31
December 2023 and 31 December 2022. The receivables from CLP Power under the power
purchase arrangement are the only trade receivables of the Company. The outstanding trade
receivables from CLP Power for a given month will be settled in the following month. The
expected credit risk is considered to be minimal.

On the treasury side, all finance-related hedging transactions and bank deposits of the
Group is made with counterparties with good credit quality in conformance to the Group
treasury policies to minimise credit exposure. Good credit ratings from reputable credit
rating agencies is an important criterion in the selection of counterparties. The credit quality
of counterparties will be closely monitored over the life of the transaction. The Group
further assigns mark-to-market limits to its financial counterparties to reduce credit risk
concentrations relative to the underlying size and credit strength of each counterparty; and
regularly monitors potential exposures to all counterparties utilising value-at-risk
methodology.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and making
available an adequate amount of committed credit facilities with staggered maturities to
reduce refinancing risk in any year and to fund working capital, debt servicing, dividend
payments and capital investments. The Group will fund its committed contractual maturities
through cash flows earned under the terms of the SoC and financing available under its
credit lines and MTN programme. Group Treasury also performs rolling forecasts for at
least 12 months to monitor the Group’s liquidity requirements to ensure it has sufficient
cash to meet operational, financing and investing needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times to guard against
contingency and uncertainty with consideration that the Group does not breach borrowing
limits or covenants (where applicable) on any of its borrowing facilities. Such forecasting
takes into consideration the Group’s debt financing plans, applicable financial ratios,
covenant compliance, applicable external regulatory or legal requirements, and potential
market impacts arising from unforeseeable events such as currency restrictions.

The table on page 26 analyses the remaining contractual maturities at the end of the
reporting period of the Group’s non-derivative financial liabilities, derivative financial
liabilities (both net settled and gross settled) and derivative financial assets (gross settled)
based on contractual undiscounted cash flows.
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(a) Financial risk factors (continued)
(iv) Liquidity risk (continued)
Within Between 1 Between 2 Over
1 Year to 2 years to 5 years 5 years Total
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
At 31 December 2023
Non-derivative financial liabilities
Bank loans 9,421,383 875,617 906,351 1,477,729 12,681,080
Other borrowings 250,671 584,365 4,414,597 5,389,921 10,639,554
Trade and other payables 4,645,048 253 857 - 4,646,158
Shareholders’ advances 1,964,500 - - - 1,964,500
Asset decommissioning liabilities - - - 1,575,155 1,575,155
16,281,602 1,460,235 5,321,805 8,442,805 31,506,447
Derivatives financial liabilities — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 4,610,407 121,648 - - 4,732,055
Cross currency interest rate swaps 253,289 581,202 4,462,855 5,257,322 10,554,668
4,863,696 702,850 4,462,855 5,257,322 15,286,723
Gross contractual amounts receivable
Forward foreign exchange contracts (4,575,208) (110,510) - - (4,685,718)
Cross currency interest rate swaps (245,911) (579,592)  (4,400,318)  (5,145,978) (10,371,799)
(4,821,119) (690,102)  (4,400,318)  (5,145,978) (15,057,517)
Net payable 42,577 12,748 62,537 111,344 229,206
Derivatives financial assets — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 12,928,417 16,130 - - 12,944,547
Cross currency interest rate swaps - - - - -
12,928,417 16,130 - - 12,944,547
Gross contractual amounts receivable
Forward foreign exchange contracts (12,950,890) (16,643) - - (12,967,533)
Cross currency interest rate swaps - - - - -
(12,950,890) (16,643) - - (12,967,533)
Net receivable (22,473) (513) - - (22,986)
Total payable 20,104 12,235 62,537 111,344 206,220

F-73



CASTLE PEAK POWER COMPANY LIMITED
HEBFRAR

(Incorporated in Hong Kong with limited liability) Page 27
NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (continued)
(a) Financial risk factors (continued)
(iv) Liquidity risk (continued)
Within Between 1 Between 2 Over
1 Year to 2 years to 5 years 5 years Total
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
At 31 December 2022
Non-derivative financial liabilities
Bank loans 4,062,695 4,605,609 965,227 1,795,393 11,428,924
Other borrowings 240,846 240,515 4,603,369 5,616,570 10,701,300
Trade and other payables 3,924,486 - - - 3,924,486
Shareholders’ advances 2,866,650 - - - 2,866,650
Asset decommissioning liabilities - - - 1,462,684 1,462,684
11,094,677 4,846,124 5,568,596 8,874,647 30,384,044
Derivatives financial liabilities — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 16,879,005 255,525 94,326 - 17,228,856
Cross currency interest rate swaps 118,957 119,465 357,126 5,376,896 5,972,444
16,997,962 374,990 451,452 5,376,896 23,201,300
Gross contractual amounts receivable
Forward foreign exchange contracts (16,772,061) (224,996) (81,519) - (17,078,576)
Cross currency interest rate swaps (109,540) (109,402) (328,057)  (5,367,867)  (5,914,866)
(16,881,601) (334,398) (409,576)  (5,367,867) (22,993,442)
Net payable 116,361 40,592 41,876 9,029 207,858
Derivatives financial assets — gross settled
Gross contractual amounts payable
Forward foreign exchange contracts 2,751,311 113,002 27,322 - 2,891,635
Cross currency interest rate swaps 116,454 116,774 4,222,169 - 4,455,397
2,867,765 229,776 4,249,491 - 7,347,032
Gross contractual amounts receivable
Forward foreign exchange contracts (2,761,621) (114,789) (27,358) - (2,903,768)
Cross currency interest rate swaps (126,546) (126,353)  (4,261,020) - (4,513,919)
(2,888,167) (241,142)  (4,288,378) - (7,417,687)
Net receivable (20,402) (11,366) (38,887) - (70,655)
Total payable 95,959 29,226 2,989 9,029 137,203
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(b)

Financial risk management (continued)
Hedge accounting

The Group seeks to apply, wherever possible, hedge accounting to present its financial statements in
accordance with the economic purpose of the hedging activity. The Group determines the economic
relationship between the hedged items and the hedging instruments by reviewing the critical terms.
As a result the Group concludes that the risk being hedged for the hedged items and risk inherent in
the hedging instruments are sufficiently aligned. There is no inherent mismatch in the hedging
relationship. Certain ineffectiveness can arise during the hedging process. The main source of hedge
ineffectiveness is considered to be the effect of counterparty credit risks on the hedging instruments.

For hedges on debt related transactions, the Group applies cross currency interest rate swaps and
interest rate swaps to mitigate exposures arising from the fluctuations in foreign currency and/or
interest rate of debt. In most of the cases, the hedging instruments have a one-to-one hedge ratio with
the hedged items. In view of the nature of the hedging activities, no significant ineffectiveness is
expected at inception.

For hedges on non-debt related transactions, the Group uses forward contracts to manage its foreign

exchange risk arising from payment obligations for fuel purchases and capital expenditure. The Group
hedges a high proportion of highly probable forecast transactions.
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The tables below summarise the effect of the hedge accounting on the financial position and
performance of the Group:

Cash flow hedges

As at 31 December 2023
Debt related transactions
Interest rate risk

Non-debt related transactions
Foreign currency risk

As at 31 December 2022
Debt related transactions
Interest rate risk

Non-debt related transactions
Foreign currency risk

Fair value hedges

As at 31 December 2023
Debt related transact_i_ons
Interest rate risk

As at 31 December 2022

Debt related transactions
Interest rate risk

Note:

Notional
amount of

hedging
instruments
HK$°000

9,682,696

17,554,915

9,751,390

19,771,220

Favourable/
Carrying (Unfavourable)
amount of changes in fair value
hedging used for measuring
instruments ineffectiveness
Assets/ Hedging Hedged
(Liabilities) instruments items
HKS$°000 HK$°000 HK$°000
(282,187) (350,240) 364,405
(26,090) 110,494 (110,732)
(3,868) 121,811 (126,998)
(131,660) (31,387) 31,505
Accumulated fair
value hedge
Notional adjustments
amount of Carrying included in
hedging amount of  carrying amount
instruments  hedged items  of hedged items
HK$°000 HK$°000 HK$°000
328,684 (323,932) 15,548

Amount reclassified from
cash flow hedge reserve and
credited/(charged) to
profit or loss

Hedging Hedged
loss/(gains) future cash
recognised Hedge flows no
in cash flow ineffectiveness Hedged items longer
(credited)/ affected expected g
hedge charged to M
reserve profit or loss  profit or loss to occur
HK$°000 HK$°000 HK$°000 HK$°000
353,298 (3,058) 19,339 -
(110,494) - 99,619 -
(121,664) (147) (24,806) -
31,387 - 109,568 -
Favourable/ (Unfavourable)
changes in fair value

used for measuring Hedged

ineffectiveness ineffectiveness

Hedging Hedged charged to

instruments items finance costs

HK$°000 HK$°000 HK$°000

(16,066) 15,548 518

(i) Hedge ineffectiveness and amounts reclassified from cash flow hedge reserve on non-debt and debt related transactions are recognised in fuel
and finance costs respectively.
(i1) Also includes foreign currency risk for foreign currency debts.
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(b)

Financial risk management (continued)

Hedge accounting (continued)

Page 30

The reconciliation of the components in equity that arise in connection with hedge accounting and
an analysis of other comprehensive income by risk category are as follows:

Interest Foreign
rate risk currency risk Total
HK$’000 HK$’000 HK$°000
Cash Flow Hedge Reserve
Balance at 1 January 2022 (75,664) (21,979) (97,643)
Hedging gains/(losses) 121,664 (31,387) 90,277
Reclassification to profit or loss
Hedged items affected profit or loss 24,806 (109,568) (84,762)
Amount transferred to hedged assets - 77,871 77,871
Related deferred tax (24,168) 10,409 (13,759)
Balance at 31 December 2022 46,638 (74,654) (28,016)
Balance at 1 January 2023 46,638 (74,654) (28,016)
Hedging (losses)/gains (353,298) 110,494 (242,804)
Reclassification to profit or loss
Hedged items affected profit or loss (19,339) (99,619) (118,958)
Amount transferred to hedged assets - 52,180 52,180
Related deferred tax 61,485 (10,404) 51,081
Balance at 31 December 2023 (264,514) (22,003) (286,517)
HK$°000
Costs of Hedging Reserve - Foreign currency basis spread
Balance at 1 January 2022 (35,307)
Changes due to transaction related hedged items:
Fair value changes (41,791)
Amount transferred to hedged assets (75)
Amount reclassified to profit or loss 7,317
Changes due to time-period related hedged items:
Fair value changes (31,665)
Amount reclassified to profit or loss (15,838)
Related deferred tax 13,539
Balance at 31 December 2022 (103,820)
Balance at 1 January 2023 (103,820)
Changes due to transaction related hedged items:
Fair value changes 1,122
Amount transferred to hedged assets (539)
Amount reclassified to profit or loss 41,932
Changes due to time-period related hedged items:
Fair value changes 90,794
Amount reclassified to profit or loss (13,331)
Related deferred tax (19,796)
Balance at 31 December 2023 (3,638)

Note:
(1) Also includes foreign currency risk for foreign currency debts.
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3

(©

Financial risk management (continued)
Fair value estimation and hierarchy of financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
appropriate valuation techniques and making assumptions that are based on market conditions
existing at the end of each reporting period.

For the Group’s financial instruments that are not measured at fair value, their carrying values
approximate their fair values.

Financial instruments that are measured at fair value are analysed into the following fair value
measurement hierarchy:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 — inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).

The following table presents the fair value hierarchy for those financial instruments carried at fair
value in the statement of financial position at 31 December.

Level 1 Level 2 Level 3 Total
HK$’000 HK$’000 HK$’000 HK$’000
At 31 December 2023
Financial assets

Forward foreign exchange contracts - 22,707 - 22,707
Cross currency interest rate swaps - - - -
Interest rate swaps - 26,845 - 26,845

- 49,552 - 49,552

Financial liabilities

Forward foreign exchange contracts - 44,974 - 44,974
Cross currency interest rate swaps - 325,098 - 325,098
Interest rate swaps - - - -
- 370,072 - 370,072
At 31 December 2022
Financial assets
Forward foreign exchange contracts - 12,124 - 12,124
Cross currency interest rate swaps - 31,850 - 31,850
Interest rate swaps - 51,698 - 51,698
- 95,672 - 95,672
Financial liabilities
Forward foreign exchange contracts - 146,568 - 146,568
Cross currency interest rate swaps - 87,416 - 87,416
Interest rate swaps - - - -
- 233,984 - 233,984
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3 Financial risk management (continued)
(©) Fair value estimation and hierarchy of financial instruments (continued)
The Group’s policy is to recognise transfers into/out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer. During 2023 and 2022, there were no
transfers between Level 1, Level 2 and Level 3 of the fair value hierarchy.
The valuation technique and inputs used in the fair value measurements within level 2 are as follows:
Valuation technique Significant Inputs
Forward foreign exchange Discounted cash flow Observable exchange rates
contracts
Cross currency interest rate Discounted cash flow Observable exchange rates
swaps and swap rates of
respective currencies
Interest rate swaps Discounted cash flow Observable swap rates of
respective currencies
(d) Capital management

The primary objective of the Group’s capital management is to safeguard the Group’s ability to
continue as a going concern and maintain a healthy capital ratio to support the business and enhance
shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions and business strategies. To maintain or adjust the capital structure, the Group may adjust
the dividend payments to shareholders or raise and repay debts and shareholders’ advances. The
Group’s capital management objectives, policies or processes were unchanged during 2023 and
2022.

Pursuant to a bank covenant, the Company undertakes to maintain a defined ratio of borrowed
moneys to shareholders’ fund. The Company has complied with this requirement during 2023 and
2022.

The Group monitors capital using “total debt to total capital” ratio. The total debt to total capital
ratios at 31 December 2023 and 2022 were as follows:

2023 2022

HK$’000 HKS$’000

Total debt (i) 21,088,755 19,138,323
Total equity (i) 19,811,548 20,814,633
Total capital (i) 40,900,303 39,952,956
Total debt to total capital ratio 51.6% 47.9%
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3 Financial risk management (continued)
(d) Capital management (continued)
(1)  Total debt equals bank loans and other borrowings
(i)  Total equity equals equity plus advances from shareholders
(iii) Total capital equals total debt plus total equity

(e) Offsetting financial assets and financial liabilities

The following financial assets and liabilities are subject to offsetting, enforceable master netting
arrangements and similar agreements:

Related amounts
not offset in the

consolidated
statement of
Effect of offsetting in the consolidation financial
statement of financial position position®
Net amounts
Gross Gross included in
amounts amounts the respective Financial Net
recognised offset line  instruments amount
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
At 31 December 2023
Financial assets
Derivative financial instruments 49,552 - 49,552 (43,636) (i) 5,916
Financial liabilities
Derivative financial instruments (370,072) - (370,072) 43,636 (ii) (326,436)
At 31 December 2022
Financial assets
Derivative financial instruments 73,289 - 73,289 (64,321) (i) 8,968
Financial liabilities
Derivative financial instruments (211,601) - (211,601) 64,321 (ii) (147,280)
Notes:

(i) Under HKFRS, amounts cannot be offset if the rights of set-off are conditional on a future event e.g.
default of payment.

(i1) For derivative financial instruments, the Group enters into derivative transactions under International
Swaps and Derivatives Association (“ISDA”) master agreements in which there is a set-off provision.
Under certain circumstances, for example, when a credit event such as a default occurs, all outstanding
transactions under the agreement are terminated. A termination value is assessed and only a single net
amount is payable in settlement of all transactions. The ISDA agreements do not meet the criteria for
offsetting in the statement of financial position since the Company does not have any currently legally
enforceable right to offset recognised amounts. The right to offset is enforceable only on the occurrence
of future events such as a default on the bank transactions or other credit events.
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(a)

(b)

Critical accounting estimates and judgements
Lease accounting

The application of lease accounting standard has resulted in finance lease accounting being applied
to the Company as lessor for its power purchase arrangement with CLP Power. To apply finance
lease accounting, a number of assumptions in the lease models have been made, such as minimum
fixed lease payments, implicit interest rates and residual values of the power plants at the end of
contract periods. In determining the minimum fixed lease payments the assumption has been made
that the return contained in the lease is a variable payment which is recognised in profit or loss in
the period in which it is incurred. Any future changes to these assumptions will affect the value of
the lease receivables recognised and the corresponding lease income in the Group’s financial
statements.

Asset retirement obligation

As agreed with the Hong Kong Government, the Company is retiring the coal-fired generation units
at Castle Peak “A” Station (“CPA”) when they reach the end of their useful lives between 2022 to
2025. Following this retirement, the removal of CPA’s coal-fired generation units has become
probable. In support of the Government’s net-zero carbon emissions targets in the “Hong Kong’s
Climate Action Plan 20507, the Company is working on the phase-out of the use of coal for daily
electricity generation in Castle Peak “B” Station and exploring the ways to convert its gas-fired
generation facilities to operate on green fuels. While it is envisaged that these remaining generation
units will have their roles in supporting the Government’s Climate Action Plan 2050, with the
continuous development in decarbonisation technologies, the removal of these units and
replacement by alternative facilities is possible. Under the SoC, the Company makes a periodic
charge to accrue in the statement of financial position a liability balance to be utilised in discharging
asset decommissioning costs if and when incurred. The Company considers that the dismantling
obligation for the CPA units is covered under the asset decommissioning liability accrued under the
SoC as at 31 December 2023. While no provision for asset retirement obligations for the other
generation units has been recognised, it is expected that if such an obligation be incurred, it will be
met by the liability accrued and the cost recovery mechanism under the SoC.

Revenue

Revenue comprises:

2023 2022

HK$’000 HKS$°000

Lease service charges to CLP Power 21,631,472 22,562,092
Finance lease income from CLP Power (Note) 3,007,056 2,868,435
Other revenue 39,786 39,786
24,678,314 25,470,313

Note: The finance lease income from CLP Power represents the variable lease payments not
included in the measurement of net finance lease receivables.
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6 Operating profit

Operating profit is stated after charging/(crediting) the following:

Staff expenses (Note)
Salaries and other costs
Retirement benefit costs

Auditor’s remuneration
Audit
Permissible non-audit services

Net fair value (gain)/loss on derivative financial instruments
— Reclassified from cash flow hedge reserve and
costs of hedging reserve to fuel expenses
— Transactions not qualifying as hedges

Net exchange gain

Page 35
2023 2022
HK$’000 HKS$’000
201,716 197,202
21,179 20,668
2,611 2,498
670 647

(57,687) (102,251)
(4,633) 14,804

(3,672) (11,746)

Note: The staff expenses represented amounts recharged from CLP Power under the operating

and maintenance arrangement with the Company.

7 Net finance costs

2023 2022
HK$’000 HK$°000
Finance costs
Interest expenses on bank loans and overdrafts 447,292 149,767
Interest expenses on other borrowings 260,978 248,256
Interest expenses on lease liabilities 12 5
Finance charges 27,408 38,466
Exchange loss/(gain) 13,797 (2,166)
Net fair value (gain)/loss on derivative financial
instruments
Reclassified from cash flow hedge reserve and costs of
hedging reserve (32,670) 8,968
Ineffectiveness of cash flow hedges (3,058) (147)
Fair value hedges 15,548 -
Ineffectiveness of fair value hedges 518 -
Net fair value gain on hedged items in fair value hedges (15,548) -
714,277 443,149
Less: Amount capitalised (Note) (338,745) (258,475)
375,532 184,674
Finance income
Interest income from shareholder’s loans 84,116 62,660
Net finance costs 291,416 122,014
Note: Finance costs have been capitalised at an average interest rate of 3.85% (2022: 2.24%) per

annum.
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8

Income tax expense

Income tax in the consolidated profit or loss is analysed below:

2023 2022

HK$’°000 HKS$’000

Current income tax 520,098 390,489
Deferred tax (Note 19) 170,869 278,326
690,967 668,815

Hong Kong profits tax has been provided at the rate of 16.5% (2022: 16.5%) on the estimated
assessable profits of the year.

The income tax on the Group’s profit before income tax differs from the theoretical amount that
would arise using the Hong Kong profits tax rate as follows:

2023 2022

HK$’000 HK$°000

Profit before income tax 3,962,051 3,873,401

Calculated at an income tax rate of 16.5% (2022: 16.5%) 653,738 639,111

Expenses not deductible for tax purposes 37,235 29,114

(Over)/under-provision in prior year (6) 590

Total income tax expense 690,967 668,815
Dividends

2023 2022
HKS$ HKS$

per share ~ HK$’000 per share HK$’°000

Interim dividends paid 4,632.00 2,316,000 4,614.00 2,307,000

Final dividend proposed 1,910.20 955,100 1,795.40 897,700

6,542.20 3,271,100 6,409.40 3,204,700
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10 Fixed assets

Plant,
machinery
Buildings  and equipment Total
HK$’000 HK$°000 HK$’000

Net book value at 1 January 2022 667,983 3,890,111 4,558,094
Additions 849,769 4,606,752 5,456,521
De-recognised to finance lease receivable (388,387) (1,832,619) (2,221,0006)
Depreciation (3,365) - (3,365)
Net book value at 31 December 2022 1,126,000 6,664,244 7,790,244
Cost 1,156,283 6,664,244 7,820,527
Accumulated depreciation (30,283) - (30,283)
Net book value at 31 December 2022 1,126,000 6,664,244 7,790,244
Net book value at 1 January 2023 1,126,000 6,664,244 7,790,244
Additions 453,175 4,123,576 4,576,751
De-recognised to finance lease receivable (190,793) (5,838,835) (6,029,628)
Depreciation (3,365) - (3,365)
Net book value at 31 December 2023 1,385,017 4,948 985 6,334,002
Cost 1,418,665 4,948,985 6,367,650
Accumulated depreciation (33,648) - (33,648)
Net book value at 31 December 2023 1,385,017 4,948,985 6,334,002

With the adoption of lease accounting for the power purchase arrangement with CLP Power, the
operational generating plants and associated fixed assets of the Company used for the generation of
electricity supply to CLP Power under the arrangement are recognised as leased assets of CLP
Power. The Company’s assets under construction are de-recognised and accounted for as net
finance lease receivable when they become part of the operational generating plants and associated

fixed assets under finance lease.
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11

12

13

Right-of-use assets

Net book value at 1 January 2022
Additions

Transfers and disposals

Depreciation

Net book value at 31 December 2022

Net book value at 1 January 2023
Additions

De-recognised to finance lease receivable

Transfers and disposals
Depreciation
Net book value at 31 December 2023

Page 38
Prepaid Machinery
leasehold and
land®  Buildings® equipment® Total
HK$’000 HK$’000 HK$’000 HK$’000
107,915 4,171 567 112,653
633,135 - - 633,135
- (2,242) - (2,242)
(8,993) (52) (309) (9,354)
732,057 1,877 258 734,192
732,057 1,877 258 734,192
79,162 - 1,219 80,381
(81,361) - - (81,361)
- (1,877) - (1,877)
(8,993) - (292) (9,285)
720,865 - 1,185 722,050

(a) Prepaid leasehold land represents upfront lease payments, including land premium, on lease of

land with the tenure of 35 to 50 years.

(b) The Group has lease contracts for buildings and equipment for use in its operation. Lease terms
are negotiated on an individual basis and contain a wide range of terms and conditions, with

tenures of the leases up to 6 years.

Subsidiary

Details of the subsidiary of the Group are as below:

Name

% of ownership
interest at
31 December 2023

Place of incorporation /

Castle Peak Power Finance Company Limited

Interests in and loans to a joint venture

Interests in joint venture - share of net assets

Loans

and 2022 business
100% British Virgin Islands
2023 2022
HK$’°000 HK$’000
2,027,526 1,849,564
2,027,526 1,849,564

Hong Kong LNG Terminal Limited (“HKLTL”) is incorporated in Hong Kong and 70% owned by
the Company. HKL.TL’s principal activity is to develop, construct, operate, maintain and own an LNG
terminal in Hong Kong and to provide related services.
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13

Interests in and loans to a joint venture (continued)

Page 39

Pursuant to an agreement between shareholders of HKLTL, shareholders’ loan facilities are provided
to HKLTL by the shareholders pro-rata to their shareholdings to finance the construction of the LNG
terminal. The loans to HKLTL are unsecured and carry interest at rates which are benchmarked to
market interest rates. Instalment repayment of the loans has commenced with the commissioning of
the LNG terminal in July 2023 with final maturity at the end of the related asset lives of the LNG
terminal. The current portion of the loans of HK$60,414,000 was included in sundry debtors in the

statement of financial position.

Summarised financial information and the Group’s share of results and net assets of HKLTL are as

follows:

Revenue

Depreciation

Interest expenses

Other expenses

Profit before income tax

Income tax expense

Profit and other comprehensive income

Group’s share of profit and other comprehensive income

Non-current assets

Cash and cash equivalents

Other current assets

Current financial liabilities (excluding trade and other
payables)

Other current liabilities

Non-current financial liabilities

Net assets

Group’s share of net assets
Group’s share of capital commitments

Group’s share of lease and other commitments in
relation to the use and operation of a floating storage
and regasification unit and related support vessels™'®)

2023 2022
HKS$°000 HKS$°000
527,377 7,630
(123,089) -
(123,501) -
(280,787) (7,630)
4,972,586 2,776,815
10,912 25,226
114,586 11,132
(197,778) (37,668)
(223,306) (170,939)
(4,677,000) (2,604,566)
71,530 138,277
1,632,101 3,796,202

(Note): With the commencement of the lease for the floating storge and regasification unit in July 2023, related lease
liability was recognised and included in the current and non-current financial liabilities of HKLTL.
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15

16

Finance lease receivables

2023 2022
HK$’000 HK$°000

Amounts receivable from finance lease:
Within one year 2,733,044 2,735,605
After one year but within five years 9,191,932 9,341,592
Over five years 26,648,738 23,026,049
38,573,714 35,103,246

The income from finance lease represents the variable lease payments and is recognised in profit
and loss in the period in which it is incurred. The effective interest rate of the finance lease
receivables is a floating rate which moves with reference to the return allowed under the SoC. For
2023, the interest rate was 8% (2022: 8%).

Derivative financial instruments
2023 2022

Assets  Liabilities Assets  Liabilities
HK$’000 HK$’000 HK$’000 HK$’000

Cash flow hedge
Forward foreign exchange contracts 17,233 43,323 2,767 134,427
Cross currency interest rate swaps - 309,032 31,850 87,416
Interest rate swaps 26,845 - 51,698 -
Fair value hedge
Cross currency interest rate swaps - 16,066 - -
Not qualify as hedge
Forward foreign exchange contracts 5,474 1,651 9,357 12,141
49,552 370,072 95,672 233,984
Analysed as :
Current 34,547 91,593 27,987 150,351
Non-current 15,005 278,479 67,685 83,633
49,552 370,072 95,672 233,984

As at 31 December 2023, the contractual maturity profile of the hedging instruments from the end
of the reporting period is summarised below:

Forward foreign exchange contracts Up to 3 years
Cross currency interest rate swaps Up to 8 years
Interest rate swaps Up to 9 years

Current account with CLP Power Hong Kong Limited

The amount due from CLP Power mainly represents the amount receivable under the power
purchase arrangement for the month of December 2023, to be settled in the following month.
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17 Bank loans and other borrowings
2023 2022
HK$°000 HK$°000
Current

Short-term bank loans 3,107,400 2,497,100
Current portion of long-term bank loans 5,861,160 1,019,890
8,968,560 3,516,990

Non-current
Long-term bank loans 2,711,384 6,560,812
Notes under MTN programme 9,408,811 9,060,521
12,120,195 15,621,333
Total bank loans and other borrowings 21,088,755 19,138,323

During the year, the Company’s subsidiary, Castle Peak Power Finance Company Limited, issued
senior unsecured notes of CNH300 million (net proceeds of HK$339 million) under the Medium
Term Note programme for re-financing the construction of gas-fired generation unit of the
Company.

At 31 December 2023 and 2022, all the bank loans and other borrowings are either denominated in
or hedged into Hong Kong dollars.
18 Advances from shareholders

The advances from shareholders are as follows:

2023 2022

HK$°000 HKS$’000

CLP Power 1,375,150 2,006,655
China Southern Power Grid International (HK) Co., Limited 589,350 859,995
1,964,500 2,866,650

The advances from shareholders are unsecured, interest free and repayable on demand. The
shareholders’ advances are denominated in Hong Kong dollars.
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Deferred tax liabilities
The movement on the deferred tax liabilities account is as follows:
Accelerated
tax depreciation Derivatives Total
2023 2022 2023 2022 2023 2022
HK$’000 HK$000 HK$000 HK$000 HK$000 HK$’000
At 1 January 4,231,522 3,952,935 (27,015)  (26,974) 4,204,507 3,925,961
Charged/(credited) to profit or loss
(Note 8) 169,360 278,587 1,509 (261) 170,869 278,326
(Credited)/charged to other
comprehensive income - - (31,289 220 (31,285) 220
At 31 December 4,400,882 4,231,522 (56,791)  (27,015) 4,344,091 4,204,507

20

21

Asset decommissioning liabilities

Under the SoC, the Company is to charge a periodic amount of the estimated expenditure for
dismantling and removing fixed assets to an asset decommissioning liabilities account. The balance
of the asset decommissioning liabilities account of HK$1,575,155,000 (2022: HK$1,462,684,000)
recognised under the SoC represents a liability of the Group.

Reconciliation of profit before income tax to net cash inflow from operations

Profit before income tax
Adjustments for :

Net finance costs

Depreciation

Other financing costs and exchange differences
Decrease/(increase) in inventory - stores and fuel
Decrease/(increase) in sundry debtors and prepayments
Increase in current account with CLP Power
Increase in asset decommissioning liabilities
(Decrease)/increase in trade and other payables
Net cash inflow from operations
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2023 2022
HKS$°000 HK$°000
3,962,051 3,873,401
291,416 122,014
12,650 12,719
80,377 27,490
716,958 (837,255)
51,670 (101,294)
(423,962) (101,434)
112,471 41,926
(355,363) 524,507
4,448,268 3,562,074
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22 Reconciliation of liabilities arising from financing activities
Bank loans Derivative
and other  Shareholders’ Interest financial
borrowings advances payables instrument Total
HK$°000 HK$’°000 HK$’°000 HK$’°000 HK$°000
Balance at 1 January 2022 17,132,253 2,773,150 34,951 100,816 20,041,170
Change from financing cash flows
Proceeds from long-term borrowings 4,145,772 - - - 4,145,772
Repayment of long-term borrowings (1,395,701) - - - (1,395,701)
Decrease in short-term borrowings (678,750) - - - (678,750)
Interest paid - - (386,658)¢ - (386,658)
Settlement of derivative — interest - - - (6,802) (6,802)
Increase in shareholders’ advance - 93,500 - - 93,500
Total changes from financing cash flows 2,071,321 93,500 (386,658) (6,802) 1,771,361
Non-cash changes
Fair value gain of derivatives financial instruments - - - (89,999) (89,999)
Net exchange and translation difference (2,166) - - - (2,166)
Interest expenses 7,145- - 426,294 ¥ (147) 433,292
Other non-cash movements (70,230) - - - (70,230)
Balance at 31 December 2022 19,138,323 2,866,650 74,587 3,868 22,083,428
Balance at 1 January 2023 19,138,323 2,866,650 74,587 3,868 22,083,428
Change from financing cash flows
Proceeds from long-term borrowings 1,999,497 - - - 1,999,497
Repayment of long-term borrowings (676,979) - - - (676,979)
Increase in short-term borrowings 610,300 - - - 610,300
Interest paid - - (772,667)¢ - (772,667)
Settlement of derivative — interest - - - 8,432 8,432
Decrease in shareholders’ advance - (902,150) - - (902,150)
Total changes from financing cash flows 1,932,818 (902,150) (772,667) 8,432 266,433
Non-cash changes
Fair value loss of derivatives financial instruments - - - 262,504 262,504
Net exchange and translation difference (1,751) - - 15,548 13,797
Interest expenses 7,382 - 782,751 * 7,901 798,034
Other non-cash movements 11,983 - - - 11,983
Balance at 31 December 2023 21,088,755 1,964,500 84,671 298,253 23,436,179

*Fuel interest included
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(a)

(b)

Commitments

Capital expenditure on fixed assets and leasehold land contracted but not recorded in the
consolidated statement of financial position amounted to HK$1,201,451,000 (2022:
HK$2,189,739,000).

Natural gas for the Black Point Power Station is purchased by the Company on a take-or-pay basis
under the following contracts:

@

(i)

(iii)

(iv)

gas from Yacheng gas fields, a long term contract commencing in January 1996, which is
expected to end in 2026. The price for the gas is determined by reference to certain market and
economic indices;

gas from Wenchang gas fields, a 4-year plateau supply period commenced in August 2018,
which is subsumed into a long-term gas supply contract with gas from gas fields in South China
Sea from 1 January 2020 onward. The long-term contract is expected to end in 2033. The price
for the gas is determined by reference to certain market and economic indices;

importing natural gas from the Second West-East Gas Pipeline commencing in November
2014 up to the end of 2032. The price for such gas is determined by the commodity element
reflecting the trend of oil market price, the transportation element reflecting the cost of pipeline
transportation, related tax and duties according to applicable laws and other administration
costs;

a long-term LNG supply agreement for the supply of LNG commencing in July 2023 up to the

end of 2033. The price of the LNG is determined by reference to certain market and economic
indices.
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(a)

Related party transactions

Page 45

The following is a summary of significant related party transactions in addition to those disclosed
in Notes 13, 16 and 18, which were carried out in the normal course of business during the years

ended 31 December:

2023 2022
HK$°000 HK$’000

Payment from CLP Power under power purchase

arrangement (i)

Lease service charges 21,631,472 22,562,092
Finance lease income 3,007,056 2,868,435
Total related party income (Note 5) 24,638,528 25,430,527
Payment for finance lease receivables and other charges 2,725,648 2,639,918
27,364,176 28,070,445
Costs reimbursed to CLP Power (ii) 1,678,512 1,644,773
Costs reimbursed from HKLTL (iii) 39,384 37,919
LNG terminal services rendered by HKLTL (iv) 307,778 4,450

(1)

(ii)

(iii)

(iv)

The Company sells electricity under the power purchase arrangement with CLP Power at
cost plus profit calculated in accordance with the SoC.

Pursuant to the requirements of HKFRS, the power purchase arrangement was assessed to
contain leases with service payments. The payment receivable from CLP Power pursuant
to the contract has been allocated to the different leases and service elements according to
the requirements of HKFRS.

In accordance with the operating and maintenance arrangement between CLP Power and
the Company, CLP Power is responsible to the Company for the efficient and proper
construction, commissioning, operation and maintenance of the electricity generating
facilities of the Company. In return, the Company reimburses CLP Power for all costs
incurred in performance of the agreement. The portion of the amount reimbursed to CLP
Power and is accounted for as operating expenses of the Company is covered under the
amount payable under the power purchase arrangement in (i) above.

Under a Joint Development Agreement between HKLTL and its shareholders (in which the
Company is the 70% shareholder), the shareholders will perform project management,
development and provide support works to HKLTL in the development and construction
of the LNG terminal. HKLTL will reimburse the shareholders for related costs incurred.

Under the Terminal Use Agreement with HKLTL, HKLTL will provide LNG terminal use

and related LNG storage and regasification services to the Company. The fee charged is
mainly to cover the costs incurred in providing the services.
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(b)

25

Related party transactions (continued)

Total remuneration of the Company’s directors, who are the key management personnel of the
Company, is as follows:

During the year, no emoluments; retirement benefits; payments or benefits in respect of termination
of directors’ services were made, paid or payable, directly or indirectly, to the directors (2022: Nil).
No consideration was provided to or receivable by third parties for making available directors’
services (2022: Nil).

There are no loans, quasi-loans or other dealings in favour of directors, their controlled body
corporates and connected entities (2022: Nil).

During the year and at the year end, no director of the Company had or has a material interest,
directly or indirectly, in any significant transactions, arrangements and contracts in relation to the
Company’s business to which the Company was or is a party (2022: Nil).

Ultimate and immediate holding company

The Group is 70% owned by CLP Power and 30% owned by China Southern Power Grid
International (HK) Co., Limited (“CSGHK”). The ultimate holding company and the immediate
holding company of CLP Power is CLP Holdings Limited, a company incorporated in Hong Kong
and listed on the Stock Exchange of Hong Kong. The ultimate holding company of CSGHK is
China Southern Power Grid Co., Ltd, a company incorporated in the People’s Republic of China.
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26 Statement of financial position of the Company

Non-current assets
Fixed assets
Right-of-use assets
Interests in and loans to a joint venture
Finance lease receivables
Derivative financial instruments

Current assets
Inventory - stores and fuel
Sundry debtors and prepayments
Current account with CLP Power Hong Kong Limited
Finance lease receivables
Derivative financial instruments
Deposits, bank balances and cash

Current liabilities
Bank loans
Trade and other payables
Advances from shareholders
Derivative financial instruments
Income tax payable

Net current liabilities

Total assets less current liabilities

Financed by :
Equity
Share capital
500,000 shares issued and fully paid

Shareholder tranche A capital
Reserves (Note)

Non-current liabilities
Bank loans
Loans from subsidiary company
Deferred tax liabilities
Derivative financial instruments
Asset decommissioning liabilities
Other non-current liabilities

Equity and non-current liabilities

Betty Yuen
Chairman
21 February 2024

Law Ka Chun
Director
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2023 2022
HK$’000 HK$’000
6,334,002 7,790,244
722,050 734,192
2,027,526 1,849,564
35,840,670 32,367,641
15,005 67,685
44,939,253 42,809,326
1,764,079 2,481,037
250,479 236,743
2,319,610 1,895,648
2,733,044 2,735,605
34,547 27,987
582 1,304
7,102,341 7,378,324
(8,968,560) (3,516,990)
(4,644,992) (3,924,472)
(1,964,500) (2,866,650)
(91,593) (150,351)
(205,993) (409,047)
(15,875,638) (10,867,510)
(8,773,297) (3,489,186)
36,165,956 39,320,140
50,000 50,000
17,050,000 17,050,000
747,048 847,983
17,847,048 17,947,983
2,711,384 6,560,812
9,408,811 9,060,521
4,344,091 4,204,507
278,479 83,633
1,575,155 1,462,684
988 -
18,318,908 21,372,157
36,165,956 39,320,140
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26 Statement of financial position of the Company (continued)
Note:
Cash flow Costs of
hedge hedging Retained
reserve reserve profits Total
HK$’000 HK$’000 HKS$’000 HK$°000
Balance at 1 January 2022 (97,643) (35,307) 932,233 799,283
Profit for the year - - 3,204,586 3,204,586
Other comprehensive income for the year 4,605 (68,451) - (63,846)
Transfer to fixed assets 65,022 (62) - 64,960
Dividends
2021 final - - (850,000) (850,000)
2022 interim - - (2,307,000) (2,307,000)
Balance at 31 December 2022 (28,016) (103,820) 979,819 847,983
Balance at 1 January 2023 (28,016)  (103,820) 979,819 847,983
Profit for the year - - 3,271,084 3,271,084
Other comprehensive income for the year  (302,071) 100,632 - (201,439)
Transfer to fixed assets 43,570 (450) - 43,120
Dividends
2022 final - - (897,700) (897,700)
2023 interim - - (2,316,000) (2,316,000)
Balance at 31 December 2023 (286,517) (3,638) 1,037,203 747,048
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United States of America
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Hong Kong Hong Kong
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Hong Kong

AUDITOR
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PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor
22nd Floor
Prince’s Building
Central
Hong Kong

DEALERS

Australia and New Zealand Banking Group Limited
22/F, Three Exchange Square
8 Connaught Place
Central
Hong Kong

Bank of China (Hong Kong) Limited
34/F, Bank of China Tower
1 Garden Road
Hong Kong

BNP PARIBAS
63/F, Two International Finance Centre
8 Finance Street, Central
Hong Kong

Crédit Agricole Corporate and Investment Bank
27th Floor, Two Pacific Place
88 Queensway, Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited
Level 17, HSBC Main Building
1 Queen’s Road Central
Hong Kong

Mizuho Securities Asia Limited
14—15/F., K11 Atelier
18 Salisbury Road
Tsim Sha Tsui, Kowloon
Hong Kong

MUFG Securities EMEA plc
Ropemaker Place, 25 Ropemaker Street
London EC2Y 9AJ]

United Kingdom

Standard Chartered Bank (Hong Kong) Limited
15/F, Two International Finance Centre
8 Finance Street, Central
Hong Kong



